Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Styleverse Lifestyle Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Styleverse Lifestyle Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2026, and total comprehensive income
(comprising of loss and other comprehensive income), changes in equity and its cash flows for the year then
ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the “Auditor’s
responsibilities for the audit of the financial statements” section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Report of the Board of Directors, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial
statements

5.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

a)

b)

c)

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

. As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are approprlate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our op1n10n on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10.We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

11, We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

12.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13.As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13(h)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).
Further, in the absence of sufficient appropriate audit evidence, we are unable to verify whether the
backup of books of account and other books and papers maintained in electronic mode has been
maintained on a daily basis on servers physically located in India during the year.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors, taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2026, from being appointed as a director
in terms of Section 164(2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 13(b) above and paragraph 13(h)(vi) below.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”,
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements. (Refer Note 36 to the financial statements)

ii. The Company was not required to recognise a provision as at March 31, 2026 under the applicable
law or Indian Accounting Standards, as it does not have any material foreseeable losses on long-
term contract. The Company did not have any long term derivative contracts as at March 31, 2026.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 41(vii) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(b) The management has represented that, to the best of its knowledge and belicf, as disclosed in
the Note 41(vii) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. The Company has not declared or paid any dividend during the year.

vi. Based on our examination, which included test checks, the accounting software used by the
Company did not have a feature of audit trail (edit log) facility. With respect to an another
accounting software operated by third party service provider, for maintaining its books of account,
in the absence of System and Organisation Controls (SOC) 1 Type 2 report, we are unable to
comment whether the audit trail feature of the aforesaid software was enabled and operated
throughout the year for all relevant transactions recorded in the software or whether there were any
instances of the audit trail feature been tampered with. Further, the audit trail was not maintained
in the prior year and hence the question of our commenting on whether the audit trail was
preserved by the Company as per the statutory requirements for record retention does not arise.
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14. The Company has paid for managerial remuneration in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

g
/Pifveen CG
Partner
Membership Number: 214797
UDIN: 26214797KXABJIg521

Place: Bengaluru
Date: May 08, 2026
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Styleverse
Lifestyle Private Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under Section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal financial
controls and both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by ICAI.

For Price Waterhouse & Co Chartered Accountants LLP
7irm Registration Number: 304026E/E-300009

o Lan—
~Praveen C G
Partner

Membership Number: 214797
UDIN: 26214797KXABJI9521

Place: Bengaluru
Date: May 08, 2026
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge
and belief, we report that:

i. (a)

(b)

()

(d)

(A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of property, plant and equipment.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

The property, plant and equipment of the Company have been physically verified by the
Management during the year. The discrepancies noticed on such verification were not material
and have been properly dealt with in the books of account. In our opinion, the frequency of
verification is reasonable.

The Company does not hold any immovable properties other than those where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee (Refer Note 3(a) to
the financial statements). Accordingly, reporting under clause 3(i)(c) of the Order is not
applicable to the Company.

The Company has not revalued its property, plant and equipment (including right of use assets)
or intangible assets or both during the year. Consequently, the question of our commenting on
whether the revaluation is based on the valuation by a Registered Valuer, or specifying the amount
of change, if the change is 10% or more in the aggregate of the net carrying value of each class of
property, plant and equipment (including right of use assets) or intangible assets does not arise.

(e) No proceedings the Company for holding benami property under the Prohibition of Benami
Property Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and therefore the question of
our commenting on whether the Company has appropriately disclosed the details in the financial
statements, does not arise.

ii. (a) The physical verification of inventory (excluding stocks with third parties) has been conducted at

reasonable intervals by the Management during the year and, in our opinion, the coverage and
procedure of such verification by Management is appropriate. In respect of inventory lying with
third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more in aggregate
for each class of inventory were noticed on physical verification of inventory by Management, and
have been appropriately dealt with in the books of account.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, from banks on the basis of security of current assets. The Company has filed quarterly
returns or statements with such banks, which are in agreement with the books of account (Also,
refer Note 41(iv) to the financial statements).
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iii. (a) The Company has made investments in 2 mutual fund schemes and granted unsecured loans to
employees. The aggregate amount during the year, and balance outstanding at the balance sheet
date with respect to such loans are as per the table given below:

Particular ' Loans
(Rs. In crores)

Aggregate amount of loans granted 0.09
during the year

Balance outstanding as at balance 0.03
sheet date in respect of the above.

(Also, refer Note 10(e) to the financial statements)

(b) Inrespect of the aforesaid investments and loans, the terms and conditions under which such
loans were granted and investments were made are not prejudicial to the Company’s interest.

(c) Inrespect of the loans, the schedule of repayment of principal has been stipulated, and the
employee are repaying the principal amounts, as stipulated. Further, the Company has granted
interest-free loans to its employees and, accordingly, the question of our commenting on
regularity of payment of interest does not arise.

(d) Inrespect of the loans, there is no amount which is overdue for more than ninety days.

(e) There were no loans which have fallen due during the year and were renewed or extended.
Further, no fresh loans were granted to same parties to settle the existing overdue loans.

(f) There were no loans which were granted during the year, including to promoters/ related parties
that were repayable on demand or without specifying any terms or period of repayment.

iv,  The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186 of the Act. Therefore, the reporting
under clause 3(iv) of the Order are not applicable to the Company.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits
referred in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under. Accordingly,
the reporting under clause 3(v) of the Order is not applicable to the Company.

vi. The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company. Accordingly,
reporting under clause 3(vi) of the Order is not applicable to the Company.
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vii. (a) In our opinion, except for dues in respect of provident fund and employee’s state insurance, the

(b)

viii.

ix. (a)

(b)

(c)

(d)

(e)

Company is regular in depositing undisputed statutory dues including income tax, duty of
customs, cess, goods and services tax and other statutory dues, as applicable, with the appropriate
authorities. The Company is generally regular in depositing undisputed statutory dues in respect
of professional tax, tax deducted at source and labour welfare fund though there has been a slight
delay in a few cases. The extent of the arrears of statutory dues outstanding as at March 31, 2025,
for a period of more than six months from the date they become payable are as follows:

Name of the Nature of Amount Period to Due Date of Remarks, if
statute dues (Rs.)in  which the date Payment any
crores amount

- relates
The Provident  o0.30* From Multiple May 5, Paid
Employee’s Fund December, Instance 2026 and subsequently
Provident 2018 till May 6,
Funds and August, 2025 2026
Miscellaneous
Provisions
Act, 1952

* Includes interest and related penalty amounting to Rs. 0.05 crores and Rs. 0.11 crores,
respectively

There are no statutory dues referred to in sub-clause (a) which have not been deposited on
account of any dispute.

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income-tax
Act, 1961.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of the
Order is not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no
funds raised on short-term basis have been utilised for long-term purposes by the Company.

On According to the information and explanations given to us and procedures performed by us,
we report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the
Company.
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®

x. (a)

Acsscording to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or

(xi) (@)

(b)

(0

Xii.

xiil.

xiv. (a)

(b)

XV,

partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during the
year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed by us, as statutory auditors, with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by
the management, the Company did not have a process for receiving and maintain whistle-blower
complaints during the year. Accordingly, the reporting under clause 3(xi)(c) of the Order is not
applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of related party transactions have been disclosed in
the financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures” specified under Section 133 of the Act.

The internal audit of the Company is covered under the group internal audit pursuant to which an
internal audit is carried out every year. In our opinion, the Company’s internal audit system is
commensurate with the size and nature of its business.

The reports of the Internal Auditor for the period under audit have been considered by us.

In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with the director(s). Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the
Company.
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xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India

Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the

year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by the

Reserve Bank of India. Accordingly, the additional reporting under clause 3(xvi)(c) of the Order is
not applicable to the Company.

(d) In our opinion, the Group as defined in the Reserve Bank of India (Core Investment Companies)

Xvil.

Xviii.

Xix.

Directions, 2025 has 3 CICs in the group CICs as part of the Group as detailed in Note 41(xii) to
the financial statements.

The Company has incurred cash losses of Rs.15.85 crores in the financial year and of Rs.14.15
crores in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and, accordingly, the
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get
discharged by the Company as and when they fall due.

The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.




Price Waterhouse & Co Chartered Accountants LLP

Annexure B to Independent Auditor’s Report

Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Styleverse Lifestyle
Private Limited on the financial statements for the year ended March 31, 2026
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xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

/"\W/
taveen C G

Partner
Membership Number: 214797
UDIN: 26214797KXABJIg521

Place: Bangalore
Date: May 8, 2026



Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Balance Sheet

(All amounts in Rs Crore; unless otherwise stated)

As at As at
Pl Hotes March 31,2026  March 31, 2025
ASSETS
| Non-current assets
{a) Property, plant and equlpment 3(a) 14.35 12.14
(b) Capital work-in-progress 3(b) - 0.57
(c) Right-of-use assets 5(a) 46.83 40.84
(d) Goodwill 4 35.56 35.56
(e) Other intangible assets 4 90.19 102.12
(f) Current tax assets (Non- Current) 6 1.27 1.34
(g) Other financial assets 7 3.55 1.96
(h} Other non-current assets 8 18.59 1.01
Total - Non-current assets 210.34 195.54
It Current assets
(a) Inventories 9 103.77 71.11
(b) Financial assets
() Investments 10(a) 30.17 28.42
(ii) Trade receivables 10(b) 120.95 151.48
(iil) Cash and cash equivalents 10(c) 0.04 0.03
(iv) Bank balance other than cash and cash equivalents 10(d) 0.01 -
{v) Loans 10(e) 0.09 0.18
(vi) Other financial assets 10(f) - 0.74
(c) Other current assets 11 20.75 31.87
Total - Current assets 275.78 283.83
TOTAL - ASSETS 486.12 479.37
EQUITY AND LIABILITIES
| Equity
(a) Equity share capital 12 1.00 0.02
(b) Other equity 13 197.52 227.17
Total - Equity 198.52 227.19




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Balance Sheet

(All amounts In Rs Crore; unless otherwise stated)

As at As at
ekninuniy Notes March 31,2026  March 31, 2025
Il Non-current liabllitles
(a) Financial liabilities
(i} Borrowings 14 10.41 9.55
(i) Lease liabilities 5(b) 45.09 38.39
(iii) Other financial liabilitles 15 0.79 0.04
(b) Deferred tax liabilities (net) 17 11.67 21,59
{c) Provisions 16 0.67 0.44
Total - Non-current liabilitles 68.63 70.01
il Current Habllitles
(a) Financial liabilities
(i) Borrowings 18 37.65 18.35
(i} Lease liabilities 5(b) 5.49 3.70
(i) Trade payables
Total outstanding dues of micro enterprises and small enterprises 19 6.65 5.38
Total outstanding dues of creditors other than micro enterprises 19 127.20 93.77
and small enterprises
(iv) Other financial liabilities 20 4.73 6.54
(b) Provisions 21 0.29 0.11
(c) Other current liabilities 22 36.96 54.32
Total - Current liabilitles 218.97 182.17
Total - Liabllities 287.60 252.18
TOTAL - EQUITY AND LIABILITIES 486.12 479.37
Basis of preparation 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Chartered Accountants Styleverse Lifestyle Private Limited
ICAl Firm Registration No, 304026E/E300009
— :)\,_f i
Praveen C G Anant Tanted Manish Singhal
Partner Director Director

Membership Number: 214797
Place: Bengaluru
Date : May 08, 2026

DIN: 02111609
Place: Bengaluru
Date : May 08,

DIN: 09657669
Place: Bengaluru
Date : May 08, 2026



Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Statement of Proflt and Loss

{All amounts in Rs Crore; unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2026 March 31, 2025
I Revenue from operations 23 234.55 204.17
Il Otherincome 24 2.97 2.75
il Total Income (I + 1I) 237.52 206.92
IV Expenses
(a) Cost of materials consumed 25 72.43 68.90
(b) Purchase of stock-In-trade 67.33 39.07
(c) Changes in inventories of finished goods and work-in-progress 26 (22.28) (3.97)
(d) Employee benefits expense 27 21.04 16.98
(e) Depreclation and amortisation expense 28 21,70 17.83
(f) Finance costs 29 7.85 3.31
(g) Other expenses 30 108.03 95.41
Total expenses 276.10 237.53
V  Profit before tax before exceptional items and income tax (Iil - IV) (38.58) (30.61)
VI  Profit/ (Loss) before tax (38.58) (30.61)
VIl Income tax expense
(a) Current tax 31 - -
(b) Deferred tax charge/(credit) 31 {9.93) (8.00)
Total tax expense (9.93) (8.00)
VIl Proflt/ (Loss) for the year (VI-ViI) (28.65) (22.61)
IX Other comprehensive Income
Items that will not be reclassifled to profit or loss
(a) Re-measurement of post-employment benefit plans 34 0.03 (0.10)
Income tax effect on above 31 (0.01) 0.03
Total other comprehensive income for the year 0.02 (0.07)
X Total comprehenslve income for the year (VIII- IX) (28.67) (22.53)
X! Earnings/(loss) per equity share [Nominal value of share Rs.10] 33
Basic (Rs.) (286.49) (226.04)
Diluted (Rs.) (286.49) (226.04)
Basls of preparation 2

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Chartered Accountants

ICAI Firm Registration No. 304026E/E300009

o e~

Praveen CG

Partner

Membership Number: 214797
Place: Bengaluru

Date : May 08, 2026

For and on behalf of the Board of Directors of
Styleverse Lifestyle Private Limlited

Anant Tanted
Director

DIN: 02111609
Place: Bengaluru

Date : May 08, 2026

M\}‘—"/

Manish Singhai
Director

DIN: 09657669
Place: Bengaluru
Date : May 08, 2026



Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Statement of Cash flows

(All amounts in Rs Crore; unless otherwlse stated)

