Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Finesse International Design Private Limited

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of Finesse International Design Private Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements, including material accounting
policy information and other explanatory information.

required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2026, and total comprehensive income
(comprising of loss and other comprehensive income), changes in equity and its cash flows for the year then
ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of Indja together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Actand the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Other Information

4.

report thereon.

Our opinion on the finaneial Statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that theice is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged Wwith Governance for the Financial
Statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial Pposition,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for Preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and

6. In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability
to continueas a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors ejther intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

9. As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
seepticism throughout the audit. We also:

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of interna] control.

® Obtain an understanding of interna] control relevant to the audit in order to design audit Procedures that
are appropriate in the circumstances, Under Section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference

to financial statements In place and the operating effectiveness of such controls,

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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10. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure Ba
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper hooks of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 12(h)(vi) below
onreporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended). Further,
in the absence of sufficient appropriate audit evidence, we are unable to verify whether the backup of
books of account and other books and papers maintained in electronic mode has been maintained on a
daily basis on servers physically located in India during the year.

(c) The Balance She
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act.

(e) On the basis.of the written representations received from the directors as on March 31, 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from being
appointed as a director in terms of Section 164(2) of the Act,

(8) With respect to the adequacy of the internal financial controls with reference to financial Statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
Statements — Refer Note 37(b) to the financial statements;
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ii.

iii.

iv.

The Company was not required to recognise a provision as at March 31, 2026 under the applicable
law or Indian Accounting Standards, as it does not have any material foreseeable losses on long-term
contract. The Company did not have any long term derivative contracts as at March 31, 2026.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

(a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in Note 52(A) to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Note 52(B) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year.

Based on our examination, the Company has used accounting software, which is operated by a third
party service provider, for maintaining its books of account and in the absence of any information
pertaining to audit trail in the independent service auditor’s report, we are unable to comment
whether the audit trail feature of the aforesaid software was enabled and operated throughout the
year for all relevant transactions recorded in the software or whether there were any instances of the
audit trail feature been tampered with. Further the audit trail was not maintained in the prior year
and hence the questions of our commenting on whether the audit trail was preserved by the Company
as per the statutory requirements for record retention does not arise.

13. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

e B

Sonika Burman

Partner

Membership Number: 504839

UDIN: 26504839HEKKYR5876

Place: Gurugram
Date: May 05, 2026
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Finesse
International Design Private Limited (“the Company”) as of March 31, 2026 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls With Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of-collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAI.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

o G

Sonika Burman
Partner
Membership Number: 504839

UDIN: 26504839HEKKYR5876

Place: Gurugram
Date: May 05, 2026
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge and
belief, we report that:

i. (a)

(A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company are physically verified by the Management

()

(@

(e)

ii. (a)

(b)

iil. (a)

according to a phased programme designed to cover all the items over a period of three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the Property, Plant and Equipment has been physically
verified by the Management during the year and no material discrepancies have been noticed on
such verification.

The Company does not own any immovable properties (Refer Note 3.1 to the financial statements).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or Intangible Assets or both during the year. Consequently, the question of our commenting on
whether the revaluation is based on the valuation by a Registered Valuer, or specifying the amount
of change, if the change is 10% or more in the aggregate of the net carrying value of each class of
Property, Plant and Equipment (including Right of Use assets) or Intangible Assets does not arise.

No proceedings have been initiated on (or) are pending against the Company for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
[formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)] and Rules made
thereunder, and therefore the question of our commenting on whether the Company has
appropriately disclosed the details in the financial statements, does not arise.

The physical verification of inventory excluding stocks with third parties has been conducted at
reasonable intervals by the Management during the year and, in our opinion, the coverage and
procedure of such verification by Management is appropriate. In respect of inventory lying with
third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more in aggregate
for each class of inventory and have been appropriately dealt with in the books of account.

During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, from banks on the basis of security of current assets. The Company has filed quarterly
returns or statements with such banks, and the discrepancies noted in such quarterly return or
statements with the unaudited books of account were trivial. Also, refer Note 46 to the financial
statements.

The Company has granted unsecured advances in nature of loans to certain employees during the
year. The Company has not made any investments or granted loans or stood guarantee or provided
security to any parties. The aggregate amount during the year, and balance outstanding at the
balance sheet date with respect to such advances in nature of loans to employees are as per the table
given below:
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iv.

(b)

(@

(d)

(e)

®

Particulars Advances in nature of loans (INR Lakhs)

Aggregate amount granted/
provided during the year

- Others (employees) 92.55

Balance outstanding as at
Balance Sheet date in respect
of the above cases

84.76
- Others (employees) +7

(Also, refer Note 13 to the financial statements)

In respect of the aforesaid advances in nature of the loans (which are interest free), the terms and
conditions under which such advances in nature of the loans were granted are not prejudicial to the
Company’s interest.

In respect of the advances in nature of loans, no schedule for repayment of principal has been
stipulated by the Company. Therefore, in the absence of stipulation of repayment terms, we are
unable to comment on the regularity of repayment of principal.

In respect of the advances in nature of loans, there is no amount which is overdue for more than
ninety days.

There were no advances in nature of loans which have fallen due during the year and were
renewed/extended. Further, no fresh loans were granted to same parties to settle the existing
overdue advances in nature of loans.

There were no advances in nature of loans which were granted during the year, including to
promoters/ related parties that were repayable on demand or without specifying any terms or
period of repayment.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits referred in
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under. Accordingly, the reporting
under clause 3(v) of the Order is not applicable to the Company.

The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the products and services of the Company. Accordingly,
reporting under clause 3(vi) of the Order is not applicable to the Company.
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vii. (a) In our opinion, the Company is generally regular in depositing undisputed statutory dues in respect
of provident fund and employees’ state insurance, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including sales tax, professional tax,
income tax, service tax, duty of customs, duty of excise, value added tax, cess, goods and services
tax and other statutory dues, as applicable, with the appropriate authorities. However, there are no
arrears of statutory dues outstanding as at March 31, 2026, for a period of more than six months
from the date they became payable.

(b)

viii.

ix. (a)

(b)

The particulars of statutory dues referred to in sub-clause (a) as at March 31, 2026 which have not

been deposited on account of a dispute, are as follows:

Name of the statate | Nature of | Amount | Period to which Forum where
dues (INR in the amount the dispute is
Lakhs) relates pending
Goods and Services | Goods and | 7.10 FY 2017-18 Assessing Officer
Tax Act, 2017 Services Tax
Income Tax Act, 1961 | Income tax 9.61 AY 2019-20 Assessing Officer

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income-tax

Act, 1961.

Except for loans and interest on loan described below, the Company has not defaulted in repayment
of loans and in the payment of interest thereon to any lender during the year.
Nature of Name of lender Amount not paid Whether No. of days
borrowing, on due date (INR | principal or delay or
including debt in lakhs) interest unpaid
securities
Term Loan Aditya Birla 0.24 Principal 23
Finance Limited
Term Loan Aditya Birla 8.07 Interest 1
Finance Limited
Term Loan Aditya Birla 3.64 Interest 2
Finance Limited
Term Loan Aditya Birla 3.64 Interest 1
Finance Limited

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.
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(c)

(d)

(e)

®

x. (a)

(b)

xi. (a)

(b)

(©

Xii.

xiii.

In our opinion, the term loans have been applied for the purposes for which they were obtained.
(Also, refer Note 17 to the financial statements).

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that the
Company has utilised funds raised on short-term basis aggregating Rs. 3,709.81 lakhs for long-term
purposes.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the
Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during the
year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed by us, as statutory auditors, with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by the
management, no whistle-blower complaints have been received during the year by the Company.
Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard 24 “Related Party Disclosures”
specified under Section 133 of the Act. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the Act and, accordingly, to this extent, the reporting under clause
3(xiii) of the Order is not applicable to the Company.
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xiv.

In our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with the directors. Accordingly, the reporting on compliance with the provisions
of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,

1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.

Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by the Reserve

Bank of India. Accordingly, the additional réporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) In our opinion, the Group (as defined in the Reserve Bank of India (Core Investment Companies)

XVil.

xviii,

Xix.

Directions, 2025) has 3 CICs as part of the Group.

The Company has incurred cash losses of Rs. 1,062.21 lakhs in the financial year and had not
incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and, accordingly, the
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of Balance Sheet as and when they fall due
within a period of one year from the Balance Sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the Balance Sheet date will get discharged
by the Company as and when they fall due.

The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable
to the Company.
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xxi.  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

v

Buorman

Sonika Burman
Partner
Membership Number: 504839

UDIN: 26504839HEKKYR5876

Place: Gurugram
Date: May 05, 2026
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Finesse International Design

Sonika Burman
Partner
Membership No.: 504839

Place: Gurugram
Date: May 05, 2026

DIN: 01842066

Place: Mumbai
Date: May 05, 2026

Nikhil Mehr:
Director
DIN:0112,

Place: No!
Date: May 082026

Shantanu Mehra

Notes As at Asat
March 31, 2026 March 31, 2025
Assets
Non-current assets
Property, plant and equipment 3.1 813.10 912.29
Right-of-use assets 4.1 2,216.13 4,189.70
Intangible assets 3.2 27.48 42.55
Financial assets
Net investment in sub lease 4.2 1,931.03 1,045.07
Security deposits 5 482.66 456.66
Deferred tax assets (net) 6 1,501.84 1,501.84
Non-current tax assets 7 22.83 13.56
Total non-current assets 6,995.07 8,161.67
Current assets
Inventories 8 2,971.38 2,259.42
Financial assets
Investments 9 - 142.69
Trade receivables 10 377.70 351.33
Cash and cash equivalents 11 36.09 77.42
Security deposits 12 264.55 171.25
Other financial assets 13 84.76 51.04
Other current assets 14 555.64 285.85
Total current assets 4,290.12 3,339.00
Total assets 11,285.19 11,500.67
Equity and liabilities
Equity
Equity share capital 15 166.30 166.30
Other equity 16 (1,770.51) 142.74
Total equity (1,604.21) 309.04
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 17 700.00 903.63
Lease liabilities 4.3 2,848.19 4,597.91
Other financial liabilities 18 977.47 548.47
Provisions 19 363.75 349.94
Total non-current liabilities 4,889.41 6,399.95
Current liabilities
Borrowings 20 3,167.17 747.70
Financial liabilities
Lease liabilities 4.3 1,772.50 1,373.77
Trade payables 21
Total outstanding dues of :
- micro enterprises and small enterprises 266.01 96.96
- other than micro enterprises and small enterprises 1,872.86 1,662.52
Other financial liabilities 22 436.59 353.27
Other current liabilities 23 356.92 422.27
Provisions 24 127.94 135.19
Total current liabilities 7.099.09 4.701.68
Total equity and liabilities 11,285.19 11,500.67
Corporate information and basis of preparation 1&2
The accompanying notes are an integral part of the financial statements.
This is the Balance Sheet date referred to in our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Firm Registration No. 304026E/E300009 i Limited

Director and Chief Executive Officer

DIN: 01125457

Place: Noida
Date: May 05, 2026



Finesse International Design Private Limited

Statement of Profit and Loss for the year ended March 31, 2026
All amounts are in Rupees (Rs.) Lakhs, unless otherwise stated

Not Year ended Year ended
otes March 31, 2026 March 31, 2025
Income
Revenue from operations 25 9,095.22 8,976.27
Other income 26 655.33 595.81
Total income 9,750.55 9,572.08
Expenses
Cost of materials consumed 27(a) 736.45 517.66
Purchase of stock-in-trade 27(b) 1,813.77 1,169.72
Changes in inventories of finished goods, work-in-progress and 28 (504.53) 35.04
stock-in-trade
Employee benefits expense 29 3,240.81 3,042.20
Finance costs 30 745.14 743.82
Depreciation and amortisation expense 31 1,066.63 1,541.97
Other expenses 32 4,591.06 3,490.85
Total expenses 11,689.33 10,541.26
Loss before tax (1.038.78) (969.18)
Income tax expense:
Current tax - -
Deferred tax 33 - -
Total income tax expense - -
Loss for the year (1,938.78) (969.18)
Other comprehensive income
Items that will not to be reclassified to statement of profit and loss
Re-measurement gains on defined benefit plans 36 25.53 15.07
Income tax effect on above ¥
Other comprehensive income for the year 25.53 15.07
Total comprehensive income for the year (1,913.25) (954.11)
Earnings per equity share [Nominal value of share Rs. 10 34
(March 31, 2025: Rs. 10)] (In Rs.)
(1) Basic (116.59) (58.28)
(2) Diluted (116.59) (58.28)
Corporate information and basis of preparation 1&2

The accompanying notes are an integral part of the financial statements.

