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- S CVJ & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of House of Masaba Lifestyle Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of House of Masaba Lifestyle Private Limited
(‘the Company"), which comprise the Balance Sheet as at March 31, 2026, the statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements, including significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31 , 2026, and its loss, total comprehensive income, changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our epinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company's Board of Directors is responsible for the other information. The other information comprises

the information included in the Board’s Report, the management report and chairman's report, but does not
include the financial statement and our auditor's report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, (changes in equity) and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing specified under sub-section 10 of
Section 143 of the Act will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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|dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to Financial Statements in place and the operating
effectiveness of such controls.

 FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease {o continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

3. Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors (i) in planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the Financial Statements.

4. We communicate with those charged with govermance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

9. We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure

A” a statement on the matters Specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we further report that;

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit:

In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books:

The Balance Sheet, Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and Staternent of Cash Flows dealt with by this Report are in
agreement with the books of account:

In our opinion, the aforesaid Financial Stataments comply with the applicable Indian Accounting
Standards specified under Section 133 of {3 Act.

On the basis of written representations received from the directors as on March 31, 2026, and
taken on record by the Board of Directors, nana of the directors are disqualified as on March 31,
2026, from being appointed as a director in tems of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”,

In our opinion and to the best of our information and according to the explanations given to us, we
report as under with respect to other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended):

The Company does not have any pending litigation which would the impact its financial
position in its financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
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There were no amounts which vere required to be transferred, to the Investor Education
and Protection Fund by the Company:.

(@) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any cther person(s) or entity(ies), including foreign entities
(‘Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guurantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has representad, that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (‘Funding Parties”),
with the understanding, whether recerded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend cr invest in other persons or entities identified in any
manner whatsoever by or on bahz!f ¢f the Funding Party (‘Ulimate Beneficiaries”) or
provide any guarantee, security or ike fve on behalf of the Ultimate Beneficiaries; and

(c) Based on audit procedures vrhich we considered reasonable and appropriate in the
circumstances, nothing has come o their notice that has caused them to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

The company has not declared or paid any dividend during the year.

As per Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, the Company has
used accounting software's for miaintaining its books of account for the financial year
ended March 31, 2026 which has & feature of recording audit trail (edit log) facility and the
same has operated throughout the yaar. Further, during the course of our audit we did not

come across any instance of the uciit trail feature being tampered with.

Additionally, the audit trail has bzen preserved by the Company as per the statutory
requirements for record retention.

"7
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h) In our opinion and according to the information and explanations given to us, the managerial
remuneration for the year ended 31 March 2026 has paid / provided by the company to its directors
in accordance with the requisite approvals by the provisions of section 197 read with Schedule V of
the Act.

For S CV J & Associates
Chartered Accountants
Firm Reg. No. 148419W

Sheetal Jethaji Solanki
Partner

Mem. No.: 174874
UDIN: 26174874MSOMZX4128

Place: Mumbai
_Date: 30 April, 2026
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Annexure “A” to Independent Auditor’s Report

Annexure referred to in Paragraph 1 of ‘Report on Other Legal and Regulatory Requirements” of our Report
of even date on the accounts of House of Masaba Lifestyle Private Limited for the year ended 315t March

2026.

As required by the Companies (Auditors Report) Order, 2020 and according fo the information and
explanations given to us during the course of the audit and on the basis of such checks of the books and
records as were considered appropriate we report that:

M a

() The company has maintained proper records, showing full particulars including
quantitative details and situation of Property Plant and Equipment and relevant details of
right-of-use assets.

(if) The company has maintained proper records showing full particulars of Intangible Assets.

As explained to us, the fixed assets have been physically verified by the management in
accordance with a phased programme of verification, which in our opinion is reasonable,
considering the size of the company and the nature of its assets. As informed to us, in
accordance with this program certain Property Plant and Equipment were verified during the
year. The frequency of verification is reasonable and no material discrepancies have been
noticed on such physical verification.

According to the information and explanations given to us, the company does not have any
immovable properties (other than properties where the company is the lessee, and the lease
agreements are duly executed in favor of the lessee). Hence, clause 3 (i) (c) is not applicable
to the company.

According to the information and explanations given to us, the Company has not revalued
its property, plant and Equipment and its intangible assets. Accordingly, the requirements
under paragraph 3(i)(d) of the Order are not applicable to the Company.

According to the information and explanations given to us, no proceeding has been initiated
or pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions
stated in paragraph 3(i) (e) of the Order are not applicable to the Company.

(i) @) The management has conducted physical verification of inventory at reasonable intervals during

the year. In our opinion the coverage and the procedure of such verification by the management
is appropriate. There are no discrepancies more than 10% in the aggregate for each class of
inventory on physical verification of inventories.

As per the information and explanations given to us and books of accounts and records
examined by us, the Company has been sanctioned working capital demand / term loans in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
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security of current assets. As per information and explanation given to us that sanctioned letter
of such working capital term loans, the company is not required to file quarterly returns /
statements and other information with such Banks / financial institution.

a)

With respect to investments made in or any guarantee or security provided or any loans or
advances in the nature of loans, secured or unsecured, granted during the year by the Company to
companies, firms, Limited Liability Partnerships or any other parties:

As per the information and explanations given to us and books of accounts and records
examined by us, during the year, the Company has not provided any guarantee or security or
has not granted any advances in the nature of companies, firms, Limited Liability
Partnerships or any other entities during the year. Hence paragraph 3 (iii) (@), (b), (c), (d), (e),
& (f) of the Order are not applicable to the company.

The Company has not granted any loans or provided any guarantees or security to the parties
covered under Sections 185. Further in our opinion and according to the information and
explanation given to us, the Company has complied with the provisions of Section 186 of the
Companies Act 2013 in respect of the investments made, loans provided and the Company has
not provided any guarantees or security to parties covered under Section 186 of the Act.

The Company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the
extent notified.

The Central Government of India has not specified the maintenance of cost records under
subsection (1) of Section 148 of the Act for any of the products of the Company.

a)

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of provident fund, employee’s state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, goods & service tax, Cess,
tax deducted at source and other statutory dues to the extent applicable to the Company.
According to the information and explanations given to us and the records of the Company
examined by us, there are no undisputed amount payable in respect of such statutory dues
which have remained outstanding as at 31st March, 2026 for a period more than six months
from the date they became payable.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income tax, sales tax, wealth tax, service tax, custom
duty, excise duty, value added tax, goods and service tax and cess which have not been
deposited on account of any dispute with the appropriate authorities.

According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account that has been surrendered or disclosed as income
during the year in tax assessment of the Company. Also, there are no previously unrecorded
income which has been now recorded in the books of account. Hence, the provision stated in
paragraph 3(viii) of the Order is not applicable to the Company.
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a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings or in payment of interest thereon to
any lender during the year.

b} According to the information and explanations given to us and on the basis of our audit
procedures, we report that the company has not been declared willful defaulter by any bank
or financial institution or government or any government authority.

¢) According to the information and explanations given to us and on based on our examination
of records of the company, the working capital term loans were applied for the purpose for
which the loans were obtained.

d) According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the company, we report
that no funds raised on short-term basis have been used for long-term purposes by the
company.

e) According to the information explanation given to us and on an overall examination of the
financial statements of the Company, we report that the company has not taken any funds
from an any entity or person on account of or to meet the obligations of its subsidiaries,
associates, or joint ventures.

f) According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures, or associate companies.

a) According to the information and explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments) during
the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order are not
applicable to the Company.

b) According to the information and explanations given to us and based on our examination of
the records of the Company, during the year, the Company has made preferential allotment
(Right Issues) of 2,26,534 fully paid equity shares of face value of Rs. 10 each at a premium
of Rs. 2,859.34 per equity share on preferential placement basis (Rights Basis). The
Company has complied with section 42 and section 62 of the Companies Act, 2013 with
respect to preferential allotment of these shares.

Further, the funds raised through the said issue were applied for the purposes for which
they were raised, except for an amount of Rs. 850.00 lakhs which, pending utilization, was
temporarily invested in fixed deposits as the funds were received towards the end of the
financial year. Subsequently, the said amount was duly utilized for the intended purposes.

Further, The Company has not issued any fully, partly or optionally convertible debentures
during the year.

a) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
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information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company, noticed or reported during the year, nor
have we been informed of any such case by the Management.

b) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under Section 143 (12) of the Act, in
Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.

c) As represented to us by the management, there are no whistle-blower complaints received
by the Company during the course of audit. Accordingly, the provisions stated in paragraph
(xi)(c) of the Order is not applicable to company.

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, paragraph 3 (xii) of the said Order is not applicable.

According to the information and explanation given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with the section 177
and 188 of the Act, wherever applicable and the details of such transactions have been
disclosed in the financial statements as required under Indian Accounting Standard 24 “Related
Party Disclosures” specified under Section 133 of the Act.

In our opinion and based on our examination, the Company does not require to comply with
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of
the Order are not applicable to the Company.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with the
directors or persons connected with him. Accordingly, paragraph 3 (xv) of the said Order is not
applicable.

a) In our opinion and according to the information and explanation given to us, the Company
is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.

b) In our opinion, the Company has not conducted any Non-Banking Financial or Housing
Finance activities without any valid Certificate of Registration from Reserve Bank of India.
Hence, the reporting under paragraph clause 3 (xvi)(b) of the Order are not applicable to
the Company.