Year ended Year ended
Fariean Notes March 31, 2026 March 31, 2025
Cash flows from operating activities
Profit before tax (38.58) (30.61)
Adjustments for:
Depreciation and amortisation expense 28 21.70 17.83
Finance costs 29 7.85 3.31
Interest income 24 - (0.17)
Fair value gain on investments in mutual funds 24 (1.75) (1.63)
Net gain on redemption of current investments 24 - {0.48)
Provision for doubtful advances 30 0.95 0.15
Operating profit before working capital changes (9.83) (11.60)
Changes In working capltal:
{Increase) / decrease in trade receivables 29,58 43,04
(Increase) / decrease in inventories (32.66) {11.00)
{Increase) / decrease in financlal assets (1.58) (3.98)
(Increase) / decrease in other assets (6.43) (3.27)
Increase / (decrease) in trade payables 33.73 (29.95)
Increase / (decrease) In provisions 0.38 0.24
Increase / (decrease) in financial liabilities 1.51 0.50
Increase / (decrease) in other liabilities (17.36) (5.80)
Cash generated (used In) operations (2.66) (21.82)
Current tax payments (Net of refunds) 0.07 {0.35)
Net cash flows (used In) operating actlvitles (2.59) (22.17)
Cash flows from Investing actlvities
Purchase of property, plant and equipment and intangible assets (7.14) (8.63)
Redemption in term deposits with banks - 1.18
Proceeds from redemption of mutual funds 15.32
Consideration paid for acquisition of business - {15.00)
Interest received on term deposits - 0.17
Net cash flow (used In) Investing activities (7.14) {6.96)
Cash flows from flnancing activitles
Proceeds from issue of OCRPS 14 - 15.01
Proceeds from current borrowings 19.30 16.73
Interest payment on borrowings (2.12) (0.41)
Principal repayment on lease liabilities (3.54) (1.21)
Interest payment on lease liabilities (3.90) (2.31)
Net cash flow from flnancing activities 9.74 27.81
Net increase In cash and cash equivalents 0.01 (1.32)
Cash and cash equivalents at the beginning of the year 0.03 1.35
Cash and cash equivalents at the end of the year 10(c) 0.04 0.03
Cash on hand 0.04 0.03
Total Cash and cash equivalents 10(c}) 0.04 0.03

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Chartered Accountants

ICAl Firm Registration No. 304026E/E300009

N —

raveen C G
Partner
Membership Number: 214797

Place: Bengaluru
Date : May 08, 2026

For and on behalf of the Board of Directors of
Styleverse Lifestyle Private Limited

Anant Tanted
Director
DIN: 02111609

Place: Bengaluru
Date : May 08, 2026

K
Manish Singhal

Director
DIN: 09657669

Place: Bengaluru
Date : May 08, 2026



Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Statement of Changes in Equity

(All amounts in Rs Crore; unless otherwise stated)

a. Equity share capital

Particulars No. of shares Amount
Equity shares of Rs.10 each issued
As at April 1, 2024 20,409 0.02
Equity share capital issued (Refer Note 12) - -
As at March 31, 2025 20,409 0.02
Add: Issued during the year 979,632 0.98
As at March 31, 2026 1,000,041 1.00
Optionally Convertlble Redeemable Preference
As at March 31, 2024 - -
Increase during the year 1,116 0.00
As at March 31, 2025 1,116 0.00
Increase / (decrease) during the year - -
As at March 31, 2026 1,116 0.00
b. Other equity
Other
Reserves and Surplus comprehensive Equity component
income of compound
e Total other
Particulars Retained | Securlties Others Remeasurement of Instrument equity
earnlngs | premium (Refer post-employement | Retained earnings
(Refer (Refer Note 13) benefit plans (Refer
Note 13) | Note 13) (Refer Note 13) Note 13)
As at March 31, 2024 4.95 139.99 100.35 (0.11) 245,18
Profit/(loss) for the year (22.61) . . - (22.61)
Other comprehensive income for the year = - - 0.07 - 0.07
Issue of 1,116 Optlanally Convertible Redeemable
Preference Shares (OCRPS) [net off deferred tax of 5 . - 4.53 4.53
Rs.1.52]
As at March 31, 2025 (17.66) 139.99 100.35 (0.04) 4.53 227.17
Loss for the year (28.65) (28.65)
Other comprehensive income for the year . - {0.02) {0.02)
Issue of bonus shares - (0.98) - - - (0.98)
As at March 31, 2026 {46.31) 139.01 100.35 {0.06) 4.53 197.52

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP

Chartered Accountants
ICAI Firm Registration No. 304026E/E300009

Mg:w___ =
~Praveen CG

Partner

Membership Number: 214797
Place: Bengaluru

Date : May 08, 2026

For and on behalf of the Board of Directors of
Styleverse Lifestyle Private Limited

Anant Tanted

Director

DIN: 02111609
Place: Bengaluru
Date : May 08, 2026

Ko

Manish Singhal
Director
DIN: 09657669

Place: Bengaluru

Date : May 08, 2026




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwlse stated)

1

2.1

2.2

Corporate information

Styleverse Lifestyle Private Limited (“the Company”), a private limited company domiciled in India and was
incorporated on June 12, 2023 (‘date of incorporation’) under the provisions of the Companies Act, 2013. The
registered office of the Company Is located at No. 3/A, Sy No. 38/3,38/4, G B Palya, Hongasandra, Begur, Bangalore,
Bangalore South, Karnataka, India, 560068.

The Company is involved in the business of manufacturing and trading of apparel on its own website, physical
outlets and other e-commerce portals.

The financial statements have been approved by the Board of Directors in their meeting held on May 08, 2026.
Basis of preparation

Compliance with Ind AS and historical cost convention

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended), read with Section 133
of the Companies Act, 2013 ("the Act") and presentation requirements of Division Il of Schedule Il of the Act and
other relevant provisions of the Act, as applicable. The financial statements have been prepared on accrual basis
under the historical cost convention, except the following assets and liabilities, which have been measured at fair
value as required by the relevant Ind AS:

* Certain financial assets and liabilities; (refer accounting policy of financial instruments)

The financial statements have been prepared on the assumptlon that the Company Is a going concern and will
continue its operations for the foreseeable future. The assessment of the Company’s ability to meet its obligations
in the foreseeable future is based on its business plans to ensure that the Company is able to meet Its liabilities as
and when they fall due in the next 12 months.

Functional and Presentation Currency:

The financial statements are presented In Indian Rupee (Rs.) which is the functional currency of the Company. All
amounts are rounded to two decimal places to the nearest Crore, unless otherwlse stated (Rs. 0.00 in financial
statements and notes represents amount less than Rs.50,000).

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencles at year end exchange rates are
generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges and
quallfying net investment hedges or are attributable to part of the net investment in a foreign operation. A
monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is considered as
a part of the entity’'s net investment in that foreign operation.

Foreign exchange gains and losses arising on foreign currency borrowings are presented in the statement of profit
and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit
and loss on a net basis within other income/other expenses, as appropriate.

Non-manetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation differences on assets and liabilities carried at fair vaiue
are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets and
liabilities such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part
of the fair value gain or loss, and translation differences on non-monetary assets such as equity investments
classified as at FVOCI are recognised in other comprehensive income.




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

2.3

24

2.5

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle;

¢ Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

* Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is treated as current when:

o It is expected to be settled in normal operating cycle;

e It is held primarily for the purpose of trading;

¢ It is due to be settled within twelve months after the reporting period; or

* It does not have the right at the end of the reporting period to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabllitles are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle s the time between the acquisltion of assets for processing and their realization in cash and
cash equlvalents. The Company has Identified twelve months as its operating cycle.

New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated 7 May 2025 and 13 August 2025 notified the Companies
(Indian Accounting Standards) Amendment Rules, 2025 and Companies {Indian Accounting Standards) Second
Amendment Rules, 2025, respectively, which amended certain accounting standards (see below), and are effective
for annual reporting periods beginning on or after 1 April 2025:

(a) Classificatlon of Liabilitles as Current or Non-current and Non-current Llabilities with Covenants — Amendments
toInd AS 1

(b) Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107
(c) International Tax Reform — Pillar Two Model Rules — Amendments to Ind AS 12

(d) Lack of Exchangeability ~ Amendments to Ind AS 21
These amendments did not have a material impact on the amounts recognised and disclosed for the current and
the previous years and are not expected to significantly affect future periods.

Standards issued but not yet effective

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to
IndAS 1 -

This amendment also includes specific provisions that will take effect for reporting periods beginning on or after 1
April 2026, as outlined below.

Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the
reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period
and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

However, the amended requirements stipulate that entities will no longer be permitted to consider lender waivers
that are granted after the reporting date but before the financial statements are approved for the purpose of
classification of loans. This amendment is required to be applied retrospectively in accordance with Ind AS 8.




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

2.6 Critical Accounting Judgements, Estimates And Assumptions

The preparation of the Company’s financlal statements requires the management to make judgements, estimates
and assumptlons that affect the reported amounts of revenues, expenses, assets, liabilities, the accompanying
disclosures and the disclosure of contingent llabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabllities affected in
future periods. Estimates and assumptions are reviewed on periodic basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised.

The key assumptions concerning the future and other key sources of estimatlon, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabllities, within the next financial period, are
described below. The Company's assumptions and estimates are based on parameters available at the time of
preparation of financial statements. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected In the assumptions when they occur.

(i) Provision for discount and sales returns

The Company provides for discount and sales return based on season wise, brand wise and channel wise trend of
previous years. The Company reviews the trend at regular intervals to ensure the applicability of the same in the
changing scenario, and based on the management's assessment of market conditions .

(i) Provision on Inventories

The Company has defined policy for provision on inventory for each of its business by differentiating the inventory

into core and non-core (fashion) and subcategorised into finished goods, work-in-progress, stock-in-trade and raw

materials. The Company provides provison based on policy, past experience, current trend and future expectations
of these materials depending on the category of goods.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors
Including expectations of future events that may have a financial impact on the Company and that are believed to
be reasonable under the circumstances.

(iii) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
avallable against which the losses can be utilised. Significant management judgement Is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits. The Company has recognised deferred tax assets on the losses since there are taxable temporary difference
on brands available for offset at the year end.

(iv) Leases

The Company determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an
option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contracts that includes extension and termination option. The Company applies judgement
in evaluating whether it is reasonably certain to exercise the option to renew or terminate the lease. It considers all
relevant factors that create an economic Incentive for it to exercise either the renewal or termination option. After
the commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to
terminate.




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 3(a)
PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment is stated at historical cost net of accumulated depreciation and accumulated impairment losses, if any. Based
on management's assessment, items of property, plant and equipment individually costing less than five thousand rupees, are depreciated
within one year from the date the asset is ready to use or useful life of class of asset to which these assets belong.

Depreclation methods, estimated useful lives and residual value

Depreciation on property, plant and equipment is calculated on a straight-line basis over the estimated useful life of the assets based on the
rates prescribed under Schedule Il to the Companies Act, 2013 or as estimated by the management based on technical evaluation performed.
The management believes that these estimated useful lives reflect fair approximation of the period over which the assets are likely to be used.
Management's estimate of useful lives is as below:

Useful life as per Schedule Il of Estimated useful

Class of Assets Assets Companles Act, 2013 life

Plant and Machinery Plant and Machinery 15 years 20 years

Computers Servers, end user devices, such as 3 years for end user devices and 4 years
desktops, laptops, etc. 6 years for servers

Furniture and fixtures Furniture and fittings 10 years 7 years

Office equipment Office electrical equipment 5 years 5 years

Useful life of assets different from that prescribed in Schedule Il has been estimated by the management, supported by technical assessment.

Leasehold improvements

Assets Estimated useful life
Leasehold improvements at stores Lease term or management’s estimate of useful life, whichever is
and other than stores shorter

PROPERTY, PLANT AND EQUIPMENT

Partlculars Plant and Leasehold Computers Furniture Offlce Total
equipment improvement and flxtures equlpment

Cost

As at April 1, 2024 0.30 - 0.55 4.54 1.41 6.80

Additions 3.52 0.71 0.42 2.33 1.09 8.06

Disposals - B - - 0.01 0.01

As at March 31, 2025 3.82 0.71 0.97 6.87 2.49 14.85

Additions 0.15 2.46 0.50 0.60 1.50 5.21

Adjustment* (3.36) 2,57 0.01 0.01 0.77 -

As at March 31, 2026 0.61 5.74 1.48 7.48 4.76 20.06

Accumulated Depreclation

As at April 1, 2024 0.01 - 0.07 0.32 0.15 0.55
Depreciation for the year 0.14 0.02 0.27 1.02 0.70 2.16
Disposals - - - - 0.00 0.00
As at March 31, 2025 0.15 0.02 0.34 1.34 0.85 2,71
Depreciation for the year 0.03 0.69 0.36 1.14 0.78 3.00
Adjustment* (0.13) 0.07 0.01 0.02 0.03 =
As at March 31, 2026 0.05 0.78 0.71 2.50 1.66 5.71
Net carrylng value as at:

As at March 31, 2025 3.67 0.69 0.63 5.53 1.64 12,14
As at March 31, 2026 0.56 4.96 0.77 4.98 3.10 14.35

* Adjustments represents assets aggregrating to Rs. 3.36 which have reclassified to various classes based on management evaluation. The
corresponding accumulated depreclation has also been reclassified to the respective categories. Reclassification did not have a material
impact on the financial statements.