This is the Statement of Profit and Loss referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No. 304026E/E300009

#u‘du- Busvann
Sonika Burman

Partner
Membership No.: 504839

Place: Gurugram
Date: May 05, 2026

For and on behalf of the Board of Directors of
Finesse International Design Private Limited

>

antanu Mehra

DIN: 01842066

DIN: 01125457

Place: Noida
Date: May 05, 2026

Place: Mumbai
Date: May 05, 2026

Nikhil Mehra
Director
DIN:01135

Place: Nbi
Date: May 05, 2026

Director and Chief Executive Officer



Finesse International Design Private Limited
Statement of Changes in Equity for the year ended March 31, 2026
All amounts are in Rupecs (Rs.) Lakhs, except share data

A Equity share capital

Equity shares of Rs 10 each issued, subscribed and fully paid up No. of shares Rs. (In Lakhs)

As at April 01, 2024 1,662,966 166.30

Shares issued during the year - -

As at March 31, 2025 1,662,966 166.30

Shares issued during the year - -

As at March 31, 2026 1,662,966 166.30
B Other equity

. Reserves and surplus .

Particulars Retained earnings | Securities premium Total other equity

As at April 01, 2024 (5,014.97) 6,111.82 1,096.85

Loss for the year (969.18) - (969.18)

Other comprehensive income for the year (net of tax) 15.07 - 15.07

As at March 31. 2025 (5,969.08) 6,111.82 142.74

Loss for the year (1,938.78) - (1,938.78)

Other comprehensive income for the year (net of Lax) 25.53 - 25.53

As at March 31, 2026 (7.882.33) 6,111.82 (1,770.51)

The accompanying notes are an integral part of the financial statements.

This is the Statement of Changes in Equity referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No. 304026E/E300009

. Quomon

Sonika Burman
Partner
Membership No.: 504839

Place: Gurugram
Date: May 05, 2026

For and on behalf of the Board of Directors of

: 01842066

Place: Mumbai
Date: May 05, 2026

Place: Noi

Date: May 05, 2026

Place: Noida
Date: May 05, 2026

“ Director and Chief Executive Officer
DIN: 01125457



Finesse International Design Private Limited

Statement of Profit and Loss for the year ended March 31, 2026
All amounts are in Rupees (Rs.) Lakhs, unless otherwise stated

Year ended
March 31, 2026

Year ended
March 31, 2025

Cash flows from operating activities

Loss before tax

Adjustments for:

Depreciation of property, plant and equipment

Amortisation of intangible assets

Amortisation of right-of-use assets

(Profit) on sale of property, plant and equipment

Finance costs except interest expense on lease liabilities

Interest expense on lease liabilities

Interest income on income tax refund

Interest income from financial assets at amortised cost

Interest income from financial assets at amortised cost- subleases
Fair value gain on financial assets at fair value through profit or loss
Net gain on sale of current investments

Gain on transfer of leases to sublease

Gain on termination of leases

Operating profit before working capital changes

Change in working capital
(Increase) in trade receivables
(Increase) in inventories

Increase in other financial assets
Decrease in other assets

Increase in trade payables

Increase in provisions

Increase in other financial liabilities
(Decrease) / increase in other liabilities
Cash used in operations

Income tax paid (net of refund)

Net cash flows used in operating activities

Cash flow from investing activities

Purchase of property, plant and equipment and intangible assets
Purchase of current investments

Proceeds from sale/ maturity of current investments

Proceeds from sale of property, plant & equipment

Net cash flows used in investing activities

Cash flow from financing activities

Proceeds/repayments) of long term borrowings (net of charges)
Proceeds/ (repayments) of short term borrowings (net of charges)
Payment of principal portion of lease liabilities

Interest on borrowings

Net cash flows from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Balances with banks - on current accounts

Cash on hand

Total cash and cash equivalents

(1,938.78) (969.18)
286.55 365.06
18.67 29.59
761.41 1,147.32
(33.58) (56.57)
249.87 253.98
495.27 480.84
- (73.10)
(57.18) (48.62)
(147.96) (61.00)
= (1.83)
(3-58) (42.79)
(255.91) (238.22)
(157.12) (73.08)
(782.34) 721.40
(26.37) (185.30)
(711.96) (263.46)
(95.84) (7.28)
(281.62) (29.98)
379-39 906.62
32.09 22.65
499.06 384.24
(65.35) 17.12
(1,052.94) 1,566.01
(9.27) 83.16
A (1,062.21) 1,649.17
(334.08) (268.23)
= (142.69)
146.27 1,035.69
192.16 265.43
(B) 4.35 890.20
603.64 653.63
1,612.19 (1,577.97)
(959.06) (1,365.17)
(240.24) (237.73)
©) 1,016.53 (2,527.24)
(A+B+C) (41.33) 12.13
77.42 65.20
36.09 77.42
15.10 53.86
20.99 23.56
36.09 77.42

Note: The Statement of Cash Flows has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

The accompanying notes are an integral part of the financial statements.
This is the Statement of Cash Flows referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No. 304026E/E300009

ha G uyoveman

Sonika Burman
Partner
Membership No.: 504839

Place: Gurugram
Date: May 05, 2026

For and on behalf of the Board of Directors of

Finesse International Desi

jvate Limited

AD

Dikshit
irector
DIN: 01842066

Place: Mumbai
Date: May 05, 2026

Date: Ma) 05, 2026

tanu Mehra
Director and Chief Executive Officer
DIN: 01125457

Place: Noida
Date: May 05, 2026



Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in (Rs.) Lakhs, unless otherwise stated)

1. Corporate information

Finesse International Design Private Limited (the “Company”) was incorporated under the provisions of the Companies Act, 1956. The Company is
engaged in the business of manufacturing and retailing of high-end fashion clothing. On July 26, 2019, the existing shareholders of the Company
transferced certain equity shares to Aditya Birla Fashion and Retail Limited (“ABFRL or the Holding Company”). The Company also allotted
2,38,570 equity shares of Rs. 10 each at a premium of Rs. 905.80 per share. Consequently, the Company became subsidiary of ABFRL, with effect
from July 26, 2019.

Consequent to above, the Company is a deemed public limited company under the provisions of the Companies Act, 2013 and has its registered
office at D-32, Ground Floor, Defence Colony, New Delhi — 110024.

2. Basis of preparation

2.1 Compliance with Ind AS and historical cost convention

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015, Companies (Indian Accounting Standards) Amendment Rules, 2018, read with Section 133
of the Companies Act, 2013 (“the Act”) and presentation requirements of Division II of Schedule III of the Act and other relevant provisions of the
Act as applicable.

The financial statements have been prepared on accrual basis under the historical cost convention, except the following assets and liabilities, which
have been measured at fair value as required by the relevant Ind AS:

e Certain financial assets and liabilities (refer accounting policy regarding financial instruments);
o Defined employee benefit plans;

The financial statements are presented in Indian Rupee (INR) and all values are rounded to the nearest lakh, unless otherwise stated.
2.2 New and amended standards adopted by the company

The Ministry of Corporate Affairs vide notification dated May 07, 2025 and August 13, 2025 notified the Companies (Indian Accounting Standards)
Amendment Rules, 2025 and Companies (Indian Accounting Standards) Second Amendment Rules, 2025, respectively, which amended certain
accounting standards (see below), and are effective for annual reporting periods beginning on or after April 01, 2025:

(a) Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS
1

As a result of the adoption of the amendments to Ind AS 1, the Company changed its accounting policy for the classification of borrowings:
“Borrowings are classified as current liabilities unless, at the end of the reporting period, the Company has a right to defer settlement of the liability
for at least 12 months after the reporting period.

Covenants that the Company is required to comply with, on or before the end of the reporting period, are considered in classifying loan
arrangements with covenants as current or non-current. Covenants that the Company is required to comply with after the reporting period do not
affect the classification.”

This new policy did not result in a change in the classification of the Company’s borrowings. The Company did not make retrospective adjustments
as a result of adopting the amendments to Ind AS 1.

(b) Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107
As a result of the adoption of the amendments to Ind AS 7 and Ind AS 107, the Company provided new disclosures for liabilities under supplier
finance arrangements in Note 21 and Note 42(iii).

(c) International Tax Reform — Pillar Two Model Rules — Amendments to Ind AS 12
The Company is not within the scope of the OECD Pillar Two Model Rules, as Pillar Two legislation has not yet been enacted in any of the
jurisdictions in which the Company operates.

(d) Lack of Exchangeability — Amendments to Ind AS 21
The amended Ind AS 21 have added requirements to help entities to determine whether a currency is exchangeable into another currency, and the
spot exchange rate to use where it is not.

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect the
current or future periods.




Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in (Rs.) Lakhs, unless otherwise stated)

2.3 New standards or amendments not yet adopted

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1 - This amendment
also includes specific provisions that will take effect for reporting periods beginning on or after 1 April 2026, as outlined below.

Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting
period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence of
the breach.

However, the amended requirements stipulate that entities will no longer be permitted to consider lender waivers that are granted after the
reporting date but before the financial statements are approved for the purpose of classification of loans. This amendment is required to be applied
retrospectively in accordance with Ind AS 8.

The Company does not expect this amendment to have an impact on its operations or financial staternents.

The preparation of financial statements requires the use of accounting estimates which, by definition, will likely differ from the actual results.
Management also needs to exercise judgement in applying the group’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to final outcomes deviating from estimates and assumptions made. Detailed information about each of these estimates and
judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the financial
statements. In addition, this note also explains where there have been actual adjustments this year as a result of changes to previous estimates.

2.4 Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in a normal operating cycle;

» Held primarily for the purpose of trading;

¢ Expected to be realised within twelve months after the reporting period; or

o Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Aliability is treated as current when:

o It is expected to be settled in normal operating cycle;

» It is held primarily for the purpose of trading;

o Itis due to be settled within twelve months after the reporting period; or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

2.5 Significant accounting judgments, estimates and assumptions

« The preparation of the Company’s financial statements requires the management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets, liabilities, the accompanying disclosures and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods. Estimates and assumptions are reviewed on periodic basis. Revisions to accounting estimates are recognised in the period
in which the estimates are revised.

«The key assumptions concerning the future and other key sources of estimation, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities, within the next financial year, are described below. The Company's assumptions and estimates are based
on parameters available at the time of preparation of financial statements. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(i) Employee benefit plans

The present value of the gratuity is determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discounting rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discounting rate. In determining the appropriate discounting rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates.




Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in (Rs.) Lakhs, unless otherwise stated)

(ii) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses
can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and the level of future taxable profits.

As at March 31, 2026, the Company has accurnulated tax losses of Rs. 4,5044.88 Lakhs (March 31, 2025: Rs. 3,917.65 Lakhs) carried forward as per
income tax records of the Company.

(iii) Provision on inventories

The Company provides for inventories based on policy, past experience, current trend and future expectations of these materials depending on the
category of goods.

(iv) Leases

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease
if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contracts that include extension and termination options. The Company applies judgement in evaluating whether it is
reasonably certain to exercise the option to renew or terminate the lease. It considers all relevant factors that create an economic incentive for it to
exercise either the renewal or termination. After the commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate.

(v) Going concern

The Company has a negative net worth of Rs. 1,604.21 lakhs, net current liabilities of Rs. 1,937.37 lakhs (excluding lease liabilities), and net
operating losses of Rs. 1,062.22 lakhs. The shareholders will work together to identify ways to facilitate funds for the Company as required.
Accordingly, these financial statements have been prepared by the management on a going concern basis, which contemplates the realization of
assets and settlement of liabilities in the normal course of business.




Finesse International Design Private Limited
Notes ta the financial statements for the year ended March 31, 2026

(ATl amounts are in (Rs.) Lakhs, unless otherwise stated)
3.1 Property, plant and equipment

Accounting policy

Property, plant and equi are stated at hi 1 cost less lated d tion and i Toss if any. Historical cost hase price, b ng costs if’

criteria are met, directly attributable cost of bringing the asset to its working condition for the intended use and initial estimate of decommlsswmng, renonng and similar liabilities. Any trade discounts and

rebites are deducted in artiving at the purchase price. Such cost includes the cost of replacing part of the plant and equipment. W'hm significant parts of plany am‘leqmpmcm are required to be replaced at

immn'ls. the Company depreciates them separately based on their specific useful lives. Likewise, when a major i |, its cost ks recognised in the cirrving amount of the plant and
asa ifthe ition criteria are satisfied. All other repair and mai sts are ised in of profit and loss as incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.
Gains or losses arising from derecognition of property, plant and equipment are measured as the diﬁerenc: between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised.