¢) The Company is not a Core investment Company (CIC) as defined in the regulations
made by Reserve Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(c) of
the Order are not applicable to the Company.

d) The Company does not have any CIC as a part of its group. Hence, the provisions stated
in paragraph clause 3 (xvi)(d) of the Order are not applicable to the Company.

i,
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According to the information and explanation given to us and based on our examination of the
overall financial statements of the Company, the Company has incurred cash losses in the

current financial year and immediately preceding financial year amounting to Rs. 2454.87
Lakhs and Rs. 1512.67.

There has been no resignation of the statutory auditors during the year. Hence, the provisions
stated in paragraph clause 3 (xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of
financial ratios, ageing and expected date of realisation of financial assets and payment of
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans, we are of the opinion that no material uncertainty
exists as on the date of audit report and the Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date.

In our opinion and according to the information and explanations given to us, the provisions of
sub-section (5) of Section 135 of the Companies Act, 2013 is not applicable to the Company.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For S CV J & Associates
Chartered Accountants
Firm Reg. No. 148419W

L R
/
Sheetal Jethaji Solanki
Partner

Mem. No.: 174874
UDIN: 26174874MSOMZX4128

Place: Mumbai
Date: 30 April, 2026
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Annexure “B” to the Independent Auditor’s Report of even date on the financial statements of
House of Masaba Lifestyle Private Limited for the year ended 31 March 2026.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of House of Masaba Lifestyle
Private Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

%
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
fransactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2026, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S C VJ & Associates
Chartered Accountants
Firm Reg. No. 148419W

Y

Sheetal Jethaji Solanki
Partner

Mem. No.: 174874

UDIN: 26174874MSOMZX4128

Place: Mumbai
conte. B\ W) RoiE



House of Masaba Lifestyle Private Limited

Balance Sheet as at 31 March 2026 (¥ in lakhs)
Particulars Notes As at As at
31 March 2026 31 March 2025
ASSETS
I Non-current assets
(a) Property plant and eauipment 3a 1,697.84 1,788.24
(b) Capital work-in-progress 3n - 25.08
(c) Right-of-uge assels 43 7,729.76 855574
(d) Otherintangible assets 4b 24.80 44.32
() Financial assets
(1) Secunty deposits 5 776.96 747.81
(f) Deferred tax assets (net) g 682.68 582.68
(@) Non-current tax assets (nat) 7 15.27 10.59
(h) Other non-current assats 8 31.50 92,34
Total - Non current assets 10,958.81 12,046.85
I Current assets
(a) Inventories g 4,072.75 3,443 68
(b} Financial assets
(Il Loans 10 2705 26.76
(1) Secunty depogits 1 185 89 106.91
() Trade receivables 12 £63.38 535.93
(iv) Cash and cash eguivalents 13 36.10 18.41
(v) Bank balance other than cash and 14 855.84 17.02
cash eguivalents
(c) Other current assets 15 1.488.36 1,174.82
Total - Current assets 7.309.37 5,323.55
Total assets 18,268.18 17,370.37
EQUITY AND LIABILITIES
I Equity
(a) Equity share capital 16 134.18 111.52
(o) Other eguity 17 2,565.93 1154 44
Total Equity 2,700.10 1,265.96
IF Non-current liabilities
(a) Financial iabilities
(1) Borrowings 18 202.40 566.98
(u) Lease lhabilues 4a 6,602.52 7.301.72
(m) Depasits 19 259.30 82.07
(b) Prowvisions 20 211.42 204.49
Total - Non current liabilities = 7,275.63 8,255.26
il Current liabilitics
(a) Fingancial liabilties
(1) Barrowings 21 3,787.02 3,494.19
(1) Lease lhabilitiss 4a 1,807.72 1.730.49
m) Trade payables
- Total outstanding dues of micro enterprises and small enterprises 22 89.98 62.11
- Total outstanding dues of creditors othar than micro enterprises and small enlerprises 1,225.16 1.,477.50
(w1 Other financial habihties 23 866.22 741.35
(b) Provisions 24 28.13 24.31
(c) Other current liaililies 25 508.24 319.20
Total - Current liabilities 8,292.44 7,849.14
Total equity and liabifities 18,268.18 17,370.37
Summary of significant accounting policies 2.3

The accompanying notes are an integral part of the financial statements.

As per our raport of even date

For 8 CV J & Associates

Chartered Accountants

ICAl Firm Reqistration No  148418W

e AR

Sheetal Jethaji Solanki
Pariner
Membership No 174874

Place Mumbai
Date 30 Apnl 2026

For and on behalf of the Board of Directorgmf
House of Masaba Lifesty ivate Limited

DI 01842066

Place Mumba Place Mumbai
Date 30 April 2026 Date 30 April 2026




House of Masaba Lifestyle Private Limited

Statement of Profit and loss for the year ended 31 March 2026 (Zin lakhs)
Particulars Notes Year ended Year ended
31 March 2026 31 March 2025
I INCOME
(a} Révenue from operations 25 13,358.54 11.478,55
(b} Other income 27 142.09 10911
Total Income 13,501.63 11.587.65
I EXPENSES
(a) Costof matenals Consumed 28 3,142.57 3.675.23
(b) Changes ininventories of finished goods, work-in progress and stock-in-trade 28 (493.12) (1,327.63)
(c) Employee benefits expense 29 3,265.89 273617
{d) Finance Costs 30 1,033.45 878.95
(e} Depreciation and amortisation expense el 2,601.43 2.084.79
(fi Rentexpense £79.80 258.00
(g) Other expenses 32 7.899.84 6878.59
Total Expenses 18,529,886 15.185.11
Il Profit | (Loss) before exceptional items and tax {5,028.24) (3,597.46)
Exceptional items
Exceptional loss due to Labour code revision 28.06
IV Profit/ (Loss) before tax {t-m (5,056.30) (3,597.46)
V Income tax expenses
() Current tax aa . N
(b} Deterred tax 2 =
{c) Taxaten for earlier year T =
Vi Profit/ (Loss) for the year (1 -1v)y (5,056.30) (3,597.46)
VIl Other Comprehensive income/ (loss)
ltems tnat will not be reclassified to profit or loss
(2) Re-measurement gaing/ (losses) on defined benefit plans (9.59) (018}
Income tax effect on above
(b) Far value gang/ (losses) on equity nstruments
Income tax effect on above
Total Other Comprehensivée income! (loss) (9 59) (0.18)
Vil Total Comprehensive income/ (loss) for the year (V=v1) (5,065.89) (3,597.64)
IX Earnings per equity share
Nominal vajue of share Rs.1C (March 31, 2025 Rs,10)
Basic (N Rs.} 34 {409.20) (333.58)
Diluted (in Rs.) 34 (409.20) (333.58)

Summary of significant accounting poelicies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S CV J & Assaciates
Chartered Accountants

IC&l Firm Registration Mo - 148419W

Sheetal Jethaji Solanki o
Partner

Membership No 174874

Place Mumbai
Date 30 Apnil 2026

DIN 01842066

For and on behalf of the Board of Direct f
House of Masaba Lifestyle Private Limite!

Place Mumbal
Date 30 April 2026

Date 30 Apnl 2026




House of Masaba Lifestyle Private Limited

Statement of Changes in Equity for the year ended 31 March 2026

a. Eguily share Capital

Pacticulars

As at 31 March 2026 As at 31 March 2025
No. of shares Zin Lakhs No, of shares % in Lakhs
Equity shares of ¥ 10 each, authorised
As at the beginming of the year 14,00 000 140,00 14,00,000 140.00
Changes in Equity share capital during the year & 5 T
t the end of the year 1400000 140.00 14,00,000 140.00

As at 31 Mareh 2028

As at 31 March 2025

L. Mo, of shares ?in Lakhs No. of shares T Lakhs
‘Equity shares of ¥ 10 each, subscribed and paid up
As at the beginning of the year 111,82 10.01.045 10010
(B quity shares issued during e year 2285 114193 147
| A% at the ond of the year 13.41,773 | 13418 17.15,239 11150
L. Other equity

2in Lakhs

|
|
|Particutars

Reserves and surplus

Other Comprehensive income

Socurities premium
[Refer Note - 17)

Retamed earnings
(Refer Motw - 17)

ut 1 April 2024

Remeasurement gains/
(losses) on defined
benelit plans

_ (Rofar Nete - 17)

Fair value gains/ (losses)
on equity instruments

Total ether equity

| 6,548,681 (4,270:45) {16.54) = 2.255.42
FraftiLoss tor the year . 1580 A8 - - (3,597.46)
[P remiem e cured unssue of shares dunng he year 2a95.26 - - - 2,496.26
{ther Comprehensive ngome for the year = = 10.18) - (0:18)
As at 31 March 2025 9,045.07 (7,473.91) (16.72) . ] 1,154.44
e e L ark em ==

|
|

?in Lakhs

Particulars

Reserves and surplus

Qther Comprehensive income

Securities premium
{Refer Hote - 17)

Retained eainings

{Reler Hote -17) |

|
[As at 1 April 2025

Remoeasurement gains/
{losses) on defined
venefit plans
(Reler Wote -17)