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwlse stated)

NOTE: 3(b)
CAPITAL WORK IN PROGRESS
Particulars As at As at
March 31,2026 March 31, 2025

Opening balance 0.57 0.08
Additions - 0.57
Capitalised during the year {0.57) (0.08)
Closing balance - 0.57
Agelng of Capital work-in-progress as at March 31, 2025:
Particulars Less than one 1-2years 2-3years More than 3 Total

year years
(i) Projects In progress 0.57 B 0.57
(Il) Projects temporarily suspended - - - - -
Total 0.57 - - - 0.57
Note:

The company has no capital work -in- progress at the financial year ended March 31, 2026.

O'Jef!(. "

sl

( ;-:Q
(’f RN 304026€
L




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts In Rs Crore; unless otherwlse stated)

NOTE: 4
INTANGIBLE ASSETS AND GOODWILL

Intangible assets are stated at historical cost net of accumulated amortisation and accumulated impairment losses, if any. Goodwill on
acquisition of business is not amortized but is tested for impairment on an annual basis.

Amortisatlon method and useful life:

Amortisation of intangible assets is calculated on a straight-line basis over the useful life of the assets estimated by the management. The
management believes that the estimated useful lives reflect fair approximation of the period over which the assets are likely to be used.
Management's estimate of useful lives is as below:

Class of assets Estimated

useful life
Computer Software 3 years
Brand 10 years

Computer Total other
Particulars Brand intangible Goodwill
software
assets

Cost
As at Aprll 1, 2024 119.00 0.06 119.06 35.56
Additions - 0.06 0.06 -
As at March 31, 2025 119.00 0.12 119.12 35.56
Additions - . - 2
As at March 31, 2026 119.00 0.12 119.12 35.56
Accumulated Amortisation
As at April 1, 2024 4,96 0.01 4,97 -
Amortisation for the year 12.00 0.03 12.03
As at March 31, 2025 16.96 0.04 17.00 -
Amortisatlon for the year 11.89 0.04 11.93 -
As at March 31, 2026 28.85 0.08 28.93 -
Net carrying value as at:
As at March 31, 2025 102.04 0.08 102.12 35.56
As at March 31, 2026 90.15 0.04 90.19 35.56

Disclosures with respect to Goodwill impairment

The recoverable amount of the CGU as at March 31, 2026, has been determined based on value in use method using cash flow projections
from financial budgets approved by senior management covering a period of ten years. Cash flow projections for the 10th year has been used
as a base for determining the terminal value. The Company has considered a terminal growth rate of 5% (March 31, 2025: 5%) to arrive at the
value In use to perpetuity beyond the projection period of 10 years. The post-tax discount rate is applied to post-tax cash flow projections. It is
concluded that the carrying value of goodwill does not exceed the value in use. As a result of this analysis, the management has determined
that no impairment Is required at the year end.

Key assumptions used for value in use calculations

Discount rates:

Discount rates represent the current market assessment of the risks specific to the CGU, taking into consideration the time value of money
and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount rate calculation of the
CGU is derived from its Weighted Average Cost of Capital (WACC). The WACC takes into account both cost of debt and equity. The cost of
equity Is derived from the expected return on Investment. The cost of debt is based on the interest-bearing borrowings of the respective CGU.
AdJustments to the discount rate are made to factor in the specific amount and timing of the future tax flows in order to reflect a post-tax
discount rate.

Growth rate estimates:
Rates are based on published industry research. The growth rate is in line with the long-term growth rate of the industry. The growth rate
considers the management plan to launch new products and growth in digital e-commerce and change in merchandise.

Significant assumptlions:

As at As at
March 31, 2026 March 31, 2025
Terminal growth rate 5.00% 5.00%
Discount rate (post-tax) 17.00% 16.50%
Discount rate (pre-tax) 22.72% 22.05%
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(Al amounts in Rs Crore; unless otherwise stated)

NOTE: §
RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

At inception of a contract, the Company assesses whether a contract Is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an Identifled asset for a perlod of time in exchange for consideration. To assess whether a
contract conveys the right to cantrol the use of an identified asset, the Company assess whether:

* The contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or
represent substantially all of the capacity of a physically distinct asset. If the suppller has a substantive substitution right, then the asset is
not identified;

* The Company has the right to obtain substantially all of the economic benefits from the use of the asset throughout the period of use;
and

* The Company has the right to direct the use of the asset. The Company has the right when it has the decision-making rights that are most
relevant to changing how and for what purpose the asset is used. In rare cases where the decision about how and for what purpose the
asset is used is predetermined, the Company has the right to direct the use of the asset If elther the Company has the right to operate the
asset; or the Company designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to
each lease component on the basis of their relative stand-alone prices.

Right-of-use assets

The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for short-term leases which are
less than 12 months and leases of low value assets. The right-of-use asset is initlally measured at cost, which comprises the initial amount
of the lease liabllity plus any initial direct costs incurred less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of
the useful life of the right-of-use asset or the end of the lease term. If ownership of the leased asset transfers to the Company at the end of
the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. In addition,
the right-of-use asset is periodically reduced by impairment losses, if any, adjusted for certain remeasurements of the lease liability.

Lease llabllitles

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. The lease
payments are discounted using the interest rate implicit In the lease, if that rate can be readlly determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance fixed payments. The
lease liabilities are measured at amortised cost using the effective interest method.

In addition, the carrying amount of lease liabilities Is re-measured if there is a modification arising due to change in the lease term, change
in the lease payments or a change in the assessment of an option to purchase the underlying asset. When the lease liability is re-measured
in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets and lease liabilities separately in the Balance Sheet.

Short-term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemptlon to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term.

The Company has taken on lease office spaces, warehouses and retail stores. Leasing arrangements of the Company are generally for a
term of 5-12 years and have a non-cancellable period which ranges from 1 to 12 years.




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

(a) RIght-of-use assets

Particulars Buildings
Cost
As at March 31, 2024 13.92
Additions during the vear 31.15
As at March 31, 2025 45.07
Additions during the year 12.76
As at March 31, 2026 57.83
Depreciation
As at March 31, 2024 0.62
Depreciation for the year 3.61
As at March 31, 2025 4,23
Depreclatlon for the year 6.77
As at March 31, 2026 11.00
Net carrying value as at:
As at March 31, 2025 40.84
As at March 31, 2026 46.83
(b) Lease liabllities
Year ended Year ended

ESTUCTISTE March31,2026  March 31, 2025
Balance at the beginning of the year 42.09 13.21
Additions during the year 12,03 30.09
Interest expense on lease liabilities 3.90 231
Repayments during the year (7.44) (3.52)
Balance end of the year 50.58 42.09

Current 5.49 3.70

Non-current 45.09 38.39
For maturity analysis of lease liabilities, Refer Note 38(c).
Expenses / (Income) recognized In the Statement of profit and loss

Year ended Year ended

March 31, 2026 March 31, 2025

Finance cost
Interest expense on lease liabilities

Depreciatlon expenses
Depreciation on right-of-use assets

3.90 231

6.77 3.61

The lease arrangements include extension and termination options. The Company applies judgement in evaluating whether it is reasonably
certain to exerclse the option to renew or terminate the lease. It considers all relevant factors that create an economic incentlve for it to
exercise either the renewal or termination option. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to

renew or to terminate.
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 6
CURRENT TAX ASSETS (NET)

As at As at
Ranticulacs March 31,2026 March 31, 2025
Current Tax assets (net) [ Net of provision for tax Nil (March 31, 2025: Rs.4.14] 1.27 1.34

1.27 1.34

NOTE: 7
OTHER FINANCIAL ASSETS

As at As at
Barticulars March 31,2026 March 31, 2025
Security deposits (Unsecured, considered good)* 3.55 1.96

3.55 1.96

*Includes Rs,0.11 (March 31, 2025: Rs,0.11) paid to related party and outstanding (Refer Note 35).
NOTE: 8
OTHER NON-CURRENT ASSETS

As at As at
Particulars March 31,2026 March 31, 2025
Prepaid expenses - 0.19
Capital advances 0.74 0.82
Balances with government authorities (other than income tax) 17.85 -

18.59 1.01

NOTE: 9
INVENTORIES

Raw material are valued at lower of cost or net realisable value. Traded goods, work-in-progress and finished goods are valued at cost or net
realisable value, whichever is lower. Cost is determined on weighted average cost basls.

As at As at

Particulars March 31,2026 March 31, 2025

At lower o t and net realisable value

Raw materials 23.90 13.52
Work-in-progress 5.80 7.26
Stock-in-trade 24,53 14.07
Finlshed goods 49.54 36.26

103.77 71.11

Note: Inventories are net of obsolescence provislon amounting to Rs.18.58 (March 31, 2025: Rs.10.55).

NOTE: 10
CURRENT FINANCIAL ASSETS

(1) Financlal Instruments

. Classification of financial assets at amortised cost: The Company classifies its financial assets at amortised cost only if both of the following criteria
are met: (a) the asset is held within a business model whose objective is to collect the contractual cash flows, and (b) the contractual terms give rise
to cash flows that are solely payments of princlpal and interest. Financial assets classified at amortised cost comprise trade receivables, security
deposits, balances with banks, etc.

ii. Classiflcation of financial assets at falr value through other comprehensive income: Financlal assets at fair value through other comprehensive
income {FVOCI) (If any) comprise equity securlties (unlisted) which are not held for trading, and for which the Company has irrevocably elected at
initial recognition to recognise changes in fair value through OCI rather than profit or loss. These are strategic investments and the Company
considers this classification to be more relevant. Financial assets at FVOCI also includes debt securities where the contractual cash flows are solely
principal and Interest and the objective of the business model is achleved both by collecting contractual cash flows and selling financlal assets.
There are currently no equity and debt securities which are carrled at FVOC!.

iii. Classification of financial assets at fair value through profit or loss: The Company classifies the following financial assets (if any) at fair value
through profit or loss (FVTPL): (a) debt investments {bonds, debentures and mutual funds) that do not qualify for measurement at either amortised
cost or FVOCI, (b) equity investments that are held for trading, and (c) equity investments for which the entity has not elected to recognise falr
value gains and losses through OCI.
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(Al amounts in Rs Crore; unless otherwise stated)

10(a) CURRENT INVESTMENTS

As at As at

Particulars March 31,2026 March 31, 2025

Investments carried at FVTPL

Quoted
Investment in mutual funds
3,42,426 Units (March 31, 2025: 3,42,426 units) of Aditya Birla Sun Life Liquid Fund - Regular Plan - Growth

15.04 14,17
49,813 units (March 31, 2025: 49,813 units) of Axis Liquid Fund - Growth 15,13 14.25
30.17 28.42
Aggregate book value of quoted investments 30.17 28.42

Aggregate market value of quoted investments 30.17 28.42
Aggregate value of unquoted Investments - -
Aggregate amount of impairment in value of investments -

10(b) TRADE RECEIVABLES
Trade recelvables are amounts due from customers for goods sold or services performed in the ordinary course of business and reflect the
Company's unconditional right to consideration (that is, payment is due only on the passage of time).

Trade receivables are recognised initially at the transaction price as they do not contain significant financing component, The Company holds the
trade receivables with the objective of collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the
effectlve interest method, less loss allowance.

For trade receivables and contract assets, the Company applies the simplified approach required by Ind AS 109, which requires expected lifetime
losses to be recognised from initial recognition of the trade receivables.

The Company follows the simplified approach for computing the expected credit loss. Provision matrix used by the Company for measuring the
amount of loss allowance is as below:

Expected credit Expected credit

loss (%) as at loss (%) as at
March 31,2026 March 31, 2025
Not due 0% 0%
0-6 months 0% 0%
6 months - 1 year 0% 0%
2-3 years 0% 0%
More than 3 years 0% 0%
As at As at

Particulars March 31,2026 March 31, 2025

Unsecured, constdered good

Trade receivables 117.94 142.95

Trade receivables from related parties (Refer Note 35) 3,01 8.53
120.95 151.48

Unsecured, considered doubtful

Trade receivables from related parties (Refer Note 35) 0.95 -

Less : Loss allowance {0.95) -

Total 120.95 151.48




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(Alt amounts In Rs Crore; unless otherwise stated)

Agelng of Trade Recelvables as at March 31, 2026 :

Outstanding as on March 31, 2026 (for following perlods from

. . due date of payment)
Particulars Unbilled  Not due Total
0-6 6 months - More than 3
1-2 years 2-3 years
months 1 year years

(i) Undisputed Trade Receivables —
considered good

(i) Undisputed Trade receivables-
which have significant increase in - - - - - - - -
credit risk

- 107.78 9.18 4.94 - - - 121.90

(ili) Undisputed Trade recelvables-
credit impaired

(iv) Disputed Trade receivables-
considered good

(v) Disputed Trade receivables- which
have significant increase in credit risk

(vi) Disputed Trade receivables- credit
impaired
{vll) Provision on Trade Receivables

assessed on individual basis ) ) ) (0.95) - - - (0.95)

" 107.78 9.18 3.99 - - - 120.95

Ageing of Trade Receivables as at March 31, 2025 :

Outstanding as on March 31, 2025 (for following periods from

due date of payment
Particulars Unbilled  Not due L ) Total
0-6 6 months - More than 3
1-2years 2-3years
months 1 year years
(i) Undisputed Trade Receivables — 134.97 16.51 - - - - 151.48
consldered good
(i1} Undisputed Trade receivables- - - - - - -
which have significant increase in -

credit risk

{iii) Undisputed Trade receivables- - - = = - %
credit impaired

{iv) Disputed Trade receivables- = : - s = =
considered good

(v) Disputed Trade receivables- which
have significant increase In credit risk

(vi) Disputed Trade receivables- credit - - - - - -
Impaired

(vii) Provision on Trade Receivables

assessed on individual basis

= 134.97 16.51 - - . - 151.48
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