The Company identifies and determines cost of each component/ part of the asset separately, if the companent/ part has a cost which is significant to the total cost of the asset and has useful life that is
materially different from that of the remaining asset,

D iati thod. i useful lives and residual value
Depreciation on property, plant and equi is caleulated o astraight-line hasis over the useful life of the asset estl d by the o oh addulun; Is provided on a pro rata basic
from the month of i or isizion, D on delet) 1% is provided on a pro tata basid upto the month p g the month of deteti P The believes that
thear estimated wenful Tives reflect !mrnpprmumnnmmf he period over wh{ch the umsml:hlrlwhruuﬂ.ﬂuCnmmnrhun:rdlhn ing rates to provid i an its mn;,nbre fined uesoie
(a) Assets where useful life is same as Schedule IT
Useful life as
prescribed by
Assetn Schedule I of the
Companies Act,
2013
Office Equipment §years
Plant & Machinery 15 years
(b) Assets where useful life differ from Schedule IT
Useful life as
pmmw | -
Assrin Schedule ILof the | Estimated useful life
WM |
! i
Furmiure and fixturcs ~ retail dores M yEars NEATE
Furniture and fixtures = other than rotsil stores | 10 vears 7 yenrs
Motor Vehicles 10 yEars NEATE
2 years for end user
Compriter EQuipment deviced and 6 years for |4 years
|smrvers
Useful life of assets different from that f InSchedule 11 has been by the pported by technical assessment.

Leaschold impruvements are amortiscd over the period of the lease ur management's assessment uf useful lives of asscts, whichever is shorter.




Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
{All amounts are in (Ra.) Lakhs, unless otherwise stated)

Leasehold Plant and Furniture and Office .

improvements machineries fixtures Vehicles equipments Computers Total
Cost
As at April 01, 2024 1,918.04 44.33 320.58 17.57 134.33 237.25 2,672.10
Additions 67.95 258 1518 52 373 15.02 1u5.98
Disposals 42993 - 87.33 17.57 27.05 2315 585.03
As at March 31, 2025 1,556.06 46.91 248.43 11.52 111,01 229,12 2,203.05
Additions 2oL Ja5 g3z . 538 138 IS4
Disposals 689 84 - 92.00 - 3473 1877 835.34
As at March 31, 2026 1,098.23 50.36 24775 IrT] #1590 22410 1.713.65
Accumulated Depreciation
As at April 01, 2024 867.24 19.41 168.37 17.56 86.78 142.51 1,301.87
Depreciation for the year (refer note 31) 260.40 4.65 42.04 0.75 1516 42.06 365.06
Disposals ofip.28 - a5 1757 2087 15000 LAY
As at March 31, 2025 H63.26 24,06 15008 0.74 8107 160.55 1.200.76
Depreciation for the year (refer note 31) 188 84 4.03 A28 2,22 14.52 36,66 286.55
Disposals 536,635 - 7203 = 200 (i el £26.7R
As at March 31, 2026 495.55 28.009 1943 2.06 658 191, 0o,
Net carrying value as at:
As at March 31, 2025 692 22,85 0, 29,94 5957 2.
As at March 31, 2026 u:.g 22,27 ugﬂu 1H.01 3315 %lg. 0

Note: The Company has not revalued its property, plant and equipment (including right-of-use assets) during the current and previous year.




Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in (Rs.) Lakhs, unless otherwise stated)

3.2 Intangible assets

Accounting policy
Intangible assets are stated at cost less

and i

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment, whenever there is an
indication that the intangible asset may be impaired The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss

Intangible assets with indefinite useful lives are not amortised, but are tested for i annually, either ind! lly or at the cash unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis,
d as the di between the net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit

ofani ible asset are

Gains or losses arising from de-r
and Loss when the asset is de-recognised.

periods

Amortisation methods

Amortised on straight-line

[Computer software 3 years hasis

Computer software Total
Cost
As at April 01, 2024 197.63 197.63
Additions 54.75 54.75
Disposals 15.00 15.00
As at March 31, 2025 23738 24738
Additions 3.60 3.60
Disposals S =
As at Marveh 1, 2036 210.08 240,98
Amortisation
As at April 01, 2024 180.24 180.24
Amortisation for the year (refer note 31) 29.59 29.59
Disposals 15.00 15.00
As at March 31, 2025 lm.ﬁ: 19483
Amortisation for the year (refer note 31) Bh7
Disposals 2
As at March 31, 2026 213,50
Net carrying value as at:
As at March 31, 2025 A2.55
As at March 31, 2026 M

Note: The Company has not revalued its intangible assets during the current or previous year.
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{All amounts are in (Rs.) Lakhs, unless otherwise stated)

4

(ii)

Gif)

Leases

Accounting policy

The Company’s lease asset classes primarily consist of leases for buildings. The Company assesses at contract inception, all arrangements to
determine whether they are, or contain, a lease, that conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assess whether:

The contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;

The Company has the right to obtain substantially all of the economic benefits from the use of the asset throughout the period of use; and

The Company has the right to direct the use of the asset. The Company has the right when it has the decision-making rights that are most relevant
to changing how and for what purpose the asset is used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has the right to direct the use of the asset either the Company has the right to operate the asset; or the Company
designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component on the basis of their relative stand-alone prices,

Right-of-use assets

The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for short-term leases which are less than
12 months and leases of low value assets. The right-of-use asset is initially measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right of use assets comprises of the initial amount of the lease liability
recognised, plus any initial direct costs incurred, plus lease payments made at or before the commencement date and less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

1f ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.

Lease liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance fixed payments. The lease
liabilities are measured at amortised cost using the effective interest method.

In addition, the carrying amount of lease liabilities is re-measured if there is a modification arising due to change in the lease term, change in the
lease payments or a change in the assessment of an option to purchase the underlying asset. When the lease liability is re-measured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in statement of profit and loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property, and lease liabilities, separately in the Balance
Sheet.

Short-term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets As at As at
March 31, 2026 March 31, 2025
Opening net block 4,189.70 5,107.98
Additions 845.50 1,262.21
Deletions (2,057.66) (1,033.17)
Amortisation (761.41) (1,147.32)
Closing net block 2,216.13 4,189.70
Net investment in sub lease
Net investment in sub lease 1,931.03 1,045.07
Total 1,931.03 1,045.07
Lease liabilities
Balance at beginning of the year 5,971.68 6,156.45
Additions 797.59 1,220.92
Deletion (1,684.79) (530.36)
Interest expense on lease liabilities (refer note 30) 495.27 489.84
Payments : (959.06) (1,365.17)
Balance at end of the year 4.620.69 5.971.68
Current 1,772.50 1,373.77
Non-current 2,848.19 4,597-91

4,620.69 5,971.68
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s ity do it As at As at
5 ecurity deposits March 31,2026 March 31, 2025
Non-current
Security deposits
Unsecured, considered good 482.66 456.66
Total 482.66 é§6.66
Deferred tax assets (net)
Bal prises porary difference attributable to:
Asat Asat
March 31,2026 March 31, 2025
Depreciation and amortisation expense 113.91 113.91
Impact of difference due to adjustments made in accordance with Ind AS 116 263.22 263.22
Disallowance under Section 43B and 40(a)(ia) of the Income Tax Act, 1961 109.56 109.56
Loss as per income tax computations available for offsetting against future taxable income 1,034.70 1,034.70
Provision for bad and doubtful debts 0.40 0.40
Total deferred tax assets 1,521.79 1,521.79
Fair valuation gain on mutual funds at FVTPL 0.32 0.32
Re-measurement (losses) on defined benefit plans (7.25) (7.25)
Impact of difference due to adjustments made in accordance with Ind AS 109 26.88 26.88
Total deferred tax liabilities 19.95 19.95
Net deferred tax assets 1,501.84 1,501.84
Depreciation In;pact of Diflallowal}ce Fair v.aluation Provision for Other
Particulars and [nd AS 116 | under Section Tax losses gain on bad and comprehensive Total
amortisation and Ind AS 43B and mutual funds doubtful debts income
109 40(a)(ia) at FVTPL
As at April 01, 2024 113.91 236.34 109.56 1,034.70 (0.32) 0.40 7.25 1,501.84
(Chargm‘l ),u’-.. Tt
to profit or loss - - - - - - - -
to other comprehensive income - - - - - - - -
As at March 31, 2025 113.91 236.34 109.56 1.034.70 (0.32) 0.40 7-25 1,501.84
{Charged)/credited:
to profit or loss - - - = = - - -
to other comprehensive income - - - - E 3 = =
As at March 31, 2026 113.91 236.34 109.56 1,034.70 (0.32) 0.40 7.25 1,501.84

Note: During the year, deferred tax asset has not been recognised on carry forward losses, unabsorbed depreciation and deductible temporary differences as it is not probable that
future taxable profits will be available before such losses expire against which the Company can use the benefits therefrom.

As at Asat
7 Non-current tax assets March 31,2026 March 31, 2025
Income tax receivable 22.83 13.56
22.8 13.56
8 Inventories
Accounting policy

Raw materials, and accessories are valued at lower of cost or net realisable value. However, these items are considered to be realisable at cost, if the finished products, in which they
will be used, are expected to be sold at or above cost. Cost includes cost of purchase and other costs in bringing the inventories to their present location and condition. Cost is
determined on weighted average cost basis.

Traded goods, work-in-progress and finished goods are valued at cost or net realisable value, whichever is lower. Work-in-progress and finished goods include costs of direct
materials, labour and a proportion of manufacturing overheads based on the normal operating capacity, but excluding borrowing cost. Traded goods cost includes cost of purchase
and other costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted average cost basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of cornpletion and the estimated costs necessary to make the sale.

Proceeds in respect of sale of raw materials/ stores are credited to the respective heads. Obsolete and defective inventory are duly provided for, basis the management estimates.

As at As at
March 31, 2026 March 31, 2025

At lower of cost and net realisable value

Raw materials 941.80 734.37
Work-in-progress 327.23 255.13
Finished goods* 213.89 540.69
Stock-in-trade ** 1,488.46 729.23
Total 2,971.38 2,259.42

* During the year ended March 31, 2026 provision for dormancy debited to Statement of Profit and Loss amounted to Rs. 212.25 Lakhs (debited to Statement of Profit and Loss for
the year ended March 31, 2025 Rs. 242.38 Lakhs).
** Inventory lying with third parties as of March 31, 2026 amounted to Rs. 89.92 Lakhs (March 31, 2025: Rs. 82.00 lakhs).
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As at Asat
2 Investments March 31,2026 March 31,2025
Investments in mutual funds (measured at FVTPL)
Unquoted
Nil units of Aditya Birla Sunlife Money Manager Fund (March 31, 2025: 39,302.07 units) - 142.69
Total - 142.69
Aggregate amount of unquoted investments and market value thereof - 142.69
10 Trade receivables
Accounting policy

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business and reflect the Company's unconditional right to
consideration (that is, payment is due only on the passage of time).

Trade receivables are recognised initially at the transaction price as they do not contain significant financing components. The Company holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less loss allowance.

. As at As at
Trade receivables March 31,2026 March 31, 2025
At amortised cost
Trade receivables from others 288.63 288.97
Trade receivables from related parties (refer note 39) 89.07 62.36
Total 377.70 351.33
Break up for security details: Asat As at

March 31, 2026 March 31, 2025

Trade receivables

Considered good - Unsecured, considered good 377.70 351.33
Credit impaired = =
Total 377.70 351.33

Impairment allowance
Trade receivables - credit impaired

Total 377.70 51.3

Note:- No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person.

The Company creates allowance for all trade receivables based on lifetime expected credit loss model (ECL). The maximum exposure to credit risk at the reporting date is the
carrying value of each class of financial assets. The Company does not hold collateral as security. Based on the evaluation made by the management, expected credit loss recognised
in the current year is Nil (March 31, 2025: Nil).