Fair value gains/ (fosses)
cn equity Instruments

Total other eéquity

___1_

9.045.07 g} UT}.‘JH‘ (16.72) - ‘ 115449
PNl ossi Tor the year - £ 086 30) - - (5.055.30}
Freinwm (0 oed on ssJe of shares auning the year 647738 - - - 0.877.36
othar Soniprehetsise insone lar the year = - (2:58) = ‘ 8.58]
|As at 31 March 2020 15.522.45 {12,930.21) (26.31) - ‘ 2,565.83

A et oul it 6f even dale
For S €V J & Associates
hatteres Acenuntants.
ICALFrm Regmtration e 148479%W

g =

Sheetal Jethajl Selanki
Fartner
berenip Mo 174874

se of Masaba Lifes,

Plage Mumbal
Date 30 Apnl 2026




House of Masaba Lifestyle Private Limited

Statement of Cash Flows for the year ended 31 March 2026 (% in lakhs)
Particulars Notes Year ended Year ended
31 March 2026 31 March 2025
Cash flows from operating activities
{Loss) before tax (5,056.30) (3,597.46)
)
Adjustments for
Depreciation and amoertisation expense 2.801.43 2.084.79
Finance costs 1.033.45 87B.95
Gain on retirement of nght-of-use assets (73.25) (48.73)
Rent concession on lease rentals - -
(Profit)l Loss on sale/ discard of progerly, plant and equipment 8.00 =
Met {gain)/ loss recorded in profit or loss on financial liabiities designaled as at fai value through profit or loss {60.83) (50.06)
Intereston FD (0.78) {0.95}
Met gain gn sale of current investments (2.04) -
Provision for doubtful debis, deposits and advances - 2553
Bad debls wiitten off V.57 -
Operating profit before working capital changes (1,542,77) (707.94)
|
Changes in working capital
(Increase) decrease in trade receivables (150 18} (17 50)
(Increase) decreasa in mventories (629.08) (1142 80,
(ncrease) decrease in olher assels (0.29) (19.07)
{Increase)/ decrease in'other current financial assets (78.98) (105.39)
(Increase)/ decrease in other current assets (293.54) (102.53)
(Increase)/ decrease in olher non current assets 60.84 (43.25)
Increase/ (decrease) in irade payables (208.35) 170.68
Increasel (decrease) in provisions 10.76 94.67
Increase! (decrease) in olher Current iabihties 135.35 127.06
Inerease’ (decrease) in other Financial habiliies 124,87 97 10
Cash generated from operations (2,568.35) (1,648.78)
incame taxes paid (net of refund) (4.67) B.55
Net cash flows from operating activities = (2,573.02) (1,640.23)
Cash flows from investing activities {
|
Purchase of property. plant and equipment, intangible assets and capital advance | (588.83) (668.95)
Investment in Mutual Funds (500.00) -
Investment in Fixed Deposits (838.82) #
Proceeads from sale of property, plant and equipment and intangible assels 108.02 -
Proceeds from sale! matunly ol current investiments 502.04 -
Inferest recewed | 0.78 1.04
Net cash flows used in investing act : (1,315.61) (667.91
Cash flows from financing activities !
Proceeds fremissuance of equity share capital ! 5.500.03 2,507.68
Proceeas/ (repayraents) of non current deposit | 219.23 | 166 B7)
Proceeas from borrowings | 5,264.55 5425 62
Repayment of borrowings (5,456.31) (3.430.94)
Lease labilities (2.306.74) (1,896 14)
Inferest paid 1314.43) (245 62)
Net cash flows used in financing activities 3,906.33 2,193.93
Net Decrease in cash and cash equivalents 17.69 (114.21)
Cash and cash equivalents al the begmning of the year 18.41 132.62
1
Cash and cash equivalents at the end of the year | 36.10 18.41
Components of Cash and cash equivalents
Balances with banks - on cuTent accounts 36.10 1841
Balances with banks - on depesit. accounts (oniginal maturity less than 3 months) = =
36.10 18.41
Total Cash and cash equivalents 36.10 18.41

The accompanying netes are an integral part of the financial statements.

As per our repori of even date
For S CV J & Associates
Chartered Accountants
ITAI Fum Reaistration No

Shectal Jethaji Solanki
Partner
Membeiship No 174874

148419W

Place Munibai
Date 30 Apnil 2026

For and on behalf of the Board of Directors
IHyuse of Masaba Lifestyle Private Limited

DIr 01842068

Place Mumbal
Date 30 Apnl 2026

Place Mumbal
Date 30 Apnl 2026
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House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

Corporate Information

House of Masaba Lifestyle Private Limited (the "Company"), the registered office of the Company is located at Plot
No. 80, 89, House of Masaba, Plot No. 15, Marol Cooperative Industrial Estate Road, Andheri East, Mumbai,
Mumbai Suburban, Maharashtra, 400059.

The Company is engaged in the business of manufacturing and/or retailing of branded apparels/accessories and
beauty products and runs a chain of apparels & beauty products retail stores in India.

The financial statements have been approved by the Board of Directors in their meeting held on 30 April 2026

Significant accounting policies

21

2.2

2.3

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended by notification dated 31 May, 2021), read with Section 133 of the Companies Act, 2013 (“the
Act”) and presentation requirements of Division Il of Schedule Ill of the Act and other relevant provisions
of the Act as applicable. The financial statements have been prepared on acerual basis under the historical
cost convention, except the following assets and liabilities, which have been measured at fair value as
required by the relevant Ind AS:

s Certain financial assets and liabilities (refer accounting policy regarding financial instruments);
« Defined employee benefit plans;

+ Right of use assets and lease liabilities are measured at fair value; and

o Derivative financial instruments.

The Ministry of Corporate Affairs (MCA) through a notification, notified Companies (Indian Accounting
Standards) Amendment Rules, 2022 which amended the following accounting standards and the
amendments are applicable for financial periods commencing from April 1, 2022. The Company has
evaluated the effect of the amendments on its financial statements and complied with the same.

Functional and Presentation Currency:

The financial statements are presented in Indian Rupee (Z) which is the functional currency of the
Company. All amounts are rounded to two decimal places to the nearest Lakhs, unless otherwise stated.

Summary of significant accounting policies

(I) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current

J/



House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

(1

A liability is treated as current when:

It is expected to be settled in normal operating cycle;

Itis held primarily for the purpose of trading; ;

Itis due to be settled within twelve months after the reporting pericd; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

(Il) Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Board of Directors of the Company assesses the financial performance and
position of the Company. The Managing Director has been identified as the CODM. The Company
operates in one segment only i.e. Sale of garments and fashion Accessories. Accordingly, no additional
segment disclosure has been made for the business segment. The Company has disclosed its segmental
information based on geographical area viz Within India and Outside India.

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

Fair value measurements and hierarchy

The Company measures financial instruments, such as investments (other than equity investments in
subsidiaries and joint ventures) and derivatives at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability; or
In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use, or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances, and for which sufficient

data are available to measure the fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

V




House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

(V)

V)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy based on its nature, characteristics and risks:

Level 1 - inputs are quoted (unadjusted) market prices in active markets for identical assets or liabilities
that the entity can access at the measurement date;

Level 2 - valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 3 - valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level of input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Foreign currencies

Transactions and balances:

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction.
Monetary assets and liabilities denominated in foreign currency, remaining unsettled at the end of the
year, are translated at the closing exchange rates prevailing on the Standalone Balance Sheet date.

Exchange differences arising on settlement or translation of monetary items are recognized in the
Standalone Statement of Profit and Loss.

Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated. The gain or loss arising
on translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e. translation differences on items whose fair
value gain or loss is recognized in Other Comprehensive Income (OC1) or the Standalone Statement
of Profit and Loss are also reclassified in OC| or the Standalone Statement of Profit and Loss,
respectively).

Government grants

Government grants are recognized where there is a reasonable assurance that the grant will be
received and all attached conditions will he complied with:

When the grant relates to an expense item, it is recognized as income on a systematic basis over
the periods that the related costs, for which it is intended to compensate, are expensed.

When the grant relates to an asset, itis recognized as income in equal amounts over the expected
useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, at a below-
market rate of interest, the effect of this favorable interest is treated as a government grant. The
loan or assistance is initially recognized and measured at fair value, and the government grant is
measured as the difference between the proceeds received and the initial carrying value of the
loan. The loan is subsequently measured as per the accounting policies applicable to financial
liabilities.




House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

(Vi)

(Vi)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur in the Standalone Statement of Profit and Loss.

Borrowing cost includes interest and other costs incurred in connection with the arrangement of
borrowings.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
interest costs.

Taxes
Current tax

The Income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

Income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted at the reporting date in India.

The management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except when the
deferred tax liability arises from the initial recognition of goodwill or an asset or a liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor the taxahle profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences and the carry forward of unused tax credits and unused tax losses can be utilised,
except when the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset cr a liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting prefit nor the taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

year when the asset is realised or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the reporting date.
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House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Tax benefits acquired as a part of business combination, but not satisfying the criteria for separate
recognition at that date, are recognized subsequently if new information is received or
circumstances change. Acquired deferred tax benefits recognized within the measurement period
reduce goodwill related to that acquisition, if they result from new information obtained about facts
and circumstances existing at the acquisition date.