10(c) CASH AND CASH EQUIVALENTS

Particulars L o
March 31, 2026 March 31, 2025
Cash on Hand 0.04 0.03
0.04 0.03
Net debt raconclllation
As at March 31, 2026
As at . Cash Additlons
inflows/ Falr value As at
Particulars March (outflows) changes to lease Interest expense March 31, 2026
31,2025 €% Jiabllities ’
{net)
Cash and cash equivalents 0.03 0.01 - - - 0.04
Current Investments 28.42 - 1.75 - - 30.17
Total (a) 28.45 0.01 1.75 - - 30.21
Borrowings 27.90 17.18 - - 2,98 48.06
Lease liability 42,09 (7.44) - 12.03 3.90 50.58
Total (b) 69.99 9.74 - 12.03 6.88 98.64
Net debt (b-a) 41.54 9.73 (1.75) 12.03 6.88 68.43
As at March 31, 2025
As at e Additions
Inflows/ Fair value As at
Particulars March {outflows) changes to lease Interest expense March 31, 2025
31,2024 Y €% llabilitles ’
{net)
Cash and cash equivalents 1.35 (1.32) - - - 0.03
Current Investments 41,63 11,57 {1.63) - - 28.42
Total (a) 42,98 10.26 (1.63) - - 28.45
Borrowings 1.63 25.34 - - 0.93 27.90
Lease llability 13,21 (3.52) - 30.09 2.31 42.09
Total (b) 14.84 21.83 - 30.09 3.24 69.99
Net debt (b-a) {28.14) 32.08 1.63 30.09 3.24 41.54
10(d) BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
Particular As at As at
articulars March 31,2026 March 31, 2025
Deposits with banks with original maturity of more than three months and remaining maturity less than twelve 0.01 -
months
0.01 -
10(e) LOANS
| As at As at
FavHiculaTs March 31,2026 March 31, 2025
Unsecur nsidered good
Loans to employees 0.09 0.18

0.09 0.18




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

10(f) CURRENT FINANCIAL ASSETS - OTHERS

Particulars

As at

As at

March 31,2026 March 31, 2025

Unsecured and considered good

Security deposit - 0.50
Other receivables - 0.24
- 0.74
NOTE: 11
OTHER CURRENT ASSETS
As at As at
Partlculars

March 31,2026 March 31, 2025

Unsecured and considered good

Right to return asset

Balances with government authorities (other than income tax)
Prepaid expenses

Advances to suppliers

Advance to employees

Other recelvables

Unsecured and considered doubtful
Advance to suppliers

Less : Loss allowances

15.10 23.00
- 6.48
0.51 0.49
3.56 1.74
0.27 0.16
131 -
0.15 0.15

(0.15) (0.15)

20.75 31.87
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 12
EQUITY SHARE CAPITAL
Authorlsed share capltal
Particulars No. of shares Amount
Equity shares of Rs.10 each
As at Aprll 1, 2024 100,000 0.10
Increase during the year - -
As at March 31, 2025 100,000 0.10
Increase during the year 900,500 0.90
As at March 31, 2026 1,000,500 1,00
Optlonally Convertible Redeemable Preference Shares Rs.10 each
As at Aprll 1, 2024 - =
Increase during the year 2,000 0.00
As at March 31, 2025 2,000 0.00
Increase during the year - -
As at March 31, 2026 2,000 0.00
Issued, subscribed and paid-up share caplital
Partlculars No. of shares Amount
Equlty shares of Rs.10 each
As at Aprll 1, 2024 20,409 0.02
Increase during the year - -
As at March 31, 2025 20,409 0.02
Add: Bonus shares Issued during the year (Refer note 1 below) 979,632 0.98
As at March 31, 2026 1,000,041 1.00
Optlonally Convertible Redeemable Preference Shares Rs.10 each
As at March 31, 2024 - -
Increase during the year 1,116 0.00
As at March 31, 2025 1,116 0.00
Increase / {decrease) during the year - 2
As at March 31, 2026 1,116 0.00
Note:
1) Detalls of bonus shares Issued during the year
As at As at
Particulars March 31,2026  March 31, 2025
No. of shares No. of shares
Anant Tanted 316,800 -
Ishita Tanted 163,200 -
Aditya Birla Digital Fashion Ventures Limited 499,632 5
979,632 "
During the year, the Company has issued bonus shares in the ratio of 48 equity shares for every 1 equity share held.
{i) Shares held by Promoters:
As at March 31, 2026 As at March 31, 2025
Promoter name No. of % of total % Change  No. of Shares % of total shares % Change during
Shares shares during the year the year
Aditya Birla Digital Fashion Ventures Limited
Equlty shares 510,037 51% 0.02% 51% NA
OCRPS (Refer Note 14) 1,116 100% 0.00% 100% NA
Anant Tanted 323,400 32% 0.00% 32% NA
Ishita Tanted 166,600 17% 0.00% 17% NA
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

(1) (a) Rights, preferences and restrictions attached to equity shares:

The Company has one class of equity shares having face value of Rs.10 per share. Each shareholder is eilgible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in
case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive such an amount of assets of the Company
after distribution of all amounts as per provisions of the Companies Act, 2013.

(i) (b) Rights, entitlements and obligations of Optionally Convertible Redeemable Preference Shares (hereinafter referred to as "OCRPS"):
(i) The Board of Directors of the Company approved for issue of 1,116, 0.001% OCRPS having face value of Rs.10 each at a premium of
Rs.1,34,490 per share to Aditya Birla Digltal Fashlon Ventures Limited (the holding company) during the year ended March 31, 2025.
(i) Holder of OCRPS are entitiled to dividend on a non-cumulative basis.
(i) The holder of the OCRPS shall not be entitled to receive any notice of or attend any meeting of the Shareholders and shall not be entitled
to vote together with the equity shareholders.
(iii} OCRPS shail either be convertible into equity shares in the ratio of one equity share for every OCRPS or redeemed at par, at the option of
the holder, upon earlier of 19 years from the OCRPS subscription date or date of exit of the minority equity shareholders.
(Iv) From the date of conversion of the OCRPS, the converted ordinary shares of the company shall rank pari passu with the other ordinary

shares of the Company and shall be entitled to all voting rights and all other entitlements, Including dividends.

(ili) Detalls of shareholders holding more than 5% shares In the Company:

Name of the shareholder As at March 31, 2026 As at March 31, 2025
No. of shares % of No. of shares % of shareholding
held shareholding held
Aditya Birla Digital Fashion Ventures Limlted
Equity shares 510,037 51% 10,405 51%
OCRPS (Refer Note 14) 1,116 100% 1,116 100%
Anant Tanted 323,400 32% 6,600 32%
Ishita Tanted 166,600 17% 3,400 17%
(lv) Detalls of shares held by holding company:
Particulars As at March 31, 2026 As at March 31, 2025
No. of shares % of No. of shares % of shareholding
held shareholding held
Equity shares of Rs.10 each 510,037 51% 10,405 51%
Optionally Convertible Redeemable Preference Shares Rs.10 1,116 100% 1,116 100%

(v) There are no shares allotted for consideration other than cash during the period except the bonus shares as disclosed above,

NOTE: 13
OTHER EQUITY
Particulars Amount

Equity component of compound flnanclal instrument (Refer Note 14) -
As at April 1, 2024 -

Add: Equity component of Optionally Convertible Redeemable Preference Shares 6.05

Less: Deferred tax liability arising from the initial recognition of Optionally Convertible Redeemable Preference Shares (1.52)
As at March 31, 2025 4.53

During the current year -

As at March 31, 2026 4.53

Retained earnings

As at April 1, 2024 4.95

Loss for the year . (22.61)
As at March 31, 2025 (17.66)
Loss for the year (28.65)

As at March 31, 2026 !46.31!

Securitles Premlum

As at April 1, 2024 139.99
Add: Premlum on issue of equity shares during the year -
As at March 31, 2025 139.99
Less: Premium utilised for Issue of bonus shares (0.98)

As at March 31, 2026 139.01




Styleverse Lifestyle Private Limlted

CIN - U14101KA2023PTC174970

Notes forming part of the Flnanclal Statements
(All amounts in Rs Crore; unless otherwise stated)

Others

As at April 1, 2024 100.35
During the current year -
As at March 31, 2025 100.35
During the current year &
As at March 31, 2026 100.35
Other comprehensive income
Remeasurement galns/ (losses) on post-employment beneflt plans
As at April 1, 2024 (0.11)
Gains/ (losses) during the year 0.07
As at March 31, 2025 (0.04)
Gain/ (losses) during the year (0.02)
As at March 31, 2026 !D.OS!
Other equity
As at As at

March 31,2026 March 31, 2025
Reserves and surplus
- Retained earnings (46.31) (17.66)
- Securities premium 139.01 139.99
- Others 100.35 100.35
Other comprehenslve income (0.06) (0.04)
Equity component of compound financial Instrument (Refer Note 14) 4.53 4.53
Total 197.52 227.17

The description of the nature and purpose of each reserve within other equity is as follows:

1. Retained earnings

Retained earnings comprise of the Company's accumulated undistributed profits/ (losses) after taxes.

2. Securltles premlum

Securities premium is used to record the premium received on issue of shares. it is utilised in accordance with the provisions of the Companies

Act, 2013.

3. Other equlty

Other equity represents fair value of net assets of the business transferred by the minority shareholders, attributable to their retained equity intere

4. Remeasurement galns/ {losses) on post-employment benefit plans

The cumulative balances of gains/ (losses) arising on remeasurements of post employment benefit plans is accumulated and recognised within
this component of other comprehensive Income. Items included under in remeasurement gains/ (losses) will not be reclassified subsequently to

statement of profit and loss.
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Notes forming part of the Financlal Statements
(All amounts in Rs Crore; uniess otherwise stated)

NOTE: 14
NON CURRENT BORROWINGS

Particulars Terms of repayment Issue date Maturlty Effective As at As at
date interest rate % March 31, 2026 March 31, 2025
Liability component of compound financial Instruments
1,116, 0.001% Optionally Convertible ~ Optionally convertible into  05-Jul-24  30-Jun-30 9.00% 10.41 9,55
Redeemable Preference Shares (OCRPS) equity shares in the 1:1
ratio or redeemable for
cash at the option of
holder upon the expiry of
term.
10.41 9,55
NOTE: 15
NON-CURRENT FINANCIAL LIABILITIES - OTHERS
Particulars As at As at
March 31, 2026 March 31, 2025
Security deposit from customers 0.79 0.04
0.79 0.04
NOTE: 16
NON-CURRENT PROVISIONS
Particulars As at As at
March 31, 2026 March 31, 2025
Employee benefit obligation:
Provision for gratuity (Refer Note 34) 0.67 0.44
0.67 0.44
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 17
DEFERRED TAX LIABILITIES (NET)

Particulars As at As at
March 31,2026 March 31, 2025

Deferred tax liabllities 35.17 37.50
Deferred tax assets {23.50) (15.91)
Total 11.67 21,59

Deferred tax liabilitles / (assets) relates to the following:

As at March 31, 2026
Balance Sheet Statement of Proflt and Loss Other comprehensive income

particulars As at As at Year ended Year ended Year ended Year ended

March 31, 2026 March 31,2025 March 31,2026 March 31,2025 March 31,2026 March 31, 2025
Difference between carrying amount (0.42) (0.19) (0.23) 1.08 -
and tax base of property, plant and
equlpment
Deferred tax on acquistion of brand 22.69 25.70 (3.01) (2.96) -
Right of Use assets 11.32 10.28 1.04 6.93 -
Lease liabilities (12.73) (10.59) (2.14) (7.27) - -
Provision for employee benefits (0.17) (0.15) (0.03) (0.16) 0.01 {0.03)
Deferred tax on OCRPS 1.16 1,52 (0.36) - - -
Business and depreciation loss (10.01) (3.50) (6.51) (3.50) - -
Others (0.17) (1.48) 1.31 (2.12) - -
Net deferred tax liabilitles 11.67 21,59 (9.93) (8.00) 0.01 (0.03)
Notes:

Due to uncertainty with respect to allowability of depreciation on acquired brand under the Income Tax Act, 1961, a deferred tax liability has been
recognized. Management will re-assess the allowablllty of the depreclation on the brand at every year-end.

Movement of deferred tax assets and liabilitles during the year is as below:

Year ended Year ended
March 31,2026 March 31, 2025
Opening Balance - Deferred tax liability 21.59 28.09
Deferred tax (credit)/ charge recognised in the Statement of Profit and Loss (9.93) (8.00)
Deferred tax (credit)/ charge recognised in OCI 0.01 (0.03)
Deferred tax (credit)/ charge recognised in equity ** - 1,52
Closing Balance - Deferred tax liabllity 11.67 21.59

** Deferred tax on the liability component of OCRPS has been recognised in equity during the previous year.
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 18
BORROWINGS
Eff

Particulars Intere::t:::e % - e

g March 31, 2026 March 31, 2025
Secured
Cash credit (Refer Note below) 8.15% 37.65 18.35

37.65 18.35

Note:

The Company has availed a cash-credit facility from a bank amounting to Rs.60 (March 31, 2025: 60). The facility is secured against inventories
and trade receivables. Interest is due for payment on the first day of the subsequent month. One of the financial covenants specified in the
facility agreement is that the Interest Coverage Ratio shall be more than 3, which the Company has not complied at March 31, 2026. The facility
agreement specifies that the Company shall not effect any dividend payout or withdraw capital upon occurrence of breach of a financial
covenant. Accordingly, management has determined that the said breach does not have any impact on the financial statements or the
operations of the Company. The Company has complied with the other financial covenants (i.e. total liabilities/net worth shall not be more than
3 and total net worth shall be more than Rs.150) at March 31, 2026.