Aging of Trade receivables

Outstanding as on March 31, 2026 for following periods from the due date

Parti i Not = Total
articulars Unbilled ot Due Less than 6 | 6 months - 1 -2 years 2.3 Years More than 3 o

Months year Years

Undisputed Trade receivables:
Considered good - = 360.55 17.15 = = = 377.70

which have significant increase in - - -
credit risk
Credit Tmpaired - * . P

Disputed Trade receivables:
Considered good - - = =
which have significant increase in - - - -
credit risk

Credit Impaired - - - .

Total - - 360.55 17.15 - = = 377.70

Ageing of Trade receivables

Outstanding as on March 31, 20235 for following periods from the due date

Particulars Unbilled Not Due Lessthan 6 | 6 months -1 More than 3 Total
1-2 years 2-3 Years
Months vear Years
Undisputed Trade receivables:
Considered good - - 289.75 60.78 - 0.80 - 351.33 |
which have significant increase in - - = - - = = =
credit risk
Credit Impaired - - - - = 2 = 5

Disputed Trade receivables:
Considered good - - - .

which have significant increase in - - - -

credit risk
Credit Impaired - - - - - - = =
Total - - 289.75 60.78 - 0.80 - 351.33
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11 Cash and cash equivalents

Balances with bank:

Current accounts
Cash on hand
Total

12 Security deposits

At amortised cost
Current (unsecured, considered good)
Total

13 Other financial assets

At amortised cost
Advance to employees
Total

14 Other current assets

Prepayments

Balance with government authorities (other than income tax)
Advance to suppliers*

Capital advances

Total

* Includes advance to related parties, refer note 39

As at
March 31, 2026

As at
March 31, 2025

15.10 53.86
20.99 23.56
36.09 77.42
As at Asat
March 31, 2026 March 31, 2025
264.55 171.25
264.55 ___171.25
As at As at
March 31,2026 March 31, 2025
84.76 51.04
84.76 51.04
As at As at
March 31, 2026 March 31, z025
67.48 37.04
37.97 15.15
356.98 128.62
93.21 105.04
555-64 285.85
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a)

b)

c)

d)

e)

Equity share capital

Authorised share capital No. of Shares Rs. (In Lakhs)

As at April 01, 2024 1,700,000 170.00
Increase during the year - -

As at March 31, 2025 1.700,000 170.00
Increase during the year - -

As at March 31, 2026 1,700,000 170.00
Subscribed and paid-up equity share capital No. of Shares REs. (In Lakhs)
Equity shares of Rs. 10 each issued, subscribed & fully paid up share capital

As at April 01, 2024 1,662,966 166.30
Issued during the year - -

As at March 31, 2025 1,662,966 166.30
Issued during the year - -

As at March 31, 2026 1,662,966 166%

Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Shares held by Holding Company and/ or their subsidiaries/ associates

Out of the shares issued, the shares held by the holding company are as below:
As at As at

March 31, 2026 March 31, 2025

Aditya Birla Fashion and Retail Limited, the holding company

10,89,356 (March 31, 2025: 10,56,066) equity shares of Rs 10/- each 108.93 105.61
108.93 105.61
Details of shareholders holding more than 5% shares in the Company
As at March 31, 2026 As at March 31, 2025
No. of shares held % of pald.up No. of shares held % of pald.up share
share capital capital

Aditya Birla Fashion and Retail Limited 1,089,326 65.50% 1,056,066 63.50%
Mr. Shantanu Mehra 270,190 16.25% 303,450 18.25%
Mr. Nikhil Mehra 203,450 18.25% 303.450 18.25%
1,662,966 100.00% 1,662,066 100.00%

Details of Shareholding of Promoters:
Shares held by promoters as at March 31, 2026
% of total % Ch duri
Name of the Promoter No. of Shares | numbers of ange qurng
the year
shares
Aditya Birla Fashion and Retail Limited 1,089,326 65.50% 2.00%
Mr. Shantanu Mehra 270,190 16.25% (2.00%)
Mr. Nikhil Mehra 303,450 18.25% 0.00%
Total 1,662,066 100.00% 0.00%
Shares held by promoters as at March 31, 2025
% of total .
Name of the Promoter No. of Shares | numbers of % Change during
the year
shares
Aditya Birla Fashion and Retail Limited 1,056,066 63.50% 0.00%
Mr. Shantanu Mehra 303,450 18.25% 0.00%
| Mr. Nikhil Mehra 303,450 18.25% 0.00%
Total 1.662.066 100.00% 0.00%

There are no shares allotted for consideration other than cash during the period of five years.

On October 25, 2023, the Company invited its shareholder to subscribe to a right issue of 1,93,964 equity shares at an issue price of Rs. 1021.15 per share. The issue was
fully subscribed.

-‘Qy-
¥ s0026k €S
2

A, T




Finesse International Design Private Limited
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in (Rs.) Lakhs, unless otherwise stated)

16  Other equity

Reserves and surplus

Retained earnings

As at April 01, 2024

Loss for the year

Other comprehensive income for the year (net of tax)
As at March 31, 2025

Loss for the year

Other comprehensive income for the year (net of tax)
As at March 31, 2026

Securities premium

As at April 01, 2024

Additions made during the year

As at March 31, 2025

Additions made during the year

Other comprehensive income for the year (net of tax)
Total

As at March 31, 2025

As at March 31, 2026

Retained earnings

Retained earnings comprise of the Company's current year and prior year(s) undistributed profit/(losses) after taxes.

Securities premium

Amount

(5,014.97)

(969.18)

15.07

(5.969.08)

— (1,93878)
25.53

(7,.882.33)

6,111.82

6,111.82

___ 61182

142.74
(1,770.51)

Securities premium has been created consequent to issue of shares at premium. The reserve can be utilised in accordance with the provisions of the Companies

Act, 2013.
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17 Borrowings

Non- current maturities
Term loan from financial institution (unsecured)
Aditya Birla Finance Limited (Note A)

Current maturities of long-term borrowings (refer note 20)

Term loan from Bank (secured)
ICICI Bank (Note C)

Term loan from financial institution (unsecured)
Aditya Birla Finance Limited (Note B)

Aggregate secured borrowings
Aggregate unsecured borrowings

Maturity

January, 2028

March, 2026

December, 2026

As at
March 31, 2026

As at
March 31, 2025

700.00 903.63
700.00 903.63
- 250.00
903.63 96.60
903.63 346.60
- 250.00
1,603.63 1,000.23
1,603.63 1,250.23

The Company has not defaulted on any loans payable, and there has been no breach of any loan covenants.
The Borrowings obtained by the Company from banks and financial institutions have been applied for the purpose for which such loans were was

taken.

Details of security and terms of repayment

Note A

The Company has opted for this loan for meeting the working capital requirement. The loan is repayable in 10 structured monthly instalments
commencing from April 2027, i.e., after the moratorium period of 12 months. The effective interest rate on the loan is 9.50%.

Note B

The Company has opted 2 loans for this loan for meeting the working capital requirement. The loan is repayable in 10 & 5 structured monthly
instalments commencing from March 2026, i.e., after the moratorium period of 12 months. The effective interest rate on the loan is 9.50%.

Note C

The loan is secured by way of first charge created by hypothecation of movable property, plant and equipment and current assets of the Company
both present and future. The loan is repayable in 8 structured quarterly instalments. The effective interest on the loan is 1 Year MCLR.

18  Other financial liabilities

Non-Current
Security deposit

19 Provisions

Non-current
Provision for gratuity (refer note 36)
Total

20 Borrowings

Current - Secured

Cash credit*

Overdraft facility*

Working capital demand loan**

Current - Unsecured

Current maturities of long-term borrowings (refer note 17)
Term loan from Aditya Birla Finance Limited

Total

* Secured by way of charge on current assets of the Company.

Interest rate

Repo rate +2.90%
Repo rate +2.50%
7.90%

9.50%
9.50%

As at As at
March 31, 2026  March 31, 2025
977.47 548.47
977.47 548.47
As at As at

March 31, 2026

March 31, 2025

363.75 349.94
363.75 349-94
As at As at

March 31, 2026

March 31, 2025

773-43 79.90
490.11 321.20
500.00 -
903.63 346.60
500.00 -
3,167.17 74770

** Secured by way of charge created by hypothecation of movable property, plant and equipment (excluding vehicles) and current assets of the

Company.
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Trade payables As at As at
March 31, 2026 March 31, 2025
Total outstanding dues of micro enterprises and small enterprises (refer note 35) 266.01 96.96
Total outstanding dues of creditors other than micro enterprises and small enterprises * 1,872.86 1,662.52
Total 2,138.87 1,759.48

* Includes payable to related parties, for terms and conditions with related parties (refer note 39).

Outstanding as on March 31, 2026 for following periods from the
due date

Particulars Unbilled | Not Due Total
Less than 6 | 6 months 1-2 2-3 Year More than 3
Months 1year years Years

Undisputed Trade payables:

Micro enterprises and small enterprises - 260.72 2.98 0.83 1.48 - - 266.01

Others 303.06 896.14 561.57 91.56 20.53 - o= 1,872.86
Disputed Trade payables:

Micro enterprises and small enterprises - - - - - - - -

Others - - - - . = = i
‘Total 303.06 1,156.86 564.55 92.39 | 22.01 - - 2,138.87

Outstanding as on March 31, 2025 for following periods from the

Particulars Unbilled | Not Due L Total
Less than 6 | 6 months 1-2 2-3 Year More than 3
Months 1year vears Years

Undisputed Trade payables:

Micro enterprises and small enterprises - 75.28 10.22 2.46 - - - 06.96

Others 274.45 459.55 341.42 7.41 30.83 10.09 0.61 1,1332.36
Disputed Trade payables:

Micro enterprises and small enterprises - - - - - - - -

Others - - - - - - - -
Total 274.45 534.83 260.64 9.87 | 39.83 10.09 0.61 1,230,32

Note- Supplier finance arrangement

Supplier finance arrangements are characterised by one or more finance providers offering to pay amounts that an entity owes its suppliers and the entity agreeing to
pay according to the terms and conditions of the arrangements at the same date as, or a date later than, when suppliers are paid. These arrangements provide the entity
with extended payment terms, or the entity’s suppliers with early payment terms, compared to the related invoice payment due date.

The Company has entered into a reverse factoring arrangement for its trade payables to micro and small enterprises (MSME suppliers or “sellers”) along with sourcing
from related party. For this purpose, the Compay, as “buyer,” has exccuted a master agreement with ICICI Bank Limited (the “Exchange”) for supplier financing. It acts
as an intermediary that connects the buyer, the seller, and participating financiers on a common platform for the factoring or reverse factoring of invoices. The Company
initiates each transaction by uploading the payable invoice and relevant supporting documents on the exchange portal. The primary objective of this facility is to ensure
vendors are paid within the due dates while enhancing the Company’s working capital position through access to financing.

Key terms and conditions of the arrangement are:

« The Company decides which invoices will be financed.

« The financier pays the vendors on the 45th/g9oth day from the date of the invoice.
« The Company pays the financier on the 18oth day from the date of the invoice.

. e R epens . As at As at As at
Carrying amount of liabilities under supplier finance arrangement March 312026 | March 21 2025 | April 01, 2024
Liabilities under supplier finance arrangement 804.83 520.16 -
of which the supplier has received payment from the finance provider 400.53 365.47 -
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23

24

As at

Other financial liabilities
March 31, 2026

As at
March 31, 2025

Current

Interest accrued but not due 50.63 41.00
Employee benefits payable 373.20 303.14
Capital creditors (refer note 35) 12.76 9.13
Total 436.59 353.27
el As at As at
Other current liabilities March 31,2026 March 31, 2025
Advance from customers 272.98 339.03
Statutory liabilities * 83.94 83.24
Total 356.92 422.27
* Includes dues towards provident fund, withholding taxes, goods and services tax, professional tax and employees state insurance corporation.
Provisions As at As at
March 31, 2026 March 31, 2025
Current
Provision for gratuity (refer note 36) 15.51 14.03
Provision for compensated absences 103.42 90.33
Share appreciation rights 9.01 30.83
Total 127.94 135.19

The amount of the provision of Rs. 103.42 Lakhs (Maich 31, 2025 - Rs. 90.33 Lakhs) is presented as current since the Company does not have an unconditional right to

defer settlement for any of these obligations.
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25 Revenue from opeartions

@
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\ ing Pali
The Company is primarily engaged in the business of manufacturing and retailing high end fashion clothing. Revenue from contracts with customer is

recognised upon transfer of control of promised goods/ services to customers at an amount that reflects the consideration to which the Company expect to be
entitled for those goods/ services.