The Company had adopted the new tax regime in the Financial Year 2019-20 under Section
115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment)
Ordinance, 2019.

Current tax and deferred tax relating to items recognized outside the Standalone Statement of
Profit and Loss are recognized outside the Standalone Statement of Profit and Loss (either in OCI
or in equity). Current tax and deferred tax items are recognized in correlation to the underlying
transaction either in OC| or directly in equity.

(Vi)  Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its assets to
determine whether there is any indication of impairment based on internal/ external factors. An
impairment loss, if any, is charged fo the Standalone Statement of Profit and Loss in the year in
which an asset is identified as impaired. An asset’s recoverable amount is higher of an asset’s or
cash-generating unit's (CGUs) fair value less costs of disposal and its value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-iax
discount rates, that reflects current market assessment of the time value of money and the risks
specific to the asset for which estimates of future cash flows have not been adjusted. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. Impairment losses of continuing operations, including
impairment on inventories, are recognized in the Standalone Statement of Profit and Loss.

A cash-generating unit to which goodwill has been allocated is lested for impairment annually as
at reporting date. If the recoverable amount of the cash-generating unit is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro-rata based on the carrying amount
of each asset in the unit. Any impairment loss for goodwill is recognized directly in the Standalone
Statement of Profit and Loss.

Reversal of impairment losses except on goodwill is recorded when there is an indication that the
impairment losses recognized for the assets no longer exist or have decreased. An impairment
loss recognized for goodwill is not reversed in subsequent periods.
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House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

(1X)

Derivative financial instruments

(X)

(X1)

The Company uses derivative financial instruments, such as forward currency contracts, to
hedge its foreign currency risks and options contract in accordance with agreement. Such
derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the
fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the
Standalone Statement of Prefit and Loss, except for the effective portion of cash flow hedges,
which is recognized in OCl and later reclassified (o the Standalone Statement of Profit and Loss
when the hedge item affects the Standalone Statement of Profit and Loss or treated as basis
adjustment, if a hedged forecast transaction subsequently results in the recognition of a non-
financial asset or non-financial liability.

Provisions and contingent liabilities

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking inte account the risks and
uncertainties surrounding the cbligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

Provisions are recognized when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and the amount can be reliably estimated. The expense
relating to a provision is presented in the Standalone Statement of Profit and Loss, net of any
reimbursements.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset, if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably
(Refer Note - 40).

A present obligation that arises from past events, where it is either not probable that an outflow
of resources will be required to settie or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company (Refer Note — 45).

Claims against the Company, where the possibility of any outflow cf resources in settlement is
remote, are not disclosed as contingent liabilities.

Contingent assets are not recegnized in the financial statements since this may result in the

recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognized.

Employee benefits

(a) Short-term employee benefits

L



House of Masaba Lifestyle Private Limited
Notes to financial statements for the year ended 31 March 2026

(XI1)

(X111

(b) Defined contribution plan

The Company makes defined contribution to the Government Employee Provident Fund and
Superannuation Fund, which are recognized in the Standalone Statement of Profit and Loss,
on accrual basis. The Company recognises contribution payable to the provident fund
scheme as an expense, when an employee renders the related service. The Company has
no obligation, other than the contribution payable to the provident fund.

(c) Defined benefit plan

For defined benefit plans in the form of gratuity (unfunded), the cost of providing benefits is
determined using the Projected Unit Credit method, with actuarial valuations being carried out
at each Balance Sheet date. The present value of the defined benefit cbligation is determined
by discounting the estimated future cash outflows by reference to market yields at the end of
the reporting period on government bonds that have terms approximating to the tenor of the
related obligation. The liability or asset recognized in the balance sheet in respect of gratuity
is the present value of the defined benefit obligation at the end of the reporting period. The
net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation. This cost is included in employee benefit expense in the statement of profit
and loss.

Remeasurements of the net defined liability, comprising of actuarial gains and losses, are
recognized immediately in the balance sheet with a corresponding debit or credit to retained
earnings through Other Comprehensive Income (OCI) in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subsequent periods.

Change in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognized immediately in the profit or loss as past service cost.

{d) Compensated absences

Compensated absences which are not expected to occur within twelve months after the end
of the period in which the employee renders the related services are recognized as an
actuarially determined liability at the present value of the defined benefit abligation at the
balance sheet date.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company by the weighted average number of equity shares outstanding during the period.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period.,
Earnings, considered in ascertaining the Company's earnings per share, is the net profit for the
period after deducting preference dividends. The weighted average number of equity shares
outstanding during the period is adjusted for treasury shares and events such as bonus issue,
bonus element in a rights issue that have changed the number of equity shares outstanding,
without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the pericd
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the pericd are adjusted for the effects of all dilutive potential equity shares.

Cash and cash equivalents

Cash and cash equivalents in the Standalone Balance Sheet and for the purpose of the
Standalone Statement of Cash Flows comprise cash on hand and cash at bank including fixed
deposits with original maturity period of three months and short-term highly liquid investments with
an original maturity of three months or less net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.
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Critical Accounting Judgements, Estimates And Assumptions

The preparation of the Company’s financial statements requires the management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets, liabilities, the
accompanying disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods. Estimates and assumptions are reviewed on periodic basis. Revisions
to accounting estimates are recognised in the period in which the estimates are revised.

The key assumptions concerning the future and other key sources of estimation, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities, within the next financial
year, are described below. The Company's assumptions and estimates are based on parameters available
at the time of preparation of financial statements. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

(a) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits.

As at March 31, 2026, the Company has  111.24 Crore (March 31, 2025: ¥ 68.08 Crore) of tax losses
carried forward as per income tax records of the Company. These losses pertain to unabsorbed
business loss as at March 31, 2026 of 2 102.47 Crore (March 31, 2025: ¥ 62.38 Crore) which has an
expiry of eight years from the respective assessment years and unabsorbed depreciation loss as at
March 31, 2026 of 2 8.77 Crore (March 31, 2025: ¥ 5.70 Crore) which do not have any expiry period.

(b) Employee benefit plans

The cost of the defined benefit plan and other employment benefits plan are determined using actuarial
valuations. An actuarial valuation involves making various assumpticns that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount
rate for plans, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation. The mortality rate is based
on publicly available mortality tables for India. Those mortality tables tend to change only at intervals
in response to demographic changes. Future salary increases are based on expected future inflation
rates.

Further details about gratuity obligations are given in Note - 38.
(c) Provision on inventories

The Company has defined policy for provision on inventory for each of its business by differentiating
the inventory into core and non-core (fashion) and sub-categorised into finished goods and raw
materials. The Company provides provision based on policy, past experience, current trend and future
expectations of these materials depending on the category of goods.
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(d) Provision for discount and sales return

The Company provides for discount and sales return based on season wise, brand wise and channel
wise trend of previous years. The Company reviews the trend at regular intervals to ensure the
applicability of the same in the changing scenario, and based on the management's assessment of
market conditions.

{e) Impairment allowance for doubtful debts

Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Under Ind AS, impairment allowance has
been determined based on Expected Credit Loss (ECL) model. Estimated irrecoverable amounts are
based on the ageing of the receivable balance and historical experience. Additionally, a large number
of minor receivables is grouped into homogeneous groups and assessed for impairment collectively.
Individual trade receivables are written off if the same are not collectible. The carrying amount of
allowance for doubtful debts is ¥ 67.60 Lakhs (March 31, 2025: 2 67.60 lakhs).

(f) Leases

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
pericds covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew or terminate the lease. It considers all relevant factors that create an economic incentive for it
to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and
affects its ability to exercise or not to exercise the option to renew or to terminate.

(g) Going concern

The management has performed an assessment of the Company's ability to continue as a going
concern. Based on the assessment, the management believes that there is no material uncertainty
with respect to any events or conditions that may cast a significant doubt on the entity to continue as
a going concern, hence the financial statements have been prepared on a going concern basis.

New and amended standards adopted by the Company:

The Ministry of Corporate Affairs vide notification dated 31 March 2023 notified the Companies (Indian
- Accounting Standards) Amendment Rules, 2023, which amended certain accounting standards (see
below), and are effective 1 April 2023:

Disclosure of accounting policies amendments to Ind AS 1

Definition of accounting estimates amendments to Ind AS 8

Deferred tax related to assets and liabilities arising from a single transaction amendments to Ind AS 12
The other amendments to ind AS notified by these rules are primarily in the nature of clarifications.

These amendments did not have any material impact on the amounts recognised in prior periods and are
not expected to significantly affect the current or future periods. Specifically, no changes would be
necessary as a consequent of amendments made to Ind AS 12 as the Company's accounting policy
already complies with the now mandatory treatment.
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(a)

Property, plant and equipment

Freehold land is carried at historical cost. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Property, plant and equipment is stated at cosl net of accumulated depreciation and
accumulated impairment losses, if any. Cost includes borrowing costs for long-term construction projects, if the
recognition criteria is met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company, and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is de-recognized when replaced. All other repairs and maintenance are charged to the Standalone Statement
of Profit and Loss, during the reporting pericd in which they are incurred

Capital work-in-progress is stated at cost net of accumulated impairment losses, if any.