NOTE: 19
TRADE PAYABLES
As at As at

Particulars

March 31, 2026 March 31, 2025
Total outstanding dues of micro enterprises and small enterprises (Refer Note below) 6.65 5.38
Total outstanding dues of creditors other than micro enterprises and small enterprises 127.20 93.77

133.85 99.15

Notes:

a) Detalls of dues to Micro and Small Enterprises as defined under Micro, Small and Medlum Enterprises Development Act, 2006 (MSMED)

As at As at

Particulars
March 31, 2026 March 31, 2025

a. The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year:

Principal amount due to Micro and Small Enterprises* 5.40 7.39
Interest due on the above 031 0.15
b. Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during 32,63 39.06
the year
¢. Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the 0.38 -

appointed day during the year
d. Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act,
beyond the appointed day during the year

e. Amount of interest due and payable for the period of delay in making payment (which has been paid but 0.60 -
beyond the appointed day during the year)

f. The amount of interest accrued and remaining unpaid at the end of each accounting year 1.47 1.09
g. Amount of further interest remaining due and payable even in the succeeding years, until such date when 1.50 1.15

the interest dues above are actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under Section 23 of the MSMED Act

The above disclosures are provided by the Company based on the information available with the Company in respect of the registration status
of its vendors.

*Includes amount due to creditors for capital supplles amounting to Rs.0.22 (March 31, 2025: Rs.3.10).
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Notes forming part of the Financial Statements
(All amounts In Rs Crare; unless otherwise stated)

b) Ageing of Trade payables:

Outstanding as on March 31, 2026 (for following perlods from due date of payment)

Not due

Partlculars More than 3

(Including  Less than 1 year 1-2 years 2-3 years ke Total

years

unbliled)
(I} Undisputed dues - MSME 2,29 2,79 1.43 0.14 - 6.65
(i) Undisputed dues - Others 97.50 20.18 9.28 0.24 127.20
(iii) Disputed dues — MSME - - - - -
{iv) Disputed dues — Others ~ - - - - -
Total 99.79 22,97 10.71 0.38 - 133.85

Outstanding as on March 31, 2025 (for followlng perlods from due date of payment)

) Not due
Particulars (including  Less than 1 year 1-2 years 2-3 years NGIEIthans Total
. years
unbilled)
{) Undisputed dues - MSME 3.81 1.43 0.14 - - 5.38
(i) Undisputed dues - Others 84.25 9.28 0.24 - 93.77
(i) Disputed dues — MSME - - -
{iv) Disputed dues — Others - = - - -
Total 88.06 10.71 0.38 - - 99.15
NOTE: 20
CURRENT FINANCIAL LIABILITIES - OTHERS
As at As at

Particulars

March 31, 2026 March 31, 2025

Creditors for capital supplies* 1.22 3.79

Employee benefits payable 3.51 2.75
4,73 6.54

*Amount includes Rs. 0.22 (March 31, 2025: Rs. 3.10) payable to Micro and small cnterprises.

NOTE: 21

CURRENT PROVISIONS

Particulars Asiat Asiat

March 31, 2026 March 31, 2025

Employee benefit obligation

Provision for compensated absences (Refer Note below)

Provision for gratuity

Note:

0.20 0.08
0.09 0.03
0.29 0.11

The entire amount of the provision for compensated absences is presented as current, since the Company does not have an unconditional right
to defer settlement beyond a period of 12 months. The Company does not expect all employees to avall the full amount of accrued leave or
require payment within the next 12 months. Compensated absences not expected to be settled within 12 months Is Rs.0.15 (March 31, 2025:

Rs. 0.07).
NOTE: 22
OTHER CURRENT LIABILITIES
As at As at

Particulars

March 31, 2026 March 31, 2025
Payable to statutory authorities 0.90 2.33
Refund liabilities 35.91 51.97
Advances received from customers 0.15 0.02

36.96 54.32
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 23
REVENUE FROM OPERATIONS

Revenue from contracts with customers is recognised upon transfer of control of promised goods/ services to customers at an amount that
reflects the consideration to which the Company expect to be entitled for those goods/ services.

The Company applies the following five-step approach to recognise revenue:

¢ |dentify the contract with a customer;

» |dentify the performance obligations in the contract;

» Determine the transaction price;

* Allocate the transaction price to the performance obligations in the contract; and

¢ Recognise revenues when a performance obligation is satisfied.

Revenue from sale of products
Revenue from sales of products is measured at the amount of transaction price (net of returns, customer incentives, discounts, varlable
consideration and other similar charges offered by the Company) allocated to that performance obligation.

Goods and Service Tax (GST) is not received by the Company on its own account and accordingly, Is excluded from revenue.

Assets and liabilitles arising from right to return
The Company has contracts with customers which provides the customers the right to return.

Right to return assets

A right to return gives the Company a contractual right to recover goods from a customer (right to return asset), if the customer exercises its
option to return the goods and obtaln a refund. The asset is measured at the carrying amount of the inventory, less any expected costs to
recover the goods, including any potential decreases in the value of the returned goods.

Refund labilities

A refund liability is the obligation to refund part or all of the consideration received (or receivable) from the customer. The Company has
therefore recognised refund liabilities in respect of customer's right to return, The liability is measured at the amount the Company
ultimately expects it will have to return to the customer. The Company updates its estimate of refund liabilities (and the corresponding
change in the transaction price) at the end of each reporting perlod.

The Company has presented its right to return assets and refund liabilities under other current assets and other current liabilities,
respectively.

Year ended Year ended

Particul
articuiars March 31,2026  March 31, 2025

Revenue from sale of products

Sale of products 234.47 204.09

Other operating Income

Scrap sales 0.08 0.08
234.55 204.17

(a) Right to return assets and Refund llabllitles

Particulars Year ended Year ended

March 31, 2026 March 31, 2025
Rlght to return asset (Refer Note 11) 15.10 23,00
Refund liabilities (Refer Note 22) 35.91 51.97
{b) Contract balances:

As at As at

Particulars

March 31, 2026 March 31, 2025
Advance from customers (Refer Note 22) 0.15 0.02
Trade recelvables (Refer Note 10{b)) 120.95 151.48

(c) The Company is engaged in the manufacturing and sale of apparel. The Company sells its products to e-commerce platforms. The
Company also directly sells its apparel to customers through own retail stores and Company’s own website. Revenue Is recognised upon
delivery of apparel to its customers.
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts In Rs Crore; unless otherwise stated)

(d) Reconclilatlon of revenue as recognised In the Statement of Proflt and Loss with the contracted price

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Revenue as per contracted price 452.05 462.48
Less:
Provision for sales returns (130.91) (156.64)
Provision for discounts (86.59) (101.67)
Revenue as per the Statement of Proflt and Loss 234.55 204.17
NOTE: 24
OTHER INCOME
particulars Year ended Year ended
March 31, 2026 March 31, 2025
Fair value gain on investments in mutual funds 1,75 1.63
Interest income on Income tax refund 0.03 0.22
Interest income on bank depaosits - 0.17
Net gain an redemption of current investments - 0.48
Unwinding of discount on security deposit 0.20 0.09
Miscellaneous Income 0.99 0.16
2.97 2.75
NOTE: 25
COST OF MATERIALS CONSUMED
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Opening balance 13.52 6.49
Add: Purchases 82.81 75.93
Less: Raw materials at the end of the year (23.90) (13.52)
Total cost of material consumed 72.43 68.90
NOTE: 26
CHANGES IN INVENTORIES OF WORK-IN-PROGRESS, STOCK-IN-TRADE AND FINISHED GOODS
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Opening inventories
Finished goods 36.26 41.51
Stock-in-trade 14.07 -
Work-in-progress 7.26 12,11
Less: Closing inventorles
Finished goods (49.54) (36.26)
Stock-in-trade (24.53) (14.07)
Work-in-progress (5.80) (7.26)
Changes In Inventories of finished goods and work-In-progress (22.28) (3.97)
NOTE: 27
EMPLOYEE BENEFITS EXPENSE
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Salarles, wages and bonus 19.80 14.94
Contribution to provident and other funds* 0.41 1.30
Gratulty expense (Refer Note 34) 0.26 0.22
Staff welfare expenses 0.57 0.52
21.04 16.98

* Includes interest on delayed payments amounting to Nil (March 31, 2025: 0.04).
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Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 28
DEPRECIATION AND AMORTISATION EXPENSE
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation on property,plant and equipment [Refer Note 3(a)] 3.00 217
Depreciation on right-of-use assets [Refer Note 5(a)] 6.77 3.61
Amortisation on intangible assets [Refer Note 4] 11.93 12.05
Total 21,70 17.83
NOTE: 29
FINANCE COSTS
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Interest expense
on borrowings 2,12 0.34
on lease liabilities [Refer Note 5(b)] 3.90 231
on OCRPS 0.86 0.59
Other finance cost 0.97 0.07
7.85 3.31
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Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 30
OTHER EXPENSES
Particulars Year ended Year ended
March 31,2026 March 31, 2025
Job work charges 39.46 41.30
Transportation and handling charges 10.88 18.14
Advertisement and sales promotion 29.27 14.00
Legal and professional expenses 1.04 0.88
Storage service cost 3.13 4.00
Repairs and maintenance 1.59 0.46
Commission 7.93 5.54
Outsourcing, housekeeping and security 6.97 4.66
Travelling and conveyance 1.53 1.46
Information technology expenses 1.50 2.10
Rates and taxes 0.86 0.96
Payment to auditors (Refer details below) 0.23 0.23
Provisions for bad and doubtful debts and advances 0.95 0.15
Electricity charges 1.07 0.51
Royalty 0.40 0.27
Insurance 0.19 0.15
Forelgn exchange loss (net) 0.23 -
Expenditure towards Corporate Social Responsibility - 0.14
Miscellaneous expenses 0.80 0.46
Total 108.03 95.41
Payment to auditors:
Particulars Year ended Year ended
March 31,2026 March 31, 2025

Payments to statutory auditor:

Fees for Statutory Audit Services 0.21 0.21

Fees for Tax Audit 0.01 0.01

Out-of-Pocket Expenses 0.01 0.01
Total 0.23 0.23
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CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
{All amounts in Rs Crore; unless otherwise stated)

NOTE: 31
INCOME TAX EXPENSE

This note provides an analysis of the Company's tax expense, and amounts that are recognized in Other Comprehensive income (OCl) section

and how the tax expense Is affected by non-assessable and non-deductible items.

The major components of income tax (income)/ expense are:

Statement of Profit and Loss:
Profit or loss sectlon

Year ended Year ended
March 31,2026  March 31, 2025
Current Income tax
Current income tax charge -
(A) - =
Deferred tax charge / (credit)
Relating to deductible and taxable temporary differences (9.93) (8.00)
(8) (9.93) (8.00)
Total (A+B) (9.93) (8.00)
Other Comprehenslve Income section
Year ended Year ended
March 31,2026  March 31, 2025
Deferred tax charge / (credit) related to net (gain) / loss on re-measurement of defined (0.01) 0.03
benefit plans
(0.01) 0.03
Reconclliation of tax expense and the accounting profit multiplied by Indla's tax rate
Year ended Year ended
March 31,2026  March 31, 2025
Accounting profit/ (Loss) before tax (38.58) (30.61)
Tax expense/(credit) at India’s statutory Income tax rate of 25.17% (9.71) (7.70)
Reconcliling items:
Expenditure towards Corporate Social Responsibility - (0.04)
Expenses disallowed for tax purpose (0.22) {0.26)
Income-tax expense/(credit) as per Statement of Profit and Loss 9.93 8.00

NOTE: 32

DISCLOSURE IN RESPECT OF CORPORATE SOCIAL RESPONSIBILITY UNDER SECTION 135 OF THE COMPANIES ACT, 2013 AND RULES

Detalls of actual CSR expenditure incurred:

Year ended Year ended
March 31,2026  March 31, 2025

i) Amount required to be spent by the company during the year NA 0.14
ii) Amount of expenditure incurred NA 0.14
iii) Shortfall at the end of the financial year NA -
iv) Total of previous years shortfall NA -
v) Reason for shortfall NA -
vi) Nature of CSR actlvities NA Refer below (b)
vii) Details of related party transaction (contribution to a trust in which directors of the
Ultimate Holding Company are interested) NA 0.14
viii) Where a provision is made wlith respect to a liability incurred by entering into a -
contractual obligation, the movements in the provision NA

Notes:

a) The Company had incurred losses during the year ended March 31, 2025. Accordingly, provisions of Section 135 to the Companies Act,

2013 are not applicable to the Company for the year ended March 31, 2026.

b) The Company has donated an amount of Nil (March 31, 2025: Rs. 0.14) to Aditya Birla Fashion and Retail Jan Kalyan Trust. The Contribution
is covered under Schedule Vil to the Companies Act, 2013, Contribution has been spent by the Trust for park development, dry and wet waste

segregation and pond renovation at villages in Karnataka and Tamil Nadu.
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CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 33
EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the period attributable to equity holders of the Company by the weighted
average number of equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit/(loss) attributable to equity holders of the Company by the weighted average number
of equity shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the
dilutive potential equity shares Into equity shares.