To recognize revenues, the Company applies the following five-step approach:
Identify the contract with a customer;
Identify the performance obligations in the contract;
Determine the transaction price;
Allocate the transaction price to the performance obligations in the contract; and
Recognise revenues when a performance obligation is satisfied.

n Q e of pri

Sale of goods - wholesale

The Company is primarily engaged in the business of manufacturing and retailing high end garments. Revenue from sale of goods is recognised when the
control of the goods has transferred, being when the goods are delivered to the customer and there is no unfulfilled obligation that could affect the customer’s
acceptance of the products. Delivery occurs when the products have been shipped to the specific location, the risks of obsolescence and loss have been
transferred to the customer, and either the customer has accepted the products in accordance with the sales terms, the acceptance provisions have lapsed, or
the Company has objective evidence that all criteria for acceptance have been satisfied. No significant element of financing is deemed present as the sales are
made with a credit term of approximately 30 days, which is consistent with market practice. A receivable is recognised when the goods are delivered as this is
the point in time that the consideration is unconditional because only the passage of time is required before the payment is due. The Company does not have
a return policy for wholesale customer and hence no refund liability created in the books.

al - il
The Company operates a chain of retail stores for high end garments. Revenue from the sale of goods is recognised when Company sells a good to the
customer. Payment of the transaction price is due immediately when the customer purchases the goods and takes delivery in store. The Company does not
have a return policy for retail customer and hence no refund liability created in the books for retail sale.

Income from services
Income from services is recognised as they are rendered based on agreements/ arrangements with the concerned parties, and recognised net of goods and
services tax/ applicable taxes.

Interest Income

Interest income on all debt instruments is measured either at amortised cost or at fair value through OCI. Interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the
EIR, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example: prepayment,
extension, call and similar options), but does not consider the expected credit losses. Interest income is included in other income in the Statement of Profit
and Loss. O0

Contract asset

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration.

Revenue in excess of invoicing are classified as contract assets (which is referred as unbilled revenue).

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability
is recognised when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract. Invoicing in excess of revenues are classified as contract liabilities (which is referred as deferred revenue).

Year ended
March 31, 2025

Year ended
March 31, 2026

Revenue from operations

Revenue from contract with customers

Sale of products 8,996.62 8,797.67
Revenue from rendering of services

Designing and alteration services 04.24 167.78

Rental income from garments - 3.46
Other operating income

Royalty Fees 4.36 7.36
Total 9,095.22 8,976.27

(a) Contract balances
Year ended Year ended

March 31, 2026 March 31, 2025

Contract liabilities

Advances received from customers 272.98 339.03
Contract assets
Trade receivables 377.70 351.33

(b) Reconciliation of revenue as recognised in the Statement of Profit and Loss with the

Year ended

Year ended

contracted price: March 31, 2026 March 31, 2025
Revenue as per contracted price 10,729.03 10,028.51
Less: discount (1.633.81) (1.052.24)
Revenue as per the Statement of Profit and Loss 9,095.22 8.976.27

.
) *
* Gurugrnt
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(c) Disclosure of disaggregated revenue recognised in the Statement of Profit and Loss:

Revenue from retail operations
Revenue from non-retail operations
Total

26 Other income

Gain on transfer of leases to sublease

Interest income from financial assets at amortised cost

Gain on termination of leases

Interest income on income tax refund

Profit on sale of property, plant and equipments

Net gain on sale of current investments

Fair value gain on financial assets at fair value through profit or loss
Miscellaneous Income

Total

27(a) Cost of material consumed

Raw material consumed
Inventory at the beginning of the year
Add: Purchases

Less: Inventory at the end of the year
Total

27(b) Purchase of stock in trade

Purchase of stock in trade
Total

28
Changes in inventories of finished goods, work-in-progress and stock-in-trade

Opening inventories
Finished goods
Work-in-progress
Stock-in-trade

Less: Closing inventories
Finished goods
Work-in-progress
Stock-in-trade

(Increase)/ Decrease in inventories

29 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (net) [refer note 36]
Gratuity expenses (refer note 36)

Share based payment to employees*

Staff welfare expense

Total

Year ended
March 31, 2026

Year ended
March 31, 2025

7,805.15 7,501.93

1,290.07 1,474.34

9,095.22 8,976.27
Year ended Year ended

March 31, 2026

March 31, 2025

255.91 238.22
205.14 109.62
157.12 73.08
- 73.10
33.58 56.57
3.58 42.79
- 1.83
- 0.60
655.33 595.81
Year ended Year ended

March 31, 2026

March 31, 2025

734.37 435.87

943.88 816.16

1,678.25 1,252.03
(941.80) (734.37)
736.45 517.66

1.813.77 1169.72
1.813.77 1,169.72

Year ended Year ended

March 31, 2026

March 31, 2025

540.69 612.36
255.13 210.19
729.23 73754
1,525.05 1,560.09
213.89 540.69
327.23 255.13
1.488.46 729.23
2,020.58 1,525.05
(504.53) .04
Year ended Year ended

March 31, 2026 March 31, 2025
3,037.11 2,814.47
84.34 90.38
80.27 72.47
(21.82) 16.62
60.91 48.26
3,240.81 3,042.20

* During the year, the share-based payment to employees is recorded as a negative amount due to a decline in the fair value of share appreciation rights

resulting from the demerger of one of the group company's businesses.

30 Finance costs

Interest expense on borrowings
Interest expense on lease liabilities (refer note 4.3)

Other borrowing cost

Interest on micro, small and medium enterprises (refer note 35)
Interest expense on others
Total

Year ended Year ended
March 31, 2026 March 31, 2025
219.43 196.24
495.27 480.84
= 1.34
8.57 9.42
21.87 46.98
74514 743.82
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31 Depreciation and amortization expense

Depreciation of property, plant and equipment (refer note 3.1)
Amortisation of intangible assets (refer note 3.2)
Amortisation of right-of-use assets (refer note 4.1)

Total

32 Other expenses

Rent (Refer Note 38)

Franchisee commission

Dyeing, embroidery, designing and processing charges
Commission

Advertisernent and sales promotion
Legal and professional expenses
Payment to auditors *

Power, fuel and water charges
Travelling and conveyance

Postage expenses

Transportation & handling Charges
Repair and maintenance

- Building

- Plant and machinery

- Others

Bank and credit card charges
Foreign exchange loss (net)
Outsourcing, housekeeping and security expenses
Rates and taxes

Insurance

Information technology expenses
Communication expenses

Printing and stationary

Donation

Miscellaneous expenses

Total

* Payment to auditors:

For audit fees
Re-imbursement of expenses
Total

33 Income tax expense
The major components of income tax expense are as follows:

Statement of Profit and Loss:
Profit or loss section
Current income tax:

Current income tax charge

Taxes pertaining to prior periods

(V)
Deferred tax:
Relating to origination and reversal of temporary differences

(B)
Total (A+B)

Accounting loss before income tax
Tax credit at India’s statutory income tax rate of 25.17%
Computed tax credit

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Deferred tax asset not recognised in the absence of reasonable certainty

Tax losses for which no deferred tax recognised
Income tax expense

Year ended
March 31, 2026

Year ended
March 31, 2025

286.55 365.06
18.67 20.59
761.41 1,147.32
1,066.63 1,541.97
Year ended Year ended
March 31, 2026 March 31, 2025
64.14 53.40
1,422.86 697.89
135.80 240.74
242.45 144.36
923.35 761.87
514.81 487.35
13.18 12.68
100.45 119.44
127.13 50.38
3.40 4.53
154.29 124.74
0.39 3.10
4.12 4.40
134.70 145.88
99.28 89.42
9.64 0.17
310.33 187.72
21.26 35.95
48.37 33.37
216.41 190.22
16.40 24.19
8.10 8.03
1.83 5.00
18.37 66.02
4,591.06 3,490.85
Year ended Year ended

March 31, 2026

March 31, 2025

11.50 11.50
1.68 1.18
13.18 12.68
Year ended Year ended

March 31, 2026

March 31, 2025

Year ended Year ended
March 31, 2026 March 31, 2025
(1,938.78) (969.18)
25.17% 25.17%
(487.95) (243.92)
487.95 243.92
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35

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/ (loss) for the year attributable to equity holders of the Company by the weighted average number of equity

shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit/ (loss) attributable to equity holders by the weighted average number of Equity shares outstanding during
the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The fullowing reflects the loss and share data used for the basic and diluted EPS computation:

. Year ended Year ended
Particulars March 31,2026 | March 31, 2025
Loss attributable to equity holders for basic earnings per share (1,938.78) (969.18)
Net loss for calculation of basic EPS (1,938.78) (969.18)
Weighted average number of equity shares * 1,662,966 1,662,966
Basic earnings per share (in Rs.) (116.59) (58.28)
Net loss for calculation of diluted EPS (1,938.78) (969.18)
Weighted average number of equity shares * 1,662,966 1,662,066
Diluted earnings per share (in Rs.) (116.59) (58.28)

* The weighted average number of shares takes into account the weighted average effect of changes in share transactions during the year. There have been no other
transactions involving equity shares or potential equity shares between the reporting date and the date of authorisation of these financial statements.

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from October 02, 2006, certain disclosures are required to
be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding dues

to the Micro, Small and Medium Enterprises development Act, 2006.

The following disclosures are required under Section 22 of MSMED Act, 2006 under the chapter of delayed payment to micro and small enterprises:

23 of the MSMED Act.

. As at As at

Particulars March 31, 2026 | March 31, 2025
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end.* 266.01 00.36
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end. 42.18 33.61
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year. 415.80 642.53
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day ) )
during the year.
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the ) )
appointed day during the year.
Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the 8 5
appointed day during the year) but without adding the interest specified under the MSMED Act. 57 94
Interest accrued and remaining unpaid at the end of the accounting year. 42.18 33.61
Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under Section 33.61 24.19

* Includes dues towards capital creditors amounting to Nil {March 31, 2025: Rs. 2.40 lakhs).
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36 Employee benefits expenses
A. Defined contribution plans
(i) Employers' contribution to Provident Fund

The Company has defined contribution plan in form of Provident Fund for qualifying employees. Contributions are made to provident fund for employees at the rate of
12% of salary as per regulations. The contributions are made to Employee Provident Fund Organization (EPFO) registered provident fund administered by the
Government of India. The obligation of the Company is limited to the amount contributed and it has no further contractual or constructive obligation.

The expense recognised during the year towards defined contribution plan is Rs. 78.90 Lakhs (March 31, 2025: Rs. 81.50).
(ii) Employers' contribution to Employee's state insurance scheme is Rs. 5.44 Lakhs (March 31, 2025: Rs. 8.88 Lakhs).

B. Defined benefit plans

The Company has a defined benefit gratuity plan as per The Payment of Gratuity Act, 1972. Under the gratuity plan, every employee who has completed at least five
years of service gets a gratuity on departure at 15 days of last drawn salary for each completed year of service.

The following tables summarise the components of net benefit expense that has been recognised in the statement of profit and loss and the funded status and amount
recognised in the balance sheet:

(i) The amounts recognised in the balance sheet and the movements in the defined benefit obligation over the year are as follows:
Changes in the defined benefit obligation as at March 31, 2026:

As at As at

March 31, 2026 March 31, 2025
Opening defined benefit obligation 363.97 379.54
Current service cost 5171 45.16
Interest cost 24.06 27.31
Part Service Cost 4.50 -
Total (0:V] 444.24 452.01
Actuarial (gain)/ loss on account of

Changes in financial assumptions (14.31) 21.67
Experience adjustments (11.22) (36.74)
Actuarial (gain)/ loss recognised in OCI (B) (25.53) (15.07)
Benefits paid ©) (38.91) (68.95)
Transfer in/out (D) (0.54) (4.02)
Closing defined benefit obligation (A+B+C+D) 379.26 363.97
Bifurcation between current and non current liability
As at As at

March 31, 2026 March 31, 2025
Current 15.51 14.03
Non-current 363.75 349.94
Net Liability 379.26 363.97
(ii) The amounts recognised through Statement of Profit and Loss and other comprehensive income
Particulars As at Year ended

March 31, 2026 March 31, 2025
Gratuity cost charged to Statement of Profit or Loss
Current service cost 5171 45.16
Past service cost 4.50 -
Interest expense 24.06 27.31
Total 80.27 72.47
Gratuity cost charged to other comprehensive income
Actuarial (gain)/ loss (25.53) (15.07)
Total (25.53) (15.07)

(iii) The principal assumptions used in determining gratuity benefit obligations for the Company’s plans are shown below:

. As at As at
Particulars March 31, 2026 March 31, 2025
Discount rate 7.00% 6.70%
Salary escalation rate 9.00% 9.00%
Retirement age 60 Years 60 Years
Attrition rate
Up to 30 Years 9.00% 9.00%
31-45 Years 6.00% 6.00%
Above 45 Years 2.00% 2.00%

100% of IALM 2012- 100% of IALM 2012~
Mortality rate 14 14
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a)

b)

(iv) A quantitative sensitivity analysis for significant assumption is as shown below:
The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while
holding all other assumptions constant. The results of sensitivity analysis is given below:

Impact of defined benefit obligation - increase/ (decrease)

As at As at

March 31, 2026 March 31, 2025
Sensitivity level
Discount Rate
0.5% increase (21.82) (21.56)
0.5% decrease 23.86 23.61
Salary escalation rate
0.5% increase 18.63 17.75
0.5% decrease (17.44) (16.76)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the assumptions may be correlated.