Depreciation methods. estimated useful lives and residual value

Depreciation on property, plant and equipment is calculated on a straight-line basis over the useful life of the asset
estimated by the management. Depreciation on additions is provided on a pro rata basis from the month of
installation or acquisition. Depreciation on deletions/ disposals is provided on a pro rata basis upto the month
preceding the month of deletions/ disposals. The management believes that these estimated useful lives reflect
fair approximation of the period over which the assets are likely to be used. The Company has used the following
rates to provide depreciation on its tangible fixed assets:

Assets where useful life is same as Schedule Il

Assets Useful life as prescribed by Schedule Il
of the Companies Act, 2013

Factory buildings | 30 years

Fences, wells, tube wells | 5 years

Borewells (pipes, tubes and other fitlings) 5 years

Other office equipment 5 years

Electrical installations and equipment (at factory) | 10 years -
Assets where useful life differ from Schedule |l

Assets Useful life as | Estimated
prescribed by Schedule | useful life
Il of the Companies Act,

2013
Elr‘?i?st and machinery — retail stores & Processing 15 years 56 years
Furniture and fittings — retail stores - _1'0—y—é:a'rﬂ§_“ s LS_-‘-__Suyears
Furniture and fittings — shop in shop stores 10 years 3 years
Motorcycles, scooters and other mopeds 10 years 5 years
Motor buses, motor lorries and motor cars otherthan | 6 years for molor cars | 4 — 5 years
those used in a business of running them on hire and 8 years for motor

I __ | buses and motor lorries |
Servers, end user devices, such as desktops, | 3 years for end user | 4 years

laptops, etc. devices and 6 years for

servers -
Furniture and fittings (other than retail stores) 10 years | 7years n
Office electrical equipment 5 years 4 years
Electrically operated vehicles including battery | 8 years 5 years

powered or fuel cell powered vehicles




Useful life of assets different from that prescribed in Schedule I has been estimated by the management, supported
by technical assessment.

The Company has revised the useful life of kiosk furniture during the year based on the contractual tenure of

respective agreements or the estimated useful life of the assets, whichever is earlier Consequently, Depreciation
expense for the current year has been impacted accordingly

Leasehold assets

Assets } Estimated useful life
Leasehold improvements at stores [ 5-107673@575 o}'pierrchj_Q[_!_e_a@e.‘v‘vhré'iﬂév_er is shorter
Leasehold improvements other than | Period of lease

| stores _ - |

Based on managements' assessment, items of property, plant and equipment individually costing less than five
thousand rupees, are depreciated within one year from the date the asset is ready to use or useful life of class of
asset to which these assets belong. .

Gains or losses on disposal of property, plant and equipment are determined by comparing proceeds with carrying
amount. These are included in the Standalone Statementi of Profit and Loss within other gains/ losses

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.
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Note 3{a)

Property, plant and equipment % in Lakhs
Furmilure
Particulars PAsnT g Logtahold Computers Fithlluie and fixtures .Umm Total
Machinery improvements and fixturcy equipment
(Kiosk}
Cost
As at April 2024 55,30 EREERN 125,80 202 - 190 07 184431
Additians 158 37320 10 20 247795 - 4063 704,03
Cisposals = 12 64 0.05 15,60 - 063 29.32
As at 31 March 2025 59.36 1,508.43 171,96 54847 - 230.26 2,519.03
Asat 1 Apnl 2025 59.80 150848 171 86 £30.31 1816 230.26 2,519.03
Additiens 19,38 175.43 35.78 163.13 11551 76.27 58851
Disposals 004 2707 1824 102,83 . 6.09 154.37
As at 31 March 2026 79.20 1,656.85 188.50 590.51 133.67 300.45 2,850.17

Depreciation

As ol 1 April 2024 1007 A gt 8 - 3160 335,86
Degr tion tor the yos 1228 705 78 4808 400,23
Cisposals - 2467 - £ - 017 5.33
As at 31 March 2026 22.33 447.79 72.60 108,51 - 79.47 730.76

As at 1 April 2025 2233 447 79 7268 038 7947 730.76
Dupreciation for the year 13.12 292 83 4298 5048 83.23 575.54
Digposals 1] 1747 1162 21.69 - 3,15 53.98
As at 31 March 2026 36.41 723.14 103.99 199.75 50.48 139.58 1.252.33
Net carrying value as at:
As ut 31 March 2026 43.78 933.70 05.50 380,76 83.18 160.90 1,697.84
As at 31 March 2025 37.53 1,060.69 99.30 439,96 - 150.79 1,788.24
A5 at 31 March 2024 45.23 933.38 87.75 281,60 - 158.47 1,508.45
et carrying value Tia Lakhs
As at As al
Particul
A March 31, 2026 March 31, 2025
Propeny plant and equipment 1647 B 1.7h8 24
Total 1,697.64 1.758.29
Mot 3(b)
Capital work-in-pragrass
T in Lakhis
Ll'nvlll:uiars Leasehold Software
Improyements Subscription
|
A% at 1 Apnil 2024 o8y =
Additens 088
Copitalined duning the year 208
As at 31 March 2025 =
Addiyons 313
Capilalised during the year ___5Bh Gl 413
As at 31 March 2026 - =
Ageing of Capital work-in-progress as on 31 March 2025
. 2in Lakhs
Copital workin_progress [ Less than 1 Year] 1.2 yoars| 2.3 yoars|  Moro than 3 years| Total|
Uik ioiects in progress | - - - Sl -
| iiProjects temparanly suspended | 5| =] S| | Al
Ageing of Capital work-in-progress as on 31 March 2025
Tin Lakhs
Capital work-n-progress [ Lessthan 1 Year 12 years| ?-3 years| _ More than 3 yoars] Tot:
JPrOjeets N propress | 25 08 = | =il F5.08
[(1Frojects tempetanly suspendad | -1 —1 -] | |
HNotes

1 There are ns imparment lusses recognised during the year ended 31 March 2026.and'31 Marech 2028
© Thie Gempany has not revalued its prapeny plant and equipmenis as on each reporting dafe and therelore Schedule |I| diszlosure reguiraents with (e et o tar vulue details is not applcable
0 favoun of the lesgee. whose title deeds are not held in the name of the Company
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Note 4(a)

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

March 2026

(i) Right-of-use assets Zin lakhs
Particulars nght_of_use Total
Buildings
Cost
Asset Recognised as on 31 March 2025 11,961,08 11,961.08
Additions 1,550.19 1,550.19
Modification & =
Termination 902.10 902.10
As at 31 March 2026 12,608.17 12,609.17
Depreciaticn
Asset Recognised as on 31 March 2025 3,305.33 3,305.33
Depreciation for the year {Refer note 31) 2,008.23 2,003.23
Termination 429.15 428.15
As at 31 March 2026 4,879.41 4,879.41
Net carrying value as at:
As at 31 March 2026 7,728.76 7.728.76
As at 31 March 2025 8,655.74 8,655.74
Net carrying value % in Lakh
As at As at

Particulars

31 March 2026

31 March 2025

Right-of-use assets

7,729,786

8,655.74

Total

7,729.76

8,655.74

(ii) Lease liabilities

Zin Lakhs

Particulars

As at
31 March 2026

As at
31 March 2025

Opening balance 9,032.20 5,456.13
Additions 1,506.36 5,487.97
Retirements (531.97) (643.01)
Interest expense on lease liabilities 710.38 827.26
Rent concession (Refer Note - )
Payments {2,306.74) (1,896.14)
Closing balance 8,410.23 9,032.20
Current 1,807.72 1,730.49
Non-current 6,602.52 7,301.72
Refer Statement of Cash Flow for total cash outflow on account of lease payments during the years ended 31 March 2026 and 31 March 2025,
Following are the contractual maturities of lease liabiliies as at 31 March 2026 and 31 March 2025 on an undiscounted basis:
Zin Lakhs
Particulars As at As at
31 March 2026 31 March 2025
Not later than one year 2,427.42 2,266.73
Later than one year but within five years 7.001.97 7,849.70
Later than five years 1,074.53 1,248.13
Total 10,503.93 11,364.55
Following are expenses recognised in Statement of Profit and Loss for the years ended 31 March 2026 and 31 March 2025
Zin Lakhs
Particulars As at As at
31 March 2026 31 March 2025
Depreciation Expense on Right of Use asset 2,003.23 1,670,597
Interest expense on lease liabilities 710.38 627.26
Rent expenses related to short term leases 979.80 259.00
3,683.41 2,556.83

Total expense recognised in statement of profit and loss

1




Intangihle assets

Intangible assels are stated at cost less accumulated amortisation and impairment. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Internally generated intangibles,
excluding capitalised development costs, are not capitalised and the related expenditure is reflected in the
Standalone Statement of Profit and Loss, in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite

Intangible assats with finite life are amortised over the useful economic life and assessed for impairment, whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period and
changes if any, made on prospective basis. The amortisation expense on intangible assets with finite lives is
recognized in the Standalone Statement of Profit and Loss.

Intangible assets with indefinite useful life are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is
made on a prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the Standalone Statement of Profit
and Loss when the asset is de-recognized.