Durlng the year, the Company has issued bonus shares in the ratio of 48 equity shares for every 1 equity share held. Weighted average number of
equity shares for the current year as well as for all prior periods presented have been adjusted retrospectively for the bonus issue, as if the event
had occurred at the beginning of the earliest period presented. Accordingly, the earnings per share for the year ended March 31, 2025 has been
restated to give effect to the impact of bonus shares issued during the year.

The following reflects the profit/(loss) and equity share data used in the basic and diluted EPS computatlons:

Particulars Year ended Year ended
March 31, 2026 March 31, 2025

Earnings Per Share (EPS) is calculated as under:

Profit / (loss) as per the Statement of Profit and Loss (A) (28.65) (22.61)
Weighted average number of equity shares for calculation of Basic EPS (B) 1,000,041 1,000,041
Basic EPS (Rs.) (A/B) (286.49) (226.04)
Weighted average number of equity shares outstanding 1,000,041 1,000,041
Weighted average number of OCRPS* 1,116.00 820
Diluted EPS (Rs.) {A/B) (286.49) (226.04)

*OCRPS are anti-dilutive and hence have been ignored for the purpose of determination of diluted earnings per share,
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NOTE: 34

Employee Benefits

(1) Deflned contributlon plans - Provident Fund, Employees’ State Insurance and Labour welfare fund:

Provident Fund: Contributions are made mainly to provident fund in Indla for employees at the rate of 12% of basic salary with maximum
contribution capped at wage ceiling used for calculating the Provident fund contribution as per the regulations. The contributions are made to
registered provident fund administered by the government. The obligation of the Company is Iimited to the amount contributed and it has no
further contractual nor any constructive obligation.

Employees’ State insurance: Employees’ State Insurance is a state plan applicable to employees of the Company whose salaries do not exceed
a specified amount, The contributions are made on the basis of a percentage of salary to a fund administered by government authority, The
obligation of the Company is limited to the extent of contributions made on a monthly basis.

Labour Welfare Fund: The Labour Welfare Fund (LWF) is a statutory contributory fund managed by the individual state government
authorities in India. The state Labour Welfare Board determines the frequency and amount of the LWF contribution and It differs from state
to state. The contributions to the LWF are made annually, half-yearly or monthly.

Amount Recognised In Statement of Profit and Loss in Note 27 -Contribution to provident and other funds:

Year ended Year ended
March 31,2026 March 31, 2025
Contribution to Provident Fund 0.39 1.20
Contribution to Employee State Insurance (ESI) 0.02 0.10
Contribution to Labour Welfare Fund {LWF) 0.00 0.00
0.41 1.30

(1) Unfunded defined benefit plan:

The Company operates a gratuity plan through wherein eligible employees are entitled to benefits equivalent to fifteen days’ wages last
drawn for each completed year of service, in compliance with the Code on Social Security, 2020. In accordance with the Code, wages
considered in the calculation is mandated to be a minimum of 50% of the employee’s total Cost to Company (CTC). In cases where the
Company's internal scheme provides more favorable terms than the minimum obligations under the Code, the more favorable terms are
applied.

The benefits are payable on termination of service, resignation, or retirement, whichever occurs earlier. For regular permanent employees,
the benefits vest after five years of continuous service. The gratuity plan is unfunded.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and Loss and Balance Sheet for
the gratuity plan.

The amounts recognized through Statement of Profit and Loss and other comprehensive income:

Year ended Year ended
March 31, 2026 March 31, 2025
Current service cost 0.20 0.19
Past service cost 0.03 -
Interest cost on defined benefit obligation 0.03 0.03
0.26 0.22
Changes in the present value of the Defined Benefit Obligations {DBO) are as follows:
Year ended Year ended

March 31, 2026 March 31, 2025

Opening defined benefit obligation :- 0.47 0.35
Current service cost 0.20 0.19
Past service cost 0.03 -
Interest cost on defined benefit obligation 0.03 0.03
Actuarial loss/(gain) recognised in OCI 0.03 {0.10)
Closing deflned benefit obligation 0.76 0.47

The estimates of future salary increase, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant
factors such as supply and demand in the employment market.

Net liability is classified as follows:

As at As at
Particulars
March 31,2026 March 31, 2025
Current (Refer Note 21) 0.09 0.03
Non-current (Refer Note 16) 0.67 0.44

Net liability 0.76 0.47
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Quantltative sensitivity analysis for significant assumptions Is as follows:

Impact on deflned benefit obligation
Particulars As at March 31, 2026 As at March 31, 2025
% Decrease In | % Increase in % Decrease in % Increase In
assumption assumption assumption assumption
Discount rate (-/+ 0.5%)
Increase / (Decrease) In DBO in Rs. 0.02 {0.02) 0.03 (0.02)
Increase / (Decrease) in DBO in % 3.09% (2.93%) 6% (5)%
Salary growth rate (-/+ 0.5%)
Increase / (Decrease) in DBO in Rs. (0.02) 0.02 (0.02) 0.03
Increase / (Decrease) in DBO in % (2.50%) 2.61% (5)% 6%
Attrition Rate (- / + 50% of attritlon rates)
Increase / (Decrease) in DBO in Rs. 0.10 (0.07) 0.01 (0.01)
Increase / (Decrease) in DBO in % 13.55% (8.82%) 3% (2)%

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation as some of the assumptions may be correlated.

There is no change in the method of valuation from the prior year.

The maturity profile of the defined benefit obligation are as follows:

As at As at
March 31,2026 March 31, 2025
Within the next 12 months (next annual reporting period) 0.09 0.03
Between 2 and 5 years 0.41 0.04
Between 6 and 10 years 0.35 0.40

The weighted average duration (based on discounted cashflows) of the defined benefit plan obligation at the end of the reporting period is 24
years.

The principal financial assumptions used in the valuation are shown in the table below:

As at As at
Ganticulars March 31,2026 March 31, 2025
Discount rate _(-;-Jer annum) 6.75% 7.00%
Salary growth rate (per annum) 8.00% 8.00%
The principal demographic assumptions used in the valuation are shown in the table below:
As at As at
il March 31,2026 March 31, 2025
Mortality rate 100% of IALM 100% of IALM
2012-14 2012-14
Normal retirement age 60 Years 60 Years
Attrition rate 16.00% p.a. for  16.00% p.a. for
staff 50.00% p.a. staff 50.00% p.a.
for others for others

Gratulty Is a defined beneflt plan and company Is exposed to the followlng risks:

1) Life expectancy risk: The present value of the defined benefit plan liability is calculated by reference to the best estimates of the mortality
of plan participants both during and after their employment. An increase in life expectancy of the plan participants will increase the plan's
liability.

li) Salary escalation risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan
participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation wlill have a bearing on the plan's liability.

lii) Demographic risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed
to the risk of actual experience turning out to be worse compared to the assumptions made.

Iv) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the
defined benefit obligation will tend to increase.

v) Regulatory risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time
to time). There is a risk of change in regulations requiring higher gratuity pay-outs.
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NOTE: 35
RELATED PARTY TRANSACTIONS

rel ure of relationship with whom transactions have taken e:

Name of related partles
Ultimate Holding Company
Aditya Birla Fashion and Retail Limited

Holding Company
Aditya Birla Digital Fashion Ventures Limited

Other related parties in which directors are interested and with whom transactions have taken place (Entity controlled by a KMP)

The Indian Garage Co

Gokwik Commerce Solutions Pvt Ltd (with effect from June 1, 2025)

Go Excelsior Private Limited (with effect from June 1, 2025)

Other related parties

Wrogn Private Limited (Formerly known as 'Universal Sportshiz Private Limited') (Associate of the Holding Company)
Aditya Birla Fashion and Retail Jan Kalyan Trust, an entity in which a director of Ultimate Holding Company is a trustee

Key Management Personnel (KMP}
Prashanth Aluru

Manish Singhal

Anant Tanted

Vijay Kumar Agarwal (with effect from June 1, 2025)

Chirag Taneja (with effect from June 1, 2025)

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Year ended March 31, 2026

Entity
cl::d:l: controlled by Other ::l:ted RelaKt'I\\nI:s of KMP
pany aKMP pa
Sublease income . 0.03 =
Return of goods sold - 0.64 -
Discount on goods sold - 0.92 -
Marketplace expenses (Refer Note (a) below) 0.08 9.01
Payment towards reimbursement of expenses - 0.17 - -
Provision for doubtful debts - 0.95 - -
Rent and maintenance - - 0.28 - -
Remuneration paid to KMP - 1.00
As at March 31, 2025
Entity
Hold! h | R
Co‘r,nd :: controlled by o e;'rrt:e:ted ek:(t:\;ll:s . KMP
PaNY a2 kmp P
Issue of OCRPS [Refer Note (b) below and
Note 14) 15.01 - = =
Sublease Income - 0.03 -
Sale of goods (Refer Note (a) below) - 25,28 =
Marketplace expenses (Refer Note (a) below) 24.98
Payment towards reimbursement of expenses ) 0.28 )
Rent and maintenance - 0.10 = =
Remuneration paid to KMP 1.01
Security deposit given 0.11 -

Pavment towards CSR expendlture




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; uniess otherwlse stated)

NOTE: 35 RELATED PARTY TRANSACTIONS (continued)

Balances outstanding

As at March 31, 2026
Holding Fellow Eftity Other related Relatives of
Company  Subsidlarles gonpofealy parties KMP o
a KMP
Trade receivables (Refer Note (d) below) - 3.96 - -
Trade payables - 0.33 - -
Other current financial liabilities - B - 0.06
Security deposit given - - - 0.11 -
OCRPS 10.41 - -
As at March 31, 2025
Holding Fellow Entity Other related Relatives of
controlled by KMP
Company Subsldlarles partles KMP
a KMP
Trade recelvables - - 8.53 - -
Other current financial liabilities - - 0.06
Security deposit given . - - 0.11 - -
OCRPS 9.55 - - - -

Terms and conditions of transactions with related partles

Amount owed by related parties are unsecured and Interest free and settlement occurs in cash. For the year ended March 31, 2026, the
Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken through
examining the financial position of the related party and the market In which the related party operates.

Notes:
a) Sale of apparel to marketplace customers are routed through The indian Garage Co and hence disclosed as a related party transaction. The
Indian Garage Co is acting as an agent of the Company in respect this transactlion.

Marketplace expenses consists of Advertisement and sales promotion, transportation and handling charges, commission and miscellaneous
expenses which are routed through The Indian Garage Co and hence disclosed as related party transactions. These transactions are cross charged
on a cost-to-cost basis.

b) On July 5, 2024, the Board of Directors of the Company approved issue of 1,116, 0.001% OCRPS having a nominal amount of Rs.10 per share at
premium of Rs.134,490 each to Aditya Birla Digital Fashion Ventures Limited, the Holding Company.

c) During the current year, the Company has issued bonus shares in Lhe ratio of 48 equity shares for every 1 equity share held. Refer Note 12 for
further details relating to the bonus issue.

d) Out of the total amount receivable from related parties, a provision amounting to Rs. 0.95 has been recognised during the current financial

year.

NOTE: 36
COMMITMENTS AND CONTINGENCIES

As at As at
March 31, 2026 March 31, 2025
Capital commitments* 0.37 -
Claims against the Company not acknowledged as debts 0.53 0.53

*Estimated amount of contracts remalning to be executed on capital account and not provided for (net of advances).

Future cash flows relating to above matter are determinable upon receipt of settlement of the dispute by the relevant authorities. Management
does not expect any reimbursements in respect of the above contingent liabilities,

N sosnasel a3
L& Fengalurs 22

— i




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless atherwise stated)

NOTE: 37

CAPITAL MANAGEMENT

The Campany’s objective, when managing capital is to ensure the going concern operation and to maintain an efficient capital structure to
reduce the cost of capital, support the corporate strategy and meet shareholder’s expectations. The Company manages its capltal structure and
makes adjustments in the light of changes in economic conditions and the requirement of financial markets.

The capital structure and funding requirements of the Company are approved by the Board of Directors, and is monitored by various metrics.

Net debt are non-current and current debts as reduced by cash and cash equivalents, other bank balances and short-term investments, Equity
comprises all components including other comprehensive income.