(v) The following represents expected cash flow profile for the defined benefit plan in future years :

Particulars Marcﬁ?,t 2026 Mucﬁs:;:,t 2025

Within the next 12 months (next annual reporting period) 15.51 14.03
Between 2 and 5 years 74.53 72.19
Between 6 and 10 years 192.51 137.99
Beyond 10 years 792.62 777.29
Total expected cash flow profile (payments) 1,075.17 1,001.50

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 12 years (March 31, 2025: 13 years).
Expected contributions to defined benefits plan for the year ended March 31, 2026 is Rs. Nil (March 31, 2025: Rs. Nil lakhs).

Commitments and contingencies

Capital commitment

Estimated amount of contracts remaining to be executed on capital account and not provided for:
The Company has Capital commitments as on the Balance Sheet date of Rs. 161.22 Lakhs (March 31, 2025: Rs. Nil lakhs).

Contingent liabilities

Claims against the Company not acknowledged as debts

(i) The Company has received a show cause cum demand notice under Form DRC-01 dated August 05, 2024 under Section 74 for the FY 2017-18 in which the adjudicating

authority has confirmed the tax demand on account of non-payment of tax under reverse charge mechanism on Online Information Database Access and Retrieval
services (‘OIDAR’) services, resulting in non-payment of tax under reverse charge mechanism in respect of such services amounting to Rs 7.10 Lakhs. The Company has
duly filed a detailed reply stating that the Company has not taken such services, and such transactions are also not reflected in GSTR 2B. The Company is confident that
the outcome is unlikely to result in a claim against the Company.

(ii) Durint the year ended March 31, 2026, the Company has received penalty order under Section 270A of the Income Tax Act, 1962 dated February 13, 2026, for the

assessment year 2019-20 of Rs. 9.61 Lakhs. The Company had filed a rectification appeal against the penalty demand and is confident that the outcome is unlikely to
result in a claim against the Company
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38 Leases
Lease commitments as lessee
The Company has entered into agreements for taking on lease certain office/ store premises, warehouses, on lease basis. The lease term is for a period ranging from
3 to 9 years, with escalation clauses in the lease agreements. Consistent with industry practice, the Company has contracts which have fixed rentals or variable
rentals based on a percentage of sales at stores.

Expenses/ (income) recognised in the Statement of Profit and loss:

Year ended Year ended
March 31, 2026 March 31, 2025
Rent
Expense relating to short term leases - -
Variable rent * 64.14 53.40
Total rent expense 64.14 53.40
Finance cost
Interest expense on lease liabilities 495.27 489.84
Amortisation expense for right-of-use assets 761.41 1,147.32
Total Expense 1,320.82 1,690.56
n i f
Income from subleasing of asset 147.96 61.00
Total Income 147.96 61.00

Future Cash Outflows to which the Company is potentially exposed and not reflected in measurement of lease liabilities:

Year ended Year ended
March 31, 2026 March 31, 2025
Impact on rent due to change in sales
Increase in sales by 5% 3.21 2.67
Decrease in sales by 5% (3.21) (2.67)

* The variable rent varies basis percentage of Net Sales Value (NSV) at the lease premises.

i) The Company does not have any leases of low value assets.
i) Extension and termination option are included in major leases contracts of the Company . These are used to maximise operational flexibility in terms of managing
the assets used in the Company's operations. The majority of extension and termination options held are exercised by the Company and lessor.

iii) Total cash outflow for leases for the year ended year ended March 31, 2026 is Rs. 959.06 Lakhs (March 31, 2025: Rs. 1,365.17 Lakhs).
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39 Related party discl es

a. N of related parties and nature of relationship
N of related parties

Related Party who exercise control
Aditya Birla Fashion and Retail Limited

Subsidiary of Holding Company
Aditya Birla Lifestyle Brands Limited
Jaypore Ecommerce Private Limited

Key management personnel
Shantnu Mehra

Nikhil Mehra

Ashish Dikshit

Jagdish Bajaj

Ullal Sooraj Bhat

Rajesh Annamalai

Relatives of Director

Rima Shakhder Mehra
Vidushi Mehra

b. Transactions with related parties

Holding company

Subsidiary of holding company
Subsidiary of holding company

Chief Executive Officer and Whole Time Director

Chief Design Officer and Whole Time Director
Director

Director

Director

Chief Financial Officer (uptill July 31, 2025)

Spouse of Shantanu Mehra
Spouse of Nikhil Mehra

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions. There have been no guarantees provided or received
for any related party receivables or payables. For the year ended March 31, 2026, the Company has not recorded any impairment of receivables relating to amounts
owed by related parties. This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the

related party operates.

Name of related parties with whom transactions have taken place during the relevant financial year

Holding Company
Aditya Birla Fashion and Retail Limited

Subsidiary of Holding Company
Aditya Birla Lifestyle Brands Limited

Jaypore Ecommerce Private Limited

TN
Shantanu Mehra
Nikhil Mehra

(a) Sale of Goods

(b) Purchase of raw material and stock in trade
(c) Legal and professional fees

(d) Brokerage and commission

(e) Reimbursement of expenses

(a) Sale of Goods
(b) Purchase of raw material and stock in trade

(a) Reimbursement of rent
{(b) Purchase of Gift Items

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Nature of Transaction

Sales of goods

Purchase of raw material and stock in trade

Legal and professional fees

Brokerage and commission

Reimbursement of expenses (Corporate overhead allocation)
Sales of goods

Purchase of raw material and stock in trade

Reimbursement of rent

Staff welfare expense

pin Mc'tr;sa

75, Co Charteroy >

Relation

Holding company
Holding company
Holding company
Holding company
Holding company
Subsidiary of holding company
Subsidiary of holding company
Subsidiary of holding company
Subsidiary of holding company

Year ended Year ended
March 31, 2026  March 31, 2025

3.54 73-94

169.57 689.48

257.15 243.84

76.59 61.45

165.26 150.00

84.19 -

312.80 -

25.76 -

5.07 '
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a)
b)

Outstanding balances
The following table provides the closing balances of related parties for the relevant financial year:

. As at As at
Particulars March 31,2026  March 31, 2025
Payables
Holding Company - 275.61
Subsidiary of holding company 3.97 =
Receivables
Holding Company 33.74 62.36
Subsidiary of holding company 80.70 -
Key management personnel 34.24 17.96
Comp ion of key £ t personnel of the Company
N of . Year ended Year ended

ature of transaction March 31, 2026  March 31, 2025
Salaries, wages and bonus 809.93 655.00
Total 809.93 655.00

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period related to key management personnel.

*Does not include gratuity, leave encashment, employer contribution to provident fund and share based payment expense, as it is not ascertainable at individual
employee level.

Segment information

Business segment
The Company is engaged in manufacturing and retailing of high-end fashion clothing which is governed by similar risks and returns and is considered as a single
segment. The Board of Directors reviews the Company level data and accordingly no additional disclosures are required as per Ind AS 108 on Operating Segments.

Geographical segment
The "Geographical Segment”, comprises domestic segment which includes sales to customer located in India and the overseas segment includes sales to customers
located outside India.

Significant clients
The Company does not have any customer individually to account for more than 10% of the revenue for the year ended March 31, 2026 and March 31, 2025.
Particulars March, 31 2026 March, 31 2025

Domestic Overseas Total Domestic Overseas Total
Segment Revenue by location of customers 9,075.75 19.47 9,095.22 8,057.63 18.64 8,976.27
Carrying Amount of Segment Assets (a) 377.70 - 37770 351.33 = 351.33
Unallocated Assets (b) - - 10,907.49 - - 11,149.34
Addition to tangible and intangible assets 349.54 - 349.54 170.73 - 170.73
Notes:-

Carrying Amount of Segment Assets includes Trade receivables
Unallocated Assets include all assets except Trade receivables
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Financial instruments - Fair value

Accounting classification and fair values
The carrying value and fair value of financial instruments by categories as at March 31, 2026 and March 31, 2025 are as follows:

As at March 31, 2026
Financial assets
Security deposits

Net investment in sub lease
Trade receivables

Cash and cash equivalents
Other financial assets
Total

Financial liabilities
Borrowings

Trade payables

Other financial liabilities
Total

As at March 31, 2025
Financial assets
Investments

Security deposits

Net investment in sub lease
Trade receivables

Cash and cash equivalents
Other financial assets
Total

Financial liabilities
Borrowings

Trade payables

Other financial liabilities
Total

FVIP Amortised Total carrying Fair value
L FvIoct cost value Level 1 Level 2 Level 3
b * 747.21 747.21 = - 747-21
1,931.03 1,931.03 1,931.03
z = 377.70 377.70 - - 377.70
- - 36.09 36.09 - - 36.09
= - 84.76 84.76 - - 84.76
= = 3,176.79 3,176.79 - - 3,176.79
- - 3,867.17 3,867.17 - - 3,867.17
- - 2,138.87 2,138.87 - - 2,138.87
= - 1,414.06 1,414.06 - - 1,414.06
- = 7,420.10 7,420.10 - = 7,420.10
Amortised Total carrying Fair value
FVIPL FVTOCI cost value Level 1 Level 2 Level 3
142.69 - - 142.69 142.69 - -
- - 627.91 627.91 - - 627.91
1,045.07 1,045.07 1,045.07
= = 351.33 351.33 v = 351.33
- = 77-42 77-42 = - 77.42
- - 51.04 51.04 - - 51.04
142.69 - 2,152.77 2,295.46 142.69 - 2,152.77
- - 1,651.33 1,651.33 - - 1,651.33
- - 1,759.48 1,759.48 v - 1,759.48
- - QOLTY 901.74 = = Q901.74
= - 4.312.55 4,312.55 - - 4,312.55
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42 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise of borrowings, lease liabilities, trade payables and employee related payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include trade and other receivables, and cash and cash equivalent
that derive directly from its operations. The Company does not enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s management oversees the management of these risks. The Company’s
management is responsible to ensure that Company’s financial risk activities which are governed by appropriate policies and procedures and such financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing
each of these risks, which are summarised below.

(i) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk includes interest
rate risk.

(a) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company
has significant debt obligations with floating interest rates, hence, is exposed to interest rate risk.

(b) Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all other
variables held constant, the Company’s loss before tax is affected through the impact on borrowings, as follows:

Effect on losses
Increase/ decrease before tax
in basis points increase/
(decrease)
March 31, 2026
Rs. +50 19.34
Rs. -50 (19.34)
March 31, 2025
Rs. +50 8.26
Rs. -50 (8.26)

(ii) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. To manage this, the
Company periodically assesses financial reliability of customers and other counterparties, taking into account the financial condition, current economic trends, and
analysis of historical bad debts and ageing of financial assets. Credit risk from balances with banks and financial institutions is managed by the Company’s treasury
department in accordance with the Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to
each counterparty.

Financial assets are written off when there is no reasonable expectations of recovery, such as a debtor failing to engage in a repayment plan with the Company. Where
loans or receivables have been written off, the Company continues to engage in enforcement activity to attempt to recover the receivable dues where recoveries are
made, these are recognised as income in the Statement of Profit and Loss.

The Company is exposed to credit risk from its operating activities (primarily trade receivables and security deposits).

Trade receivables

Customer credit risk is managed as per the Company’s established policy, procedures and control relating to customer credit risk management. Outstanding customer
receivables are regularly monitored.
The majority of the sales of the Company happens without credit. The Company does not have significant trade receivables. An impairment analysis is performed at

each reporting date on an individual basis for major clients. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial
assets. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low on the basis of past

default rates of its customers.