Amortisation methods and periods

A summary of amortisation policies applied to the Company's intangible assels is as below:

Intangible assets Useful life Amortisation method used

Computer software 3 years Amortised on straight-line basis

During the year, the Company reassessed the residual value of intangible assels and revised the same to Re. 1.
This revision has been treated as a change in accounting estimate and has been applied prospectively.
Consequently, amortisation expense for the current year has been impacted accordingly.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business and reflect the Company's unconditional right to consideration (that is, payment is due only on the
passage of time).

Trade receivables are recognised initially at the transaction price as they do not contain significant financing
compenents. The Company holds the trade receivables with the objective of collecting the contractual cash flows
and therefore measures them subsequently al amortised cost using the effective interest method, less loss
allowance

For trade receivables and contract assets, the Company applies the simplified approach required by Ind AS 108,
which requires expected lifetime losses to be recognised from initial recognition of the receivables
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Note 4(b})
Other Intangible Assets

Zin Lakhs
Particulars Computer software Total
Cost
As at 1 April 2024 48.58 48.58
Additions 2348 23.48
Disposals 2.51 2.51
As at 31 March 2025 69.54 69.54
Additions 3.13 3.3
Disposals - -
As at 31 March 2026 72.67 72.67
Amortisation
As at 1 April 2024 5.91 5.91
Ameortisation for the year 19.31 19.31
Disposals - =
As at 31 March 2025 Z25.22 25.22
Amportisation for the year 22.65 22,65
Disposals z &
As at 31 March 2026 47.87 47.87
Net carrying value as at:
As at 31 March 2026 24.80 24.80
As at 31 March 2025 44.32 44.32
As at 31 March 2024 42.67 42.67
Net carrying value

#in Lakhs
Particulars 31 March 2026 31 March 2025 31 March 2024
Other intangible assets 24.80 44.32 42.67
Total 24.80 44.32 42.67




(n

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value Transaction costs that are directly
atiributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities measured at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropnate on initial recognilion. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through the Standalone
Statement of Profit and Loss are recognized immediately in the Standalone Statement of Profit and Loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place are recognized cn the trade date.

All recognized financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the
following categories:

Non-derivative financial assets

Financial assets at amortised cost

Financial asset is measured at amortised cost using Effective Interest Rate (EIR), if both the conditions are met.

The asset is held within a business model whose objeclive is to hold assets in order to collect contractual cash
flows. and

The contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

Effective Interest Rate (EIR) method:

The EIR method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. Amortised cost is calculated by taking inte account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument or, where appropriate, a shorter period, to the gross carrying amount on
initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at Fair Value Through Profit or Loss (FVTPL). Interest income is recognized in the Standalone
Statement of Profit and Loss and is included in the ‘Other income’ line item

Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)

An instrument shall be measured at FVTOCI, if both of the following conditions are met:

The objective of the business model is achieved by both collecling contractual cash flows and selling financial
assets; and
The asset’s contractual cash flows represent Solely Payments of Principal and Interest (SPPI).

Financial assets included within FVTOCI category are measured initially as well as at each reporting period at fair
value plus transaction cost. Fair value movements are recognized in other comprehensive income. However, the
Company recognises interest income, impairment losses and reversals and foreign exchange gain/ (loss) in the
Standalone Statement of Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously
recognized in OCl is reclassified from equity to the Standalone Statement of Profit and Loss.




(i) Financial assets at Fair Value Through Profit or Loss (FVTPL)

(iv

Financial assets that do not meet the amortised cost criteria or FVTQOC! criteria (refer above) are measured at
FVTPL. In addition, financial assets that meet the amorlised cost criteria or the FYTOCI criteria but are designated
as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or financial assets thal meet the FVTOCI criteria may be
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or liabilities or recognising the
gains and losses on them on different bases. The Company has not designated any debt instrument as at FVTPL

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognized in the Standalone Statement of Profit and Loss. The net gain or loss
recognized in the Standalone Statement of Profit and Loss incorporates any dividend or interest earned on the
financial asset and is included in the 'Other incame' line item. Dividend on financial assets at FVTPL is recognized
when the Company's right to receive the dividends is established, it 1s probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can be measured reliably.

Call options over shares in the acquired subsidiary I1s initially recognized as a financial asset at fair value, with
subsequent changes in fair value recognized in the Standalone Statement of Profit and Loss.

Equity investments

All equity investments (except Investment in Subsidiaries and Joint Venture which does not fall under scope of Ind
AS 109 and are measured at cost) are measured at fair value as per Ind AS 109. Equity instruments which are
held for trading are classified as at FVTPL. For all other equity instruments, the Company has an irrevocable
election to present in other comprehensive income subsaquent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to the Standalone
Statement of Profit and Loss, even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equity.

Impairment of financial assets:

The Company applies simplified approach of expected credit loss model for recognising impairment loss on
lease receivables, trade receivables, other contractual rights to receive cash or other financial asset

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring
as the weights. Expected credit loss is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive (i.e, all
cash shortfalls), discounted at the original effective interest rate (or credit adjusted effective interest rate for
purchased or originated credit-impaired financial assets).

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If
the credit risk on a financial instrument has not increased significantly since initial recognition. the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.
12-month expected credit losses are portion of the lifetime expected credit losses and represent the lifetime
cash shortfalls that will result if default occurs within 12 months after the reporting date and thus, are not cash
shortfalls that are predicted over the next 12 months.




If the Company measured loss allowance for a financial instrument at lifetime expected credit loss model in the
previous period, but determines at the end of a reporting period that the credit risk has not increased significantly
since initial recognition due to improvement in credit quality as compared to the previous period, the Company
again measures the loss allowance based on 12-month expected credil losses.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the financial
instrument instead of the change in the amount of expected credit losses. To make that assessment, the
Company compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable
and supportable information, that is available without undue cost or effort, that is indicative of significant
increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that results from
transactions that are within the scope of Ind AS 115, the Company always measures lhe loss allowance at an
amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company
has used a practical expedient as permitted under Ind AS 109. This expected credit loss allowance is computed
based on a provision matrix, which takes into account historical credit loss experience and adjusted for forward
looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally applied to
debt instruments at FVTOCI except that the loss allowance 1s recognized in OCI and is not reduced from the
carrying amount in the Standalone Balance Sheet.

The Company determines whether it is necessary to recognise an impairment loss on its investment in its
subsidiaries and joint venture. At each reporting date, the Company determines whether there is objective evidence
that the investment in the subsidiaries and joint venture 1s impaired If there is such evidence, the Company
calculates the amount of impairment as the difference between the recoverable amount of the subsidianes and
joint venture and its carrying value, and then recognises the impairment loss in the Standalone Statement of Profit
and Loss.

De-recognition of financial assets and financial liabilities

The Company de-recognises a financial asset when the contractual nghts to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset. the Company recognises its retained interest in the
asset and an associated liability for the amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable, and the cumulative gain or loss that had been recognized in
OCI and accumulated in equity is recognized in the Standalone Statement of Profit and Loss, if such gain or
loss would have otherwise been recognized in the Standalone Statement of Profit and Loss on disposal of that
financial asset

On de-recognition of a financial asset other than in its entirety (for example: when the Company retains an option
to repurchase part of a transferred asset), the Company allocates the previous carrying amcunt of the financial
asset between the part it continues to recognise under continuing involvement and the part it no lenger
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognized and the sum of the consideration
received for the part no longer recognized and any cumulative gain or loss allocated to it that had been




recognized in other comprehensive income is racognized in the Standalone Statement of Profit and Loss, if such
gain or loss would have otherwise been recognized in the Standalone Statement of Profit and Loss on disposal
of that financial asset. A cumulative gain or loss that had been recognized in other comprehensive income is
allocated between the part that continues to be recognized and the part thal is no longer recognized on the hasis
of the relative fair values of those parts.

The Company de-recognises financial liabilities cnly when the Company's obligations are discharged, cancelled
or have expired. An exchange with a lender of debt instruments with substantially different terms is accounted
for as an extinguishment of the original financial liability and the recognition of a new financial liability. Similarly,
a substantial modification of the terms of an existing financial liability (whether or not attributable to the financial
difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability de-recognized
and the consideration paid and payable is recognized in the Standalons Slalement of Profit and Loss.

Offsetting financial instruments

Financial assels and liabilities are offset, and the net amount is reported in the Standalone Balance Sheet where
there is a legally enforceable right to offset the recognized amounts, and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of business.