The following table summarises the capital of the Company (debts excludes Jease liabilities);

As at As at

March 31, 2026 March 31, 2025
Net debt
Cash and cash equivalents 0.04 0.03
Bank balance other than cash and cash equivalents 0.01 -
Short-term investments 30.17 28.42
Total cash (a) 30.22 28.45
Short-term debts (37.65) (18.35)
Long-term debts (10.41) {9.55)
Total borrowings (b) (48.06) (27.90)
Net debt (c) = (a) + (b) (17.84) 0.55
Total equity 198.52 227,19
Total capital (equity + net debt) (d) 216.36 227.19

Debt Equity Ratlo 0.09 0.00
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NOTE: 38

FINANCIAL INSTRUMENTS: FAIR VALUE, RISK MANAGEMENT OBJECTIVES AND POLICIES

A. Accounting classlification and fair values

The carrying value and fair value of financial instruments by categories as at March 31, 2026 and March 31, 2025 are as follows:

As at March 31, 2026

Total

i Broel Amortised carrying Total fair Fair value
cost value value Level 1 Level 2 Level 3

FInanclal assets

Investment in mutual funds 30.17 - 30.17 30.17 30.17

[Refer Note 10(a)}

Trade receivables [Refer Note - 120.95 120.95 - -

10(b)]

Cash and cash equivalents - 0.04 0.04 -

[Refer Note 10(c)]

Bank balance other than cash - 0.01 0.01 - -

and cash equivalents [Refer

Note 10(d}}

Loans [Refer Note 10(e)] 0.09 0.09 -

Other flnanclal assets [Refer 3.55 3.55 -

Notes 7 and 10(f}]

Total 30.17 124.64 154.81 30.17 30.17
Financial liabllitles {(excluding
lease llabllitles)

Borrowings (Refer Notes 14 and - 48.06 48.06 - -

18)

Trade payables (Refer Note 19} - 133,85 133,85 - -

Other financlal liabilities (Refer 5.52 5,52 - -

Notes 15 and 20)

Total - 187.43 187.43 - -
As at March 31, 2025

FVTPL — Amortised c:r:;T:vg Total falr Fair value
cost value value Level 1 Level 2 Level 3

Financlal assets

Investment in mutual funds 28.42 - 28.42 28.42 28.42

Trade receivables {Refer Note - 151.48 151.48 -

10(b}]

Cash and cash equivalents - 0.03 0.03 -

[Refer Note 10(c)]

Bank balance other than cash - - - -

and cash equivalents [Refer

Note 10(d)]

Loans [Refer Note 10(e)] - 0.18 0.18 - -

Other flnancial assets [Refer 2.70 2.70 -

Notes 7 and 10(f)]

Total 28.42 154.39 182.81 28.42 28.42
FInancial llabllitles (excluding
lease llabllities)

Borrowings (Refer Notes 14 and - 27.90 27.90 - -

18)

Trade payables (Refer Note 19) - 99,15 99,15 - -

Other financial l1abllities (Refer - 6.58 6.58 - -

Notes 15 and 20)
Total

| E PRI
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NOTE: 38 FINANCIAL INSTRUMENTS: FAIR VALUE, RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Carrying value of financial instruments measured at amortised cost equals their fair value, on account of the short-term nature. The Company had
issued OCRPS to its Holding Company during the year ended March 31, 2025. Management has determined that there has not been a material
change in the interest rates since the date of issue and accordingly, amortised cost of the OCRPS Is determined to approximate its fair value at the
year-end.

B. Risk management objectives and policies

The Company’s principal financial liabilities, comprise of trade and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations. The Company’s principal financial assets include trade and other receivables and cash and cash equivalents that are
directly attributable to its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks.
it is the Company's policy that no trading in derivatives for speculative purposes may be undertaken. The Company has not entered Into any
derivative transactions during the year. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below:

a) Market risk

Market risk Is the risk that the fair value of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: price risk, interest rate risk and currency risk.

1} Price risk

The Company invests in debt mutual fund schemes of leading fund houses. Such investments are susceptible to market price risks that arise
mainly from changes in interest rate which may impact the return and value of such investments. However, given the relatively short tenure of
underlying portfolio of the mutual fund schemes in which the Company has invested, price risk is not determined to be significant.

il) Interest risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In the market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligatlons with
floating interest rates. The Company has a cash credit facility outstanding amounting to Rs. 37.65 (March 31, 2025; Rs. 18.35) which carries a
floating interest rate.

Interest rate sensitivity

The following table demonstrates the sensltivity to a reasonably possible change in interest rates on that portion of loans and borrowings taken
at floating rates. With all other variables held constant, the Company’s profit/ {loss) before tax is affected through the impact on floating rate
borrowings, as follows:

As at As at
March 31, 2026 March 31, 2025
Basls polnts (%) . 0.50% 0.50% 0.50% 0.50%
increase decrease increase decrease
Increase/ (decrease) on loss before tax
Rs. in Crore 0.19 (0.19) 0.09 (0.09)

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment,
showing a slignificantly higher volatility than in the prior periods.

1i1) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
The Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities denominated in
foreign currency.

The Company's exposure in foreign currency at the end of reporting period :

As at March 31, 2026 As at March 31, 2025

Partlculars Currency

Amountin  Amount Amount In Amount
Trade recelvables AED 0.00 0.04
Trade payables usD 0.00 0.42 -

Forelgn currency sensltlvity
The following table demonstrates the sensitivity to a reasonably possible change in USD, with all other variables held constant. The impact on the
Company'’s loss before tax is due to changes in the carrying value of monetary assets and liabilities is disclosed in the table below:

As at As at
March 31, 2026 March 31, 2025
Basls polnts (%) 0.50% 0.50% 0.50% 0.50%
increase decrease increase decrease

Increase/ {(decrease) on loss before tax

Rs. In Crore 0.00 {0.00) . -
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NOTE: 38 FINANCIAL INSTRUMENTS: FAIR VALUE, RISK MANAGEMENT OBJECTIVES AND POLICIES (Contlnued)

b) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
To manage this, the Company periodically assesses financial reliability of customers and other counterparties, taking into account the financial
condition, current economic trends, and analysis of historical bad debts and ageing of financial assets. individual risk limits are set and
periodically reviewed on the basis of such information. Credit risk from balances with banks and financial institutions is managed by the
Company’s treasury department in accordance with the Company’s policy. Investments of surplus funds are made only with banks and financial
institutions having a high credit rating.

The Company Is exposed to credit risk from its operating activities primarily trade receivables, mutual funds and security deposits.
The Company’s maximum exposure to credit risk is the carrying amount of the financial assets.

Trade Recelvables

Customer credit risk is managed by the company, subject to the Company’s established palicy, procedures and control relating to customer credit
rlsk management. Credit quality of a customer is assessed, and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date and receivables are grouped into homogeneous groups and assessed for impairment
collectively. Management has determined that the amount of loss allowance using the simplified approach on trade receivables at March 31,
2026 is not material.

¢} Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time. The Company's principal sources of
liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company believes that the working capital is
sufficient to meet its current requirements.

The below tables summarises the maturity profile of the Company’s financial liabilities based on contractual payments.

As at March 31, 2026

Less than 1 1to 5 years More than 5 Total
years years
Borrowings o 40.72 - : 40.72
Optionally convertible redeemable preference shares - 15.01 - 15,01
Lease liabilities 9.67 41,98 15.38 67.03
Other financial liabilities 4.73 0.79 - 5.52
Trade payables 133.85 - - 133.85
188.97 57.78 15.38 262.13
As at March 31, 2025
Less than 1 1t0 5 years More than 5 Total
years years
Borrowings 19.85 - - 19.85
Optionally convertible redeemable preference shares - - 15.01 15.01
Lease liabilities 7.23 32,97 16.90 57.10
Other financial liabilities 6.54 0.04 - 6.58
Trade payables 99.15 - - 99.15
132.77 33.01 31.91 197.69

The Company has undrawn committed borrowing limit available to the extent of Rs.22.35 as at March 31, 2026 (March 31, 2025: Rs.41.65). This
includes cash credit of Rs.12.35 (March 31, 2025: Rs.31.65) and undrawn letter of credit facility amounting to Rs.10 (March 31, 2025; Rs. 10).
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NOTE: 39
RATIO DISCLOSURES
ol . % Change Reasons for variance more than 25%
March 31,2026 March 31, 2025

Current ratio (times)* 1.29 1.59 -19%

Debt equity ratio (times)? 0.09 0.00 0%

Debt service coverage ratio (times)3 (0.18) (0.34) -47% The Company has incurred losses during the
year and there has been an increase in
borrowings resulting in decrease in the debt
service coverage ratio

Return on equity (%)* (13.5%) (10.0%) 35% Higher losses incurred in the current year as
compared to previous year has resulted in
decrease in return on equity ratio

Inventory turnover (times)® 2.68 3.11 ~14%

Debtors turnover (times)s 1.72 1.18 46% Reduction in year-end balance of trade
receivables on account of better collections
and increase in revenues have resulted in
increase in the turnover ratio

Trade Payables turnover (times)’ 1.94 1.75 11%

Net capital turnover (tlmes)s 2.96 1.88 57% The Company has earned more revenue
during the year and the average of working
capital has reduced resulting in increase in
the net capital turnover ratio

Net profit margin (%)° (12.2%) (11.0%) 11%

Return On Average Capital Employed (%)™ (14.4%) (12.0%) 20%

Return On Investment (%)*! (6.4%) (6.0%) 6%

Formulae used in the computation of the ratios above is explained below:

1. Current ratio = Current Assets / Current Liabilities (excluding Lease Liabilities accounted as per Ind AS 116)

2. Debt equity ratio = Debt / Equity

Debt = Borrowings (excluding Lease Liabilities accounted as per Ind AS 116) - Cash and Bank Balance (includes fixed deposits) - Liquid
Investments

Equity = Equity share capital + Other equity (excluding ind AS 116)

3. Debt service coverage ratio = Earnings before interest, depreciation and amortisation and tax / [Finance cost* + Principal repayment of
borrowings]

4. Return on equity ratio = Profit / (Loss) after tax / Average of opening and closing Net Worth

5. Inventory turnover = Revenue from Operations/ Average of opening and closing Inventories

6. Debtors turnover = Revenue from Operations / Average of opening and closing Trade Receivables

7. Trade payables turnover = Total Purchases / Average of opening and closing Trade Payables

8. Net capital turnover = Revenue from Operations / Average of opening and closing Working Capitat

9. Net profit margin = Profit/ (Loss) after tax / Revenue from Operations

10. Return on Average Capital Employed = Earnings before interest and tax / Average of opening and closing Capital Employed**

11. Return on Investment = Earnings before interest and tax / Average of opening and closing Total Assets

*Finance cost/ interest comprises of Interest expense on borrowings and excludes interest expense on lease liabilities and interest charge on fair
value of financial instruments.
**Capital Employed = Equity share capital + Other equity
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NOTE: 40

SEGMENT INFORMATION

Based on the “management approach”, as defined under Ind AS 108 - Operating segments, the operating segments are reported in a manner
consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The board of directors have been identified as
the CODM. The CODM has evaluated the performance of the Company based on single operating segment for the purpose of allocation
resources and evaluating financial performance.

The Company is domiciled in India and all of its revenue is from sales to customers within in India. There are no assets held by the Company
outside India.

Disclosure of revenues and assets within and outside India are as per the table below:

Year ended Year ended
March 31, 2026 March 31, 2025

(1) Segment Revenue

Within India 234.14 204.17
Outside India 0:41 -
234.55 204.17
As at As at

March 31, 2026 March 31, 2025

(11} Non-current assets*
Within India 209.07 194.20
Outside India

209.07 194.20

*excludes Non-current tax assets (net)

NOTE: 41
ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE Il

(i) DETAILS OF BENAMI PROPERTY HELD
No proceedings have been initiated on or are pending against the Company under the Prohibition of Benami Property Transactions Act, 1988 (as
amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder.

{11) COMPLIANCE WITH NUMBER OF LAYERS OF COMPANIES
The Company does not have any subsidlarles and hence compliance with Sectlon 2(87) of the Companies Act, 2013 read with Companies
(Restriction of number of layers) Rules, 2017 is not applicable,

(111) RELATIONSHIP WITH STRUCK OFF COMPANIES

The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

{iv) BORROWINGS SECURED AGAINST CURRENT ASSETS

The Company has borrowings from banks and financial institutions on the basis of security of current assets. The quarterly returns or statements
of current assets filed by the Company with banks and financial institutions are in agreement with the books of accounts.

(v) WILFUL DEFAULTER

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

(vi) COMPLIANCE WITH APPROVED SCHEME(S) OF ARRANGEMENTS
The Company has not entered into any scheme of arrangement which has an accounting impact on the current year or the previous year.

(vil) UTILISATION OF BORROWED FUNDS AND SHARE PREMIUM
The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries); or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any funds from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries); or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

. Fha A
N 3040266 /£ AP
"j* Benpulury * 2=




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 41 ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE Ill {Continued)

(vill) UNDISCLOSED INCOME
There is no Income surrendered or disclosed as income during the current year In the tax assessments under the Income Tax Act, 1961, that has
not been recorded in the books of account.

(ix) DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

(x) VALUATION OF PROPERTY PLANT AND EQUIPMENT (INCLUDING RIGHT-OF-USE ASSETS) AND INTANGIBLE ASSETS
The Company has not revalued its property, plant and equipment (including right-of-use assets) and intangible assets during the current year.
The Company did not have any investment property during current or previous year.

(xi) REGISTRATION OF CHARGES OR SATISFACTION WITH REGISTRAR OF COMPANIES
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

(xif) CORE INVESTMENT COMPANIES
The Company is not a Core Investment Company ('CIC') as defined in the regulations of Reserve Bank of India. The Group has 3 CICs (registered
and unregistered) which are part of the Group.

(xiii) UTILISATION OF BORROWINGS AVAILED FROM BANKS AND FINANCIAL INSTITUTIONS
There were no term loans which were availed by the Company from banks or financial instruments for a specified purpose, during the current
year or previous year. Accordingly, reporting under this clause is not applicable to the Company.
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NOTE: 42

SUMMARY OF OTHER ACCOUNTING POLICIES

This note provides a list of other accounting policies adopted in the preparation of these financial statements to the extent they have not
already been disclosed in the other notes above. These policies have been consistently applied to all the years presented, unless otherwise
stated.

(i) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantia! period of

time to get ready for its intended use are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the
period they occur in the Statement of Profit and Loss.

Borrowing cost includes interest and other costs incurred in connection with the arrangement of borrowings.
(ii) Taxes
Current tax

The Income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax
rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting date in India.

The management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and labilities are recognised for deductible and
taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount in financial statements. However,
the deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill or from initial recognition of an asset or
liability in a transaction that is not a business combination and affects nether accounting nor taxable profits or losses at the time of the
transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary dillerences, and the carry forward of unused tax credits and unused tax losses can be utllised.

Deferred income tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset s realized or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current tax and deferred tax relating to items recognised outside the Statement of Profit and Loss are recognised outside the Statement of
Profit and Loss (either in OCI or in equity). Current tax and deferred tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity.