Cash and Cash equivalents and Bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits accounts in
different banks across the country.

Other Financial Assets
Other financial assets are measured at amortised cost includes security deposits, and others. Credit risk related to these other financial assets is managed by
monitoring the recoverability of such amounts continuously.
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(iii) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage of funds. The Company's financing activities are

managed centrally by maintaining an adequate level of cash and cash equivalents to finance the Company's operations. The Company uses bank loans as a mode of
funding. The Company manages its surplus funds centrally by placing them with reputable financial institution with high credit rating and no history of default.

As disclosed in note 21, the Company has entered into a supplier finance arrangement. This has impraved the Company’s working capital. The Company has no
significant concentration of liquidity risk with any individual finance provider.

The below tables summarises the maturity profile of the Company’s financial liabilities based on contractual payments (undiscounted basis):
Less than 1

year 1to5years More than 5 years Total
As at March 31, 2026
Trade payables 2,138.87 - - 2,138.87
Borrowings 3,167.17 700.00 = 3,867.17
Lease liabilities 1,708.00 2,935.88 320.32 4,964.20
Other financial liabilities 436.59 977.47 = 1,414.06
7,450.63 4,613.35 320.32 12,384.30
Less than 1
year i1to5years More than 5 years Total
As at March 31, 2025
Trade payables 1,230.32 - - 1,230.32
Borrowings 747.70 903.63 - 1,651.33
Lease liabilities 1,861.13 5,273.09 277.00 7,411.22
Other financial liabilities 353.27 548.47 = 901.74
4,192.42 6,725.19 277.00 11,194.61
As at March 31, 2024
Capital management

The Company’s objective, when managing capital is to ensure the going concern operation and to maintain an efficient capital structure to reduce the cost of capital,
support the corporate strategy and meet shareholder’s expectations. The policy of the Company is to borrow funds through banks/ financial institutions supported by
committed borrowing facilities to meet anticipated funding requirements. The Company manages its capital structure and makes adjustments in the light of changes
in economic conditions and the requirement of financial markets.

The capital structure is governed by policies approved by the Board of Directors, and is monitored by various metrics. Funding requirements are reviewed periodically
with any debt issuances.

The following table summarises the capital of the Company (debts excludes lease liabilities):

As at As at
March 31, 2026 March 31, 2025
Borrowings 700.00 903.63
Current maturities of long term borrowings 3,167.17 747.70
Less: Cash and cash equivalents (36.09) (77.42)
Net debt 3,831.08 1,573.91
Total equity (1,604.21) 300.04
Total equity (1,604.21) 300.04
Net debt to equity ratio (2.39) 5.09
Assets pledged as security
The carrying amounts of assets pledged as security for current and non-current borrowings are:
Notes As at As at
March 31, 2026 March 31, 2025
Current
Floating charge
Inventories 8 2,971.38 2,259.42
Trade receivables 10 377.70 351.33
Total current assets pledged as security 3,349.08 2,610.75
Non-Current
First Charge
Property, Plant and equipment (excluding Vehicles) 3.1 804.54 90151
Total non-currents assets pledged as security 804.54 901.51
Total assets pledged as security 4,153.62 3,512.26

There are no charge or satisfaction which are yet to be registered with the Registrar of Companies beyond

Relationship with struck off companies

The Company did not have any transactions with struck off companies und
the year ended March 31, 2026 and March 31, 2025. %

Co Chnrle-rod.‘
At 3"\5‘4353
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46 Borrowings Secured Against Current assets

Working Capital Amount as reported in
Quarter | Name of Limit Particular of Amount as per the quarterl Amount of | Reason for material
(FY26) the bank | Sanctioned (in | securities provided | books of account q Y difference discrepancies
Lakhs) return/statement
Inventories 2,601.73 2,601.73 - | No differences
Q1 Axis Bank 800 Trade Receivable 285.03 285.03 - |No differences
Trade Payable (1,255.63) (1,255.63) - | No differences
Inventories 3,145.99 3,145.99 - |No differences
Q2 Axis Bank 800 Trade Receivable 385.47 385.47 - |No differences
Trade Payable (1,211.17)) (1.211.17) - |No differences
Inventories 3,048.21 3,048.21 - |No differences
Q3 Axis Bank 800 Trade Receivable 566.12 566.12 - | No differences
Trade Payable (1,300.76) (1,300.76) - |No differences
Inventories 2,971.38| 2,971.38 - |No differences
Q4 Axis Bank 800 Trade Receivable 377.70 377.70 - |No differences
Trade Payable 1,079.46) 1,079.46 - |No differences
‘Working Capital .
Quarter | Name of Limit Particular of Amount as per Amoglt as repml'ted " Amount of | Reason for material
(FY25) the bank | Sanctioned (in | securities provided | books of account ¢ quarterly difference discrepancies
Lakhs) return/statement
Inventories 2,268.76 2,268.76 - | No differences
Q1 Axis Bank 800 Trade Receivable 169.22 169.22 - |No differences
Trade Pavable {576.52) (576.52) - | No differences
Inventories 2,186.20 2,186.20 - | No differences
Q2 Axis Bank 800 Trade Receivable 172.63 172.63 - | No differences
"Trade Payable (652.42) (614.58) - |Nodifferences
Inventories 2,280.80 2,280.80 - |No differences
Q3 Axis Bank 800 Trade Receivable 277.86 277.86 - |No differences
Trade Payable (717.91) (461.60) - | No differences
Inventories 2,250.41 2,259.41 - |No differences
Q4 Axis Bank 800 Trade Receivable 351.33 351.33 - |No differences
Trade Pavable (965.00), (965.00) - |No differences

* Discrepancy below 10% considered immaterial, hence not explained
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47 Analytical Ralios

Ratio
Particulars Numerator Denominator Year ended | Year ended| o v/ 2ovion Reason for varialion more than
March 31, March 31, 25%
2026 2025
N N iChange is due to increase in current
Current ratio Current assets Current liabilities (Refer note 1) 0,69 0.98 (29.59%)12bilities during the year
Debt-equity ratia Total debt (Refer note 2) Total Equity (Refer note 2) 479 068 604.41%| ﬁr:f; Is due [ rirease i d¥BE Nng
. . Earnings available for debt service . {Change is due to increase in loss during|
Debt service coverage ratio (Refer note 3) Debt service (Refer note 3) 153 (118) (229.66%)) the year
= Net Profits alter taxes — Preference = i . (Change is due to increase in loss during|
Return On Equity (Refer note 4) dividend Average sharcholder's equily 2,99 (1.23), (343.09%])| e
) ¥ turnover (Refer note Revenue from Operation Average inventory 348 4.22 (17.54%)|Not applicable
. " iChange is due to increase in average|
Debtors turnover (Refer note 6) | Revenue from Operation Average trade receivable 24.95 34.70 (28 10%)| debtnis during-the vear, 8
Net profit ratio (Refer note 7) | Net profits after taxes Revenue from Operation (0.21)] (o11) 90,91% :‘;‘T":f:‘_ is due to increase in loss during
Return on Capital Employed N N . iChange is due to increase in loss during
(Refer note 8) Earnings before interest and taxes Capital employed (0.16), (0.03) 433.33%| 1o vear
[ Trade Payable Turnover Ratio i
Total purchases Average trade payables 2,84 3.30 (13.94%)|Not applicable
et Capital Turnaver Ratio N N A iChange is due to increase in averagg|
Rateriioie o) Revenue from Operation Average working capital (9.02), (27.08) (66.69%)| working capital during the vear.
teturn oo investment [Refer _ Change is due 10 incresse ln loss duriyg)
até ) Earnings before interest and taxes Total assets (0.15) (0.06) 150.00%f 1 T

Ratios have been computed as follows:

1. Current ratio = Current Assets / Current Lial

2. Debt equity ratio = Debt / Equity
Debt = Borrowings (excluding Lease Liabilities accounted as per Indian Accounting Standard 116) - Cash and Bank Balance (includes fixed deposits) - Liquid Investments
Equity = Equity share capital + Other equity (excluding Indian Accounting Standard 116)

s (excluding Lease Liabilities accounted as per Ind AS 116}

3. Debt service coverage ratio = Earnings before interest (excluding impact of interest on lease liability as per IND AS 116) and tax / {Finance cost (excluding impact of interest on lease liability as per IND AS
116) + Principal repayment of borrowings (netted off to the extent of borrowings availed during the same period for the repayments)]
4. Return on equity ratio = Profit after Tax / Average of opening and closing Net Worth

5. Inventory turnover = Revenue from Operations for the period / Average of opening and closing Inventories
6. Debtors turnover = Revenue from Operations for the period / Average of opening and closing Trade Receivables.

7. Net profit ratio = Profit After Tax / Revenue from Operations
8. Return on Average Capital Employed = Earnings Before Interest and Tax / Average Capital Employed
9. Trade Payables Turnover Ratio = Net Credit Purchase / Average Trade Payables

10.Net Capital Turnover ratio = Revenue / Average Working Capital
11.Return on Investments = Earnings Before Interest and Tax / Average Total Assets
12, Revenue includes Sales of products only
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48 Details of benami property held

No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder

49 Wilful defaulter
Company have not been declared wilful defaulter by any bank or financial institution or government or any government authority.

50 Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under the Companies Act, 2013.

51 Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

52 Utilisation of borrowed funds and share premium

(A) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(B) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

53 Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income
Tax Act, 1961, that has not been recorded in the books of account.

54 Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

55 Valuation of property, plant and equipment (including right of use assets) and intangible assets
The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or Intangible Assets or both during
the year.

56 Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are yet to be registered with Registrar of Companies beyond the statutory period.
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57 Share based payment to employees

The amounts recognized in Balance Sheet:

Particulars

Provision for stock appreciation right (Refer table below)

Total

The amounts recognized in Statement of Profit and Loss

Particulars

Provision for stock appreciation right

Total

Stock Appreciation Rights

As at As at
March 31, 2026 March 31, 2025
9.01 30.83
9.01 30.83

As at As at
March 31, 2026 March 31, 2025
(21.82) 16.62
(21.82) 16.62

Aditya Birla Fashions and Retail Limited (Holding Company) has implemented SAR- Stock appreciation Rights 2 share option plan for the members
of senior management including of the Company. The SARs compensation cost is amortised on a straight-line basis over the total vesting year .
Options are forfeited if the employee leaves the Company before the options vest. The granting of Stock Appreciation Rights (“SARs”) has been made
by the Holding Company to the eligible employees of the Company, the Nomination and Remuneration Committee approved plan as on November
03, 2021. The shares will be issued post payment of consideration to Aditya Birla Fashions and Retail Limited and hence the same has been treated

as liability.
Exercise Vesting Fair As at As at
SAR Plan Details Grant Date | Vesting Date date year (In | Value of | March 31, 2026 | March 31, 2025
Months) | Options | (No. of Shares) | (No. of Shares)
SAR's- Tranche 2 - 1st Vesting 18-Aug-21 18-Aug-22 18-Aug-25 12 - - 3,030
SAR's- Tranche 2 - 2nd Vesting 18-Aug-21 18-Aug-23 18-Aug-26 24 - 3,030 3,030
SAR's- Tranche 2 - 3rd Vesting 18-Aug-21 13-Aug-25 13-Aug-28 48 - 1,515 1,515
SAR's- Tranche 2 - Bullet Vesting 18-Aug-21 18-Aug-24 19-Aug-27 36 82.03 2,513 2,513
Total 7.058 10,088
Exercise Vesting Fair As at As at
SAR Plan Details Grant Date | Vesting Date| date year (In | Value of | March 31,2026 | March 31,2025
Months)| Options | (No. of Shares) | (No. of Shares)
SAR's- Tranche 5 - 1st Vesting 05-Aug-22 05-Aug-23 05-Aug-26 12 - 2,488 2,488
SAR's- Tranche 5 - 2nd Vesting 04-Aug-22 29-Jul-25 29-Jul-28 36 - 1,244 1,244
SAR's- Tranche 5 - 3rd Vesting 04-Aug-22 | 04-Aug-25 | 04-Aug-28 36 - 2,488 2,488
SAR's- Tranche 5 - Bullet Vesting 01-Aug-22 01-Aug-25 01-Aug-28 36 82.03 1.984 1,084
Total 8,204 8,20
Exercise Vesting Fair As at As at
SAR Plan Details Grant Date | Vesting Date date year (In | Value of | March 31,2026 | March 31,2025
Months) | Options | (No. of Shares) | (No. of Shares)
SAR's- Tranche 1 - 1st Vesting 07-Aug-24 07-Aug-25 o7-Aug-28 12 0.21 5,173 5,173
SAR's- Tranche 1 - 2nd Vesting 07-Aug-24 | 07-Aug-26 | 07-Aug-20 24 3.71 5,173 5,173
SAR's- Tranche 1 - Bullet Vesting 07-Aug-24 | 07-Aug-26 | 07-Aug-29 24 53.09 1,563 1,563
‘Total 11,909 11,909
Exercise Vesting Fair As at As at
SAR Plan Details Grant Date | Vesting Date date year (In | Value of | March 31,2026 | March 31,2025
Months)| Options | (No. of Shares) | (No. of Shares)
SAR's- Tranche 2 - 1st Vesting 7-Aug-2024 | 7-Aug-2025 | 7-Aug-2028 12 0.66 2,092 2,092
SAR's- Tranche 2 - 2nd Vesting 7-Aug-2024 | 7-Aug-2026 | 7-Aug-2029 24 2.05 2,092 2,092
SAR's- Tranche 2 - 3rd Vesting 7-Aug-2024 | 8-Aug-2027 | 8-Aug-2030 37 3.71 2,002 2,092
SAR's- Tranche 2 - Bullet Vesting 7-Aug-2024 | 8-Aug-2027 | 8-Aug-2030 37 51.98 1,563 1,56;
Total 7.830 7.839
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58 Si y of other ing p

(I) Segmentreporting

Identification of segments

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company's operating
businesses is organized and managed according to the nature of products and services provided rep ing a strategic busi that offers different products
and serves different markets. The analysis of geographical segments is based on the areas in which major operating divisions of the Company operate.

Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial statements of
the Company as a whole.

(II) Fair value measurements and hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(a) In the principal market for the asset or liability; or
{b) Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use, or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances, and for which sufficient data are available to measure the fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - inputs are quoted (unadjusted) market prices in active markets for identical assets or liabilities that the entity can access at the measurement date;
Level 2 - valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable; and

Level 3 - valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorization (based on the lowest level of input that is significant to the fair value measurement as a whole} at
the end of each reporting period.

(I1I) Foreign currencies
Transactions and balances:

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets and liabilities denominated in foreign
currency, remaining unsettled at the end of the year, are translated at the closing exchange rates prevailing on the Balance Sheet date.

Exchange differences arising on settlement or translation of monelary items are recognised in the Statement of Profit and Loss,

Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. The gain or loss arising on translation
of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e. translation
differences on items whose fair value gain or loss is recognised in Other Comprehensive Income (OCI) or the Statement of Profit and Loss are also reclassified
in OCI or the Statement of Profit and Loss, respectively).

av) Borrowing costs

o

Borrowing costs directly attributable to the acquisition, construction or production of an asset that ily takes a ial period of time to get ready
for its intended use are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur in the Statement of
Profit and Loss.

Borrowing cost includes interest and other costs incurred in connection with the arrangement of borrowings.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the interest costs.
) Income Tax

Current tax
The Income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted at the reporting date in India.

The management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation
and establishes provisions where appropriate.
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Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabililies and their carrying amounts for
financial reporting purposes at the reporting date.

Deferred tax liabililies are recognised for all taxable temporary differences, except when the deferred tax liability atises from the initial recognition of goodwill
or an asset or a liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor the
taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset relating to the deductible temporary difference arises
from the inilial recognition of an asset or a liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor the taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based
on tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as a part of business combination, but not satisfying the criteria for separate recognition at that date, are recognised subsequently if new
information is received or circumstances change. Acquired deferred tax benefits recognised within the measurement period reduce goadwill related to that
acquisition, if they result from new information obtained about facts and circumstances existing at the acquisition date.

Current tax and deferred tax relating to items recognised outside the Statement of Profit and Loss are recognised outside the Statement of Profit and Loss
(either in OCI or in equity). Current and deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

(VD) Impairment of non-financial assets

The carrying amount of assets are reviewed at each Balance Sheet date, if there is any indication of impairment based on internal/ external factors. An
impairment loss, if any, is charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired. An asset's recoverable amount is
higher of an asset’s or cash-generating unit's (CGUs) fair value less costs of disposal and its value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rates, that reflects current market assessment of the time value of money and the risks
specific to the asset for which estimates of future cash flows have not been adjusted. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses of continuing operations,
including impairment on inventories, are recognised in the Statement of Profit and Loss,

Reversal of impairment losses recognised in the prior years is recorded when there is an indication that the impairment losses recognised for the assets no
longer exist or have decreased.

(VII) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabililies at fair value through profit or loss) are added to or deducted from

the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through the Statement of Profit and Loss are recognised immediately in the Statement of Profit and Loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or conventicn in the marketplace are
recognised on the trade date.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the financial
assets.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following categories:
(a) Non-derivative financial assets

(i) Financial assets atamortised cost

Financial asset is measured at amortised cost using Elfective Interest Rate (EIR), if both the conditions are met:

- The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

« The contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.
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Effective Interest Rate (EIR) method:

The EIR method is a method of caleulating the amortised cost of a debt instrument and of allocating interest income over the relevant period. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including all fees and points paid or teceived that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument or, where appropriate, a shorter period, to the gross
carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at Fair Value through Profit or Loss
(FVTPL). Interest income is recognised in the statement of profit or loss, and is included in the ‘Other income’ line item.

(ii)Deblinstruments at Fair Value Through Other Comprehensive Income (FVIOCH)

An instrument shall be measured at FVTOCI, if both of the following conditions are met:
- The objective of the business model is achieved by both collecting contractual cash flows and selling financial assets; and
« The asset’s contractual cash flows represent Solely Payments of Principal and Interest (SPPI).

For the impairment policy on financial assets measured at amortised cost, refer note below.

Debt instruments included within FVTOCI category are measured initially as well as at each reporting period at fair value plus transaction cost. Fair value
movements are recognised in other comprehensive income. However, the Company recognises interest income, impairment losses and reversals and foreign
exchange gain/ (loss) in the Statement of Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified
from equity to the Statement of Profit and Loss. Interest earned is recognised under the Effective Interest Rate (EIR) model.

(iii) Financial assets al fir value through profit or loss (FVIPL)

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In addition, debt instruments that meet
the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on re-measurement recognised in the
Statement of Profit and Loss. The net gain or loss recognised in the Statement of Profit and Loss incorporates any dividend or interest earned on the financial
asset and is included in the 'Other income' line item. Dividend on financial assets at FVTPL is recognised when the Company's right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of
cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets:

The Company applies simplified approach of expected credit loss model for recognising impairment loss on financial assets measured at amortised cost trade
receivables and other contractual rights to receive cash or other financial asset.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit Josses if the credit risk on that financial
instrument has increased significantly since initial recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses. 12-month expected
credit losses are portion of the lifetime expected credit losses and represent the lifetime cash shortfalls that will result if default occurs within 12 months after
the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

If the Company measured loss allowance for a financial instrument at lifetime expected credit loss model in the previous period, but determines at the end of a
reporting period that the credit risk has not increased significantly since initial recognition due to improvement in credit quality as compared to the previous
period, the C again the loss all based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Company uses the change in the risk of
a default occurring over the expected life of the financial instrument instead of the change in the amount of expected credit losses. To make that assessment,
the Company compares the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that results from transactions that are within the scope of Ind AS 115,
the Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

(b) Non derivative financial liabilities
(i) Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

(1) Equily instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in the Statement of Profit and
Loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.
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(2) Compound financial instr

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial liabilities and equity
in accordance with the substance of the contractual arrangements and the definilions of a financial liability and an equity instrument. A conversion option that
will be settled by the exchange of a fixed amount of cash or another financial asset for a fixed number of the Company's own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate for similar non-convertible instruments. This
amount is recognised as a liability on an amortised cost basis using the effective interest method until extinguished upon conversion or at the instrument's
maturity date.

(3) Financial Linbility
All financial liabilities are recognised initially at fair value and in case of loans and borrowings net of directly attributable cost.
Financial liabilities are subsequently carried at amortised cost using the effective interest method, except for conti ideration recognised in a b

ion which is subsequently measured at fair value through profit or loss. Interest that is not capitalised as part of costs of an asset is included
in the 'Finance costs’ line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the gross carrying amount on initial recognition.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

(i) Loans and borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of borrowings
using the EIR method. Fees paid on the establishment of loan facilities are recognised as the transaction cost of the loan to the extent it is probable that some
or all of the facility will be drawn down, the fees are deferred until the draw down occurs. To the extent that there is no evidence that is probable that some or
all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity and amortised over the period of facility to which it relates.

De-recognition of fi ial assets and financial liabilities

The Company de-recognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for the
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrawing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and
receivable, and the cumulative gain or loss that had been recognised in OCI and accumulated in equity is recognised in the Statement of Profit and Loss, if such
gain or loss would have otherwise been recognised in the Statement of Profit and Loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (for example: when the Company retains an option to repurchase part of a transferred asset),
the Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer recognised and any cumnulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in the Statement of Profit and Loss, if such gain or loss would have
otherwise been recognised in the Statement of Profit and Loss on disposal of that fi ial asset. A lative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair
values of those parts.

The C de-recognises fi ial liabilities only when the Company's obligations are discharged, cancelled or have expired. An exchange with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the
debtor) is d for as an extinguish of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability de-recognised and the consideration paid and payable is r ised in the § of Profit and Loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognised
amounts, and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business.

(VIII) Provisions and contingent liability

Provision

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

Provisions are t ised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount can be reliably estimated. The expense relating to a provision is
presented in the Statement of Profit or Loss, net of any reimbursements.

When some or all of the economic benefits required to settle a provision are expeeted to he recovered from a thisd.party, a receivable is recognised as an asset,

if it is virtually certain that reimbursement will bu received and the amaunt of the receivable can be meagyfed
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Contingent liability

Contingent liability exists when there is possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events wholly within the control of the Company, or a present obligation that arises from past events where it is
either not probable that an cutflow of resources will be required or the amount cannot be reliably estimated. Contingent liabilities are appropriately disclosed
unless the possibility of an outflow of resources embodying the economic benefits is remote.

(x) Retirement and other employee benefits
{a) Defined contribution plan
The Company makes defined contribution to the Government Employee Provident Fund, which are recognised in the Statement of Profit and Loss, on accrual

basis. The Company recognises contribution payable to the provident fund sch as an exp when an empl renders the related service. The Company
has no obligation, other than the contribution payable to the provident fund.

(b) Defined benefit plan

The Company operates a defined benefit gratuity plan. The Company’s gratuity plan is unfunded in nature. The Company's liabilities under The Payment of
Gratuity Act, 1972 are determined on the basis of actuarial valuation made at the end of each financial year using the projected unit eredit method. Obligation
is measured at the present value of estimated future cash flows using a discounted rate that is determined by reference to market yields at the Balance Sheet
date on Government bonds, where the terms of the Government bonds are consistent with the estimated terms of the defined benefit obligation. The net
interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation. This cost is included in the ‘Employee benefits
expense’ in the Statement of Profit and Loss. Re-measurement gains or losses (excluding amounts included in net Interest on the net defined benefit liability)
arising from changes in actuarial assumptions are recognised in the period in which they occur, directly in OCI. They are included in retained earnings in the
Statement of Changes in Equity and in the Balance Sheet. Re-measurements are not reclassified to the Statement of Profit and Loss in subsequent periods.

(¢) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilised accumulating compensated
absences and utilise it in future periods or receive cash at retirement or termination of employment. The Company records an obllgatlon for compensated
absences in the period in which the employee renders the services that increases this entitlement. The Company measures the expected cost of comp
absences as the additional amount that the Company expects to pay as a result of the unused entitlement that has accumulated at the end of the reporting
period. The Company recognises accumulated compensated absences based on actuarial valuation in the Statement of Profit and Loss.

The Company presents the entire leave as a current liability in the Balance Sheet, since it does not have any unconditional right to defer its settlement for
twelve months after the reporting date.

(d) Share Appreciation rights

Liabilities for the group’s share appreciation rights are recognised as employee benefit exp over the relevant service period. The liabilities are remeasured
to fair value at each reporting date and are presented as employee benefit obligations in the balance sheet.

x) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares.
(XI) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,
that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value.

Previous year figures
Previous year's figures have been regrouped/ rearranged wherever necessary to conform to the current year's classification(s).
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