House of Masaba Lifestyle Private Limited
Notes to the inancial statements Tor the year cnded 31 March 2026

NOTE: §
MNON-CURRENT FINANCIAL ASSETS - SECURITY DEPOSITS

¥inLakhs

IParllcuIars

As at 31 March 2028

As at 31 March 2025

Jecurity deposis

Unsecwed cunsidered goud 778.98 74781
[Totat = 776.96 747.81
NOTE &
DEFLRRED TAX ABSETS (WET)
Rieflested in the Balstce Sheet s follows % in Lakhs

|Particulars

As ot 31 March 2028

As at 31 March 2025
1

Deterred 1ax assets

682 68

60268

[Deierred tax assets/ (liabilities) (net)

682.68

682.68

[Particutars

alanioe Sheet

Statement of Profit & Loss

As at 31 March 2026

As at 31 March 2025

As at 31 March 2026

As at 31 March 2025

Difference beteuen carrying amount of Propedy Plant and Equipment and Intangible
£ssels and thew tar base

Pio n for gratulty & Leave encashimant

“rovision far doubiiul debis

Other fems giving rise to tomporary differences
Expenses onwnich TDS has nat been dedicted under section 40(a) (1a)
| oss as per income tax compulatans availuble for offsetting against future taxable
neome
Impact of Ind AS 116
4) Lease equalisation charges
{0V assets and lease laoilves
istment putsuant 1o adoption of Ind AS 116, recorded in retained earnings.
Jthers
Measiement of Financial osseis (nvesiments) at FYTPL

2411

3303
1702

RCRE]

17 02

8057

[Fict doforred tax assels/ (habilities)

GE2 6B

Resonciliation of deferred tax assets/ (labilities) (net)

Zin Lakhs

[Particutars

As at 31 March 2025

As at 31 March 2025

&5 0L the Laginning uf the year

Dieterre 3 13x ncame (expanso ) recogrised i prafit and loss dunng the year (Refer Mote - 33)

Dletermed 1ag ncumes (expanse) recogmised in OC| dunng the year (Reler Mote - 33)

682.68

682 63

st the cnd of the year

582,68

682.68
==

Flote Gl The cmpany does nol fave lorsceable futie profits and hence aeforred tax provision has nol been @reated fur the current nancial year ar deferred tax calances racogmized in the provious yaars have been carded forward

Milhout ehange
ot change

HNOTE 7

HON-CURRENT TAX ASSETS (NET) Z in Lakhs
Particulars = = As at 31 March 2026 As at 31 March 2025

Advance 19wand TOS (Met) 9.27 1050

Total 15.27 10.59
NOTL. &

OTHER NON-CURRENT ASSETS 2 in Lakhs
|Paruculars ! As at 31 March 2028 As at 31 March 2025 |
Capital Advances | 15 HE Bg ?.‘.

Propayrients i ;521‘) 9; ;:

1. %

Total




House of Masaba Lifestyle Private Limited

Notes to the financial statements for the year ended 31 March 2026

NOTE: 9
INVENTORIES

Zin Lakhs

As at 31 March 2026

As at 31 March 2025

At lower of cost and nei realisable value

Raw materials

Fabnc & Accessories 478 76 250.82
Cusmelics 116,00 207,98
Finished goods

Garments & Accessones 1,822.35 1,790.51
Cosmetics 1,855 64 1,194.37
Total 4,072.75 3,443.68
NOTE: 10

CURRENT FINANCIAL ASSETS - LOANS Zin Lakhs

As at 31 March 2026

As at 31 March 2025

Loans and advances to employees

Secured consigered good 2705 26.76
Total 27.05 26.76
NOTE: 11
CURRENT FINANCIAL ASSETS - SECURITY DEPOSITS

¥ in Lakhs

Particulars

As at 31 March 2026

As at 31 March 2025

Secunty deposits

Unsecurea, considered good 185 89 106.91

Unsecured considered doubtful 25,53 25.53

11.42 132.43

Less Provision for deubtful deposits 2503 -25.53

Total 185,89 106.91
NOTE: 12

TRADE RECEIVABLES Z in Lakhs

Particulars

As at 31 March 2026

As at 31 March 2025

Trade receivables from others

Unsecured, considered good 663,38 535.93
Unsecured considered doubtiul 67 60 67.60
Trade receivables from related parties & 5
730.98 603.54
Less Loss Allowances -B7 60 -67.60
Total 535,93

663.38

Outsiunding for following penods from dug date of payment

As at 31 March 2028

As at 31 March 20256

Undisputed Trade receivabies — considered good

Less than 6 menths 566 69 477.3_2
8 months - 1 year 146.39 104.20
1-2 yeurs 17 63 22.01
2-3 years 1.36 -
More than 3 years = o
Less Provision for doubtful debts -67.60 -67.60
Total 663.38 535.93
* The amount 15 net of prowvision for discount and refund liabilities.

For FY 2025-26 and FY 2024=25 the Company does not have sufficient tustorical data or obsorvanle trends to reliably cetablish an Expected Credit Loss (ECL)

model Accordingly. no expected credit losses working has been prepared as at the balance sheet date




House of Masaba Lifestyle Private Limited
Notas to the financial statements for the year ended 31 March 2026

NOTE: 13
CASH AND CASH EQUIVALENTS 0 Lakhs
Particulars As at 31 WMarch 2026| As at 31 March 2025

Bualances with banks

Current accounts 21.28 2.06
Cauh on hand 8.82 16.35
Total Sy T 36.10 1841
Detalls of non-gash transactions from investing actvities and changes in liabililies ansing lrom inancing activities
As at 31 March 2026
Particulars A at o - :\Jan-cnsh o

31 Marel 2025 LBk (ot T et Others 31 March 2026
. | T ~ adjustments
Investing activities
Cash and cash equivalents 1841 17.69 3610
Norcurrent inveshnents = 3 & =
Total - - - - - o
Financing activities
Non-current borrewings 656695 - -4G4 59 202.40
Cunent burtavangs  (neluding surrent matuilies of nen-current barrowings) 3,494.19 - 272.83 3,767.02
Lease babilitios 903221 = =2.306.74 1,6E4.78 8.410.23
Total 13,193.38 | - <2.490.50 - 1,654.78 12,379.65
As at 31 March 2025

As ot e Cash fMows v I‘\'ID'H:MI‘ changos As at
31 March 2024 : (net) AN Others 31 March 2025
adjustments

Investing activitics. |
Cauh and cash equivalents 132.62 A114.21 1841
MNo-current iy estiments - - - - - -
Cuirent investments 2 2 = B 4 "
Total < : S - =
Fmancing aclivilies
Ron-cunent bomowings 30650 z 30u.48 566,08
Current borrgwngs (including eurrent mutunties of non-curient borrovwangs) 1,800.03 = 1.694,19 148404
Leuse Nabiliiies i 545613 | - -1.606.14 547222 5.032.20
Total 7,622,583 - 94.53 | - 5472.22 13,193.38
NOTE: 14
BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS ¥ Lakh
Particulars As at 31 March 2026 As ot 31 March 2025

OTHER CURRENT ASSETS

Bank deposits (wilh erigmal matunty of more than 3 months and having remaining £55.84 17.02
matunity of less then 12 menths )

Total 85584 17.02
NOTE:® 15

Particulars.

As at 31 March 2024

As at 31 March 2025

Propayments

Other ieceivables

48.23 3377

Adyance to suppliers 108.59 155.43

Balances wath government authonties (other than income tax) 1,268.60 985.63
21.%4 =

1,468.36 1,174.82

[Totat




House of Masaba Lifestyle Private Limited
Notes to the financial statements for the year ended 31 March 2026

NOTE: 18
EQUITY SHARE CAPITAL

Authorised share capital

Particulars As at 31 March 2026 As at 31 March 2025
No. of shares Zin Lakhs No. of shares Zin Lakhs

Equity Share Capital

As at the beginning of the year 14.00,000 140.00 14 00,000 140.00

Issued durning the year 5 & = s

As al the end of the year 14.00,000 _____HAG00 14,00,000 140.00

Issued, Subscribed and paid-up cquity share capital

Particulars As at 31 March 2026 As at 31 March 2025
No, of shares Zin Lakhs No. of shares ¥ in Lakhs

As at the beginning of the year 11,15,239 111.52 1001.048 100.10
Increase during the year lowards

Fresh Issue of Equity Share 2:26,534 22.65 114,193 11,42
As at the end of the year — _1341,773 13418 11,15,239 111.52
(i) Shares held by Promoters :
Shares held by Promoters As at 31 March 2026 As at 31 March 2025 % Change
Promoter name No. of Shares % of total shares No. of Shares, % of total shares during the vear
Masaba Richards 512,432 38.19% 512,432 45.95% -7.76%
Aditya Birla Fashion & Retail Limited & 1ts nominees 829341 £1.81% 602,807 54.05% 7.768%
Total 13,41,773 100.00% 11,15,239 100.00% 0.00%

(ii) Rights, preferences and restrictions attached to equity shares

The Company has enly one class of squity shares having face value as 2 10/- each Evary holderof eauity sharos is ontiled to one vole per share. In the event of liquidation of the
Company. the holders of equily shares will be enutled (o receive any of the remaining assets ol the Company, aitar distmbution af all preferential amounts,

(iii) Fresh Issuc of Euity Sharcs

Duning the year the Cempany has allotted 1,39,405 equity shares of face value of Rs. 10 /- each fully paid up at a premium of Rs 2,859 34/- vide circular resolulion passed by the Board of
Directors of the Company on May 22 2025 The Company has also allotted 87,129 equity shares of face value of Rs. 10 /- each fully paid ug al a premium of Rs. 2,.859,.34/- vide circutar

resolution passed by the Board of Directors of the Company on March 30, 2026

(iv) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at 31 March 2026 As at 31 March 2025
No. of shares “% of paid-up No. of shares % of paid-up
held share capital held share capital
Aditya Birla Fashion & Retal Limited (ABFRL) & its Mominee $.29341 8181% 6.02,807 54 05%
Masaba Richards 512 432 38.19% 512432 45 a5k
(v) Shares held by Holding/Ultimate Holding Company and/or their Subsidiaries/Associates
Out of equity shares issued by the Company, shares held by its Helding Company are as below
Name of Shareholder As at 31 March 2026 As at 31 March 2025
No. of shares % of paid-up No. of shares % of paid-up
held share capital held! share capital
Aditya Birla Fashion and Retail Limited 829,311 61.81% 6.02,807 54.05%