(iii) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial llabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities measured at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through the Statement of Profit and Loss are
recognised immediately in the Statement of Profit and Loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place are recognised on the trade date.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification
of the financial assets.
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NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (Continued)
For the purpose of subsequent measurement, financial instruments of the Company are classified in the following categories:

(a) Non-derivative financial assets

(1) Financial assets at amortised cost
Financial asset is measured at amortised cost using Effective Interest Rate (EIR), if both the conditions are met:
¢ The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

* The contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Effective Interest Rate (EIR) method:

The EIR method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument or, where apprapriate, a shorter period, to the gross carrying amount on initial recognition.

income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at Fair Value Through
Profit or Loss (FVTPL). Interest income is recognised in the Statement of Profit and Loss and is Included in the ‘Other income’ line item.

(2) Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)

An instrument shall be measured at FVTOCI, if both of the following conditions are met:
* The objective of the business model is achieved by both collecting contractual cash flows and selling financial assets; and
* The asset’s contractual cash flows represent Solely Payments of Principal and Interest {SPPI).

Financial assets included within FVTOCI category are measured initially as well as at each reporting period at fair value. Fair value movements
are recognised in other comprehensive income. However, the Company recognises interest income, impairment losses and reversals and
foreign exchange gain/ (loss) in the Statement of Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously recognised
in OCl is reclassified from equity to the Statement of Profit and Loss.

(3) Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial assets that do not meet the amortised cost criteria or FVTOCI criteria (refer above) are measured at FVTPL. In addition, financial assets
that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or financial assets that meet the FVTOCI criteria may be designated as at FVTPL upon
Initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases. The Company has not designated any debt
instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on re-measurement
recognised in the Statement of Profit and Loss. The net gain or loss recognised in the Statement of Profit and Loss includes any dividend or
interest earned on the financial asset and is included in the 'Other income' line item. Dividend on financial assets at FVTPL is recognised when
the Company’s right to receive the dividends is established, it is probable that the economic benefits associated with the dividend will flow to
the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

(4) Impairment of financial assets:

The loss altowances for financial assets are based on assumptions about risk of default and expected loss rates. The Company uses judgement in
making these assumptions and selecting the inputs to the impairment calculation based on its past history and existing market conditions as
well as forward-looking estimates at the end of each reporting period.
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Notes forming part of the Financial Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (Continued)
{b) Non derlvative flnancial liabllitles

(i) Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument.

(1) Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds recelved, net of direct issue costs.

(2) Compound flnanclal instruments:

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial
liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an equity
Instrument. A conversion option that will be settled by the exchange of a fixed amount of cash or another financial asset for a fixed number of
the Company's own equity instruments is an equity Instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate for similar non-convertible
instruments. This amount is recognised as a liability on an amortised cost basis using the effective interest method until extinguished upon
conversion or at the instrument's maturity date.

(3) Financlal liabllities:

At initial recognition all financial liabilities are recognised at fair value. Subsequently financial liabilities are measured at amortised cost using
the effective interest method or at FVTPL.

Financial llabllities at FVTPL:
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading, if:

e |t has been acquired or incurred principally for the purpase of selling or repurchasing it in the near term; or

¢ On initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual
pattern of short-term profit-taking; or

e |t is a derivative that is not a financial guarantee contract or designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may, be designated as at FVTPL upon initial recognition, if:

» Such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

 The financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its performance is evaluated
on a fair value basis, in accordance with the Company's documented risk management or investment strategy, and information about the
Company is provided internally on that basis; or

e |t forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contracts to be
designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement recognised in the Statement of Profit
and Loss.

However, financial liabilities that are not held-for-trading and are designated as at FVTPL, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in the
Statement of Profit and Loss, in which case these effects of changes in credit risk are recognised in the Statement of Profit and Loss. The
remaining amount of change in the fair value of liability is always recognised in the Statement of Profit and Loss. Changes in fair value
attributable to a financial liability's credit risk that are recognised in other comprehensive income are reflected immediately in other
comprehensive income under other equity and are not subsequently reclassified to the Statement of Profit and Loss.

Financial liabilities subsequently measured at amortised cost:

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the gross amount of the financial liability.

"f-'g__ioaozec.fml

! % Benguluru T ==




Styleverse Lifestyle Private Limited

CIN - U14101KA2023PTC174970

Notes forming part of the Financlal Statements
(All amounts in Rs Crore; unless otherwise stated)

NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES {Continued)

(1) Loans and borrowlngs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss
over the period of borrowings using the EIR method. Fees paid on the establishment of loan facilities are recognised as the transaction cost of
the loan to the extent it is probable that some or all of the facility will be drawn down, the fees are deferred until the draw down occeurs, To the
extent that there is no evidence that is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity and amortised over the period of facility to which it relates.

(1) Foreign exchange galns and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the
end of each reporting period.

* Far foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange differences are recognised in the
Statement of Profit and Loss, except for those which are designated as hedging instruments in a hedging relationship,

¢ For the purposes of recognising foreign exchange gains and losses, FVTOCI financial assets are treated as financial assets measured at
amortised cost. Thus, the exchange differences on the amortised cost are recognised in the Statement of Profit and Loss, and other changes in
the fair value of FVTOCI financial assets are recognised in OCI.

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting period, the
foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised in 'Other income'.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at
the end of the reporting period. For financial liabilities that are measured as at FVTPL, the foreign exchange component forms part of the fair
value gains or iosses and is recognised in the Statement of Profit and Loss.

De-recognition of financial assets and financial liabilities

The Company de-recognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its retained
Interest in the asset and an associated liabllity for the amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration
received and recelvable, and the cumulative gain or loss that had been recognised in OC! and accumulated in equity is recognised in the
Statement of Profit and Loss, if such gain or loss would have otherwise been recognised in the Statement of Profit and Loss on disposal of that
financial asset.

The Company de-recognises financial liabilities only when the Company's obligations are discharged, cancelled or have expired. An exchange
with a lender of debt Instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition of
a new financial liability. The difference between the carrying amount of the financial liability de-recognised and the consideration paid and
payable is recognised in the Statement of Profit and Loss.

Offsetting financlal instruments

Financial assets and liabilities are offset, and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset
the recognised amounts, and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable In the normal course of business.
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Notes forming part of the FInanclal Statements
(All amounts In Rs Crore; unless otherwlse stated)

NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (ContInued)

(iv) Provisions and contingent liabilities

The amount recognlsed as a provision Is the best estimate of the conslderation required to settle the present obligation at the end of the
reporting perlod, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount Is the present value of those cash flows (when the effect of the time value of
maoney |s material).

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and the amount can be reliably estimated. The
expense relating to a provision is presented in the Statement of Profit and Loss, net of any reimbursements.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable Is
recognised as an asset, if it is virtually certaln that reimbursement will be received and the amount of the receivable can be measured reliably.

A present obligation that arlses from past events, where it is elther not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent liabilities are also disclnsed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of ane or more
uncertain future events not wholly within the contral of the Company.

Clalms against the Company, where the possibllity of any outflow of resources In settlement Is remote, are not disclosed as contingent
liabilities.

Contingent assets are not recognised In the financial statements since this may result in the recognition of Income that may never be reallsed.
However, when the realisation of Income is virtually certain, then the related asset Is not a contingent asset and |s recognised.

{v) Employee beneflts

(a) Short-term employee benefits
Short-term employee beneflts are recognised as an expense on accrual basis.

(b) Defined contributlon plan

The Company makes contributions to the Government Employee Provident Fund, which is recognised in the Statement of Profit and Loss, on an
accrual basis. The Company recognlses contribution payable to the provident fund scheme as an expense, when an employee renders the
related service. The Company has no obligation, other that the contribution payable to the provident fund.

(c) Defined benefit plan

The Company operates a defined benefit gratulty plan InIndla. In accordance with the plan, employees are entitled to a benefit equivatent to
fifteen days salary last drawn for each completed year of service. The Company’s gratuity plan Is more favourable as compared to the obligatlon
under Code on Soclal Securlty, 2020 whereby employees are entitled to gratulty benefit on separation, without any limlt. The benefit vests
after flve years of continuous service and the same is payable on termination of service or retirement, whichever Is earlier. The Company’s
Itabilities are determined on the basis of actuarlal valuation made at the end of each financial year using the projected unit credit method.
Obligation Is measured at the present value of estimated future cash flows using a discounted rate that is determined by reference to market
ylelds at the Balance Sheet date on Government bonds, where the terms of the Government bonds are consistent with the estimated terms of
the defined benefit abligation. The net interest cost is calculated by applying the discount rate to the balance of the defined benefit obligatlon.
This cost is included in the ‘Employee benefits expense’ In the Statement of Profit and Loss. Re-measurement galns or losses (excluding
amounts Included in net Interest on the net defined benefit liability) arising from changes in actuartal assumptions are recognised In the period
In which they occur, directly in Other Comprehenslve Income {OCl). These are presented as re-measurement galns or losses on defined benefit
plans under other comprehensive income In other equity. Remeasurements galns or losses are not reclassified subsequently to the Statement
of Profit and Loss.

(d) Compensated absences

The liabllitles for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service. They are therefore measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market ylelds of government bonds at the end of the reporting perlod that have terms approximating to the terms of the relatec obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised In Statement of Profit and Loss.

The Company presents the provision for compensated absences as a current liability in the Balance Sheet, since it does not have an
unconditlonal right to defer its settlement beyond a period of twelve months after the reporting date.

(vi) Interest Income

Interest income on all debt instruments is measured at amortised cost. Interest income Is recorded using the effective interest rate (EIR). EIR Is
the rate that exactly discounts the estimated future cash receipts over the expected life of the financial Instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When calculating the EIR, the Company estimates the expected cash flows by
considerlng all the contractual terms of the financial Instrument. Interest income Is included in other income in the Statement of Profit and
Lass.
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Notes forming part of the Financial Statements
{(All amounts in Rs Crore; unless otherwise stated)

NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (Continued)

(vil) Impalrment of non-financlal asset

At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine whether there is any indication of
impairment based on internal/ external factors. An impairment loss, if any, is charged to the Statement of Profit and Loss in the year in which an
asset is identified as impaired. An asset or a cash-generating unit (CGU) is considered as impalred if it's recoverable amount is lower than it's
carrying amount. An asset’s recoverable amount is higher of an asset’s or cash-generating unit’s (CGU's) fair value less costs of disposal and its
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rates, that
reflects current market assessment of the time value of money and the risks specific to the asset for which estimates of future cash flows have
not been adjusted. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. Impairment losses are recognised in the Statement of Profit and
Loss.

A cash-generating unit to which goodwill has been ailocated is tested for impairment annually as at reporting date. If the recoverable amount of
the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro-rata based on the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in the Statement of Profit and Loss.

Reversal of impairment losses except on goodwill is recorded when there is an indication that the impairment losses recognised for the assets
no longer exist or have decreased. An impairment loss recognised for goodwill is not reversed in subsequent periods.

{viii) Cash and cash equivalents

Cash and cash equivalents includes cash on hand and deposits held at call with banks with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

(Ix) inventorles

Raw materials are valued at lower of cost or net realisable value. However, these items are considered to be realisable at cost if the finished
products, in which they will be used, are expected to be sold at or above cost. Cost includes cost of purchase and other costs in bringing the
inventories to thelr present location and condition. Cost is determined on weighted average cost basis.

Traded goods, work-in-progress and finished goods are valued at cost or net realisable value, whichever is lower. Work-in-progress and finished
goods include costs of direct materials, labour and a proportion of manufacturing overheads based on the normal operating capacity. Traded
goods cost includes cost of purchase and other costs incurred in bringing the inventories to their present locatlon and condltion. Cost Is
determined on weighted average cost basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale.

Obsolete and defective inventory are duly provided for, basls the management estimates.
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NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (Continued)

(x) Property, Plant and equipment

Property, plant and equipment is recognised at historical cost less depreciation. Historical cost includes expenditure that is directly attributable
to the acquisition of the items. Cost includes taxes, duties, frelght and other incidental expenses, related to the acquisition and installation of
the asset concerned and borrowing costs for long-term construction projects, if the recognition criteria is met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company, and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is de-recognised when replaced. All other repairs and maintenance are charged to
the Statement of Profit and Loss, during the reporting period in which they are incurred.

Capital work-in-progress is stated at cost net of accumulated impairment losses, if any.

Galns and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other
gains/(losses).

Based on managements’ assessment, items of property, plant and equipment individually costing less than five thousand rupees, are
depreciated within one year from the date the asset is ready to use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

(1) Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment. Internally generated intangibles, excluding capltalised
development costs, are not capitalised and the related expenditure is reflected in the Statement of Profit and Loss, in the period in which the
expenditure is incurred.

Intangible assets are amortised over the useful life and assessed for impairment, whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation method for intangible assets are reviewed at least at the end of each reporting
period and changes if any, made on prospective basis. The amortisation expense is recognised in the Statement of Profit and Loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is de-recognised.
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NOTE: 42 SUMMARY OF OTHER ACCOUNTING POLICIES (Continued)

(xiii} Fair value measurements and hierarchy
The Company measures financial instruments, such as investments and derivatives at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market particlpants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

(a} In the principal market for the asset or liability; or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use, or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances, and for which sufficient data are available to measure the
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and Habilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy
based on its nature, characteristics and risks:

Level 1 - inputs are quoted (unadjusted) market prices in active markets for identical assets or liabilities that the entity can access at the
measurement date;

Level 2 - valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable; and

Level 3 - valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level of input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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