NOTE: 17
OTHER EQUITY

Zin Lakh

Particulars

As at
31 March 2026

As at
31 March 2025

Reserves and surplus

Securities premium

As at the beqinning of the year 9.045.07 6,548.81
increase during the year
Issue of Fresh Equity Shares 6,477.38 2496.26
As at the end of the year 15,522.45 __9,045.07
Retained earnings
As at the beginning of the year (7,873.91) (4,276.45)
Profit/(Loss) for the year (5,056.30) (3.597.48)
Ag at the end of the year (12,930.21) (7,873.91)
Other comprehensive income
Remeasurement gains/ (losses) on defined benefit plans
As al the beginning of the year (16,72) (16.54)
Gains/ (losses) dunng the year {9:59) (0.18)
As at the end of the year (26.31) (16.72)
Total 2,665.93 1,154.44
Other equity
#in Lakh
As at As at

Particulars

31 March 2026

31 March 2025

Reserves and surplus

Sacurities premium 15.522.45 9,045.07
Retained earnings (12.930.21) (7 87391)
Remeasurement gains/ (losses) on defined beneiit plans (26,31 16.72)
Total 2.565.93 1,154.44

The description of the nalure and pu’pose of each reserve within other equity 15 as follows

1. Securities premium

Secunties premium is used to record the premium on issug of shares. and is ulilised in accordance with the prowisions of the Companies Act, 2073.

2. Retained earnings

The cumulative gain or loss arising from he eperations which is retained by the Company 1s recogmized and accumulated undar the heading of retained earnings. At the end of the year, the

profit after tax/ loss 1s transferred from the statement of profit and loss to retained earnings

3. Other comprehensive income

Qther comprehensive Income comprises actuanal gains and losses on defined beneht chligaton

4. Remeasurement gains/ (losses) on defined benefit plans

The cumulative balances of gains/ (losses) arising on remeasurements of defined benefil plan s accumulated and recognised within this component of olther comprehensive income. ltems

included in remeasurement gains/ (losses) ressrve will not be reclassified subsequently o Standalone Statement of Profit and Loss




Non derivative financial liahilities

(1)

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

(1)

Equity instruments:

An eguity instrument is any contract that evidences a residual interast in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly in equity.
No gain or loss is recognized in the Standalone Statement of Profit and Loss on the purchase, sale,
issue or cancellation of the Company's own equily instruments.

Compound financial instruments:

The component parts of compound financial instruments (convertible notes) issued by the Company
are classified separately as financial liabilities and equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a fixed amount of cash or ancther financial
asset for a fixed number of the Company's own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-converlible instruments. This amount 1s recognized as a liability on an
amortised cost basis using the effective interest method until extinguished upon conversion or at the
instrument's maturity date.

Financial liabilities:
All financial liabilities are measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that anse when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies. financial guarantee contracts
issued by the Company, and commitments issued by the Company lo provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is
designaled as at FVTPL.

A financial liability is classified as held for trading, if:

It has been acquired or incurred principally for the purpose of selling or repurchasing it in the near term,
or

On initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual patiern of short-term profit-taking; or

It is a derivative that is not a financial guarantee contract or designaled and effective as a hedging
instrument.

A financial liability other than a financial liability held for trading may, be designated as at FVTPL upen
initial recognition, if:




(i)

Such designation elimnates or significantly reduses a measurement or recognition inconsistency that
would otherwise arise;

The financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management or investment strategy, and information about the Company is provided
internally on that basis; or

It forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire
combined contracts to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognized in the Standalone Statement of Profit and Loss.

The Put Option on the Non-Controlling Interest ("NCI") of subsidiary is initially measured at the present
value of the amount payable on exercise of the option, as per the terms of the agreement. The
subsequent changes in carrying amount is recognized in the Standalone Statement of Profit and Loss.

However, financial liabilities that are not held-for-trading and are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk of that
liability 1s recognized in other comprehensive income, unless the recogniticn of the effects of changes
in the hability's credit risk in other comprehensive income would create or enlarge an accounting
mismatch in the Standalone Statement of Profit and Loss. in which case these effects of changes in
credit risk are recognized in the Standalone Statement of Profit and Loss. The remaining amount of
change in the fair value of liability is always recognized in the Standalone Statement of Profit and Loss.
Changes in fair value attributable to a financial liability's credit risk that are recognized in other
comprenensive income are reflected immediately in other comprehensive income under other equity
and are not subsequently reclassified to the Standalone Statement of Profit and Loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that
are designated by the Company as at fair value through profit or loss are recognized in the Standalone
Statement of Profit and Loss.

Financial liabilities subsequently measured at amortised cost’

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest
method Interest expense that is not capitalised as part of cosis of an asset is included in the 'Finance
costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the gross carrying
amount on initial recognition

Loans and borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognized in the Standalone Statement of Profit and Loss over the period
of borrowings using the EIR method. Fees paid on the establishment of loan facilities are recognized as
the transaction cost of the loan to the extent it is probable that some or all of the facility will be drawn
down, the fees are deferred until the draw down occurs. To the extenl that there is no evidence that is
probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity and amortised over the period of facility {o which it relates.

‘/




(iii)

Preference shares, which are mandatorily redeemable on a specific date, are clagsified a liabilities. The
dividends on these preference shares are recognized in the Standalone Statement of Profit and Loss as
‘Finance costs’.

Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate atf the end of each reporting penod.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognized in the Standalone Statement of Profit and Loss, except for those which are
designated as hedging instruments in a hedging relationship.

For the purposes of recognising foreign exchange gains and losses, FVTOCI financial assets are treated
as financial assets measured at amortised cost. Thus, the exchange differences on the amortised cost
are recognized in the Standalone Statement of Profit and Loss, and other changes in the fair value of
FVTOCI financial assets are recognized in OCI

For financial liabilities that are denominated n a foreign currency and are measured at amortised cost
at the end of each reporting period, the foreign exchange gains and losses are determined based on
the amortised cost of the instruments and are recognized in 'Other income".

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities that
are measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses
and is recognized in the Standalone Statement of Profit and Loss

=




House of Masaba Lifestyle Private Limited
Notes to the linancial statements for the year ended 31 March 2026

NOTE: 18
NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS Tin Lakhs
Particulars As at 31 March 2026 As at 31 March 2025
Secuted measuted al amanised cost
Term Loans from Bank 947 &6
Current matunties of Long torm detts =500 00
Net Term Loan from Bank 5 497 B
Unzocured moasured at amertised cost
Term Loans from Others 1,169.33 500.00
Currertt matunties of Long term debts -965 93 -33067
Net Term Loan from Others 20240 168 33
Total 202.40 866,94

Hato 18(3)
Torm Loan from Bank consists of the fallowing

- Tarm Loan from ICICI Bank amounting to Rs 498 82 lakhs s outstanding as at 31 March 2026 consisting of Rs 4B B2 lakhs pertaining ta Currant matities wil interest chargaable @ 7.85% pa

- Luan i socwied aganst all curent assets & movebale fixed assets of the company

- Uneecured Business Loan s taken from Adityn Birla Capital Limitad amounting to RS 1164 33 lakhs of Rs 965 93 lakhs repi@sent current maturnes as at'31 March 2025 out of which R5.1000 fakhs taken dunng the financial year with interast

cnargoable @ U 75% p o

NOTE: 19
NON-CURRENT LIABILITIES - SECURITY DEPOSITS

Particulars

As at 31 March 2026

As at 31 March 2025

Secunty Déposts 25930 8207
Total 259.30 82.07
NOTE: 20

NON-CURRENT PROVISIONS

Particulars As at 31 March 2028 As at 31 March 2025

Employee benefit obligation

Share based payments | Steek appraciation nghts kabiity 48y 5408
B on lor cumpenssied sbsence 46.22 LT
Pravision lor gratuty 160 31 18627
Total B 211.42 204.49




Employee Stock Option Scheme 2025

On August 13 2026 the Namination and Remuneration Commuttee and the Board of Directors of the Company al thair respectve meatings had appro,ed the *Adi'ya Bila Fashion and Retal Limited Employee Stock Option Scheme 2025
(ESOP Scheme 20257) 10 grant Stock Gplions i the form of “Options™ and 'PSUS’, fram time to tme 1a the eligile emplayees (as defned in the ESCF Schame 2025)

1) Details of the grants under Scheme 2025

YYoahing plan
Exercise period
Srant dute

Particulars Options | Performance Steck Units (FSUs)
Ho of Options 50319 18:673
Method of accounting Fair valua Fair value

Gradod vosting - 33 3384 svory year
5 years from the date of vesting
MNovember 04. 2025 onwards

Graded vesting - 33 33% evary year
5 years from the date of vesting
Movember 04 2025 onwards

Grant! exercise price (¥ per sharg) 8538 1000
Faarket price on the gate of granting of Options! PSUs (2 ger share) BSE -84.18 BSE -84 18
MSE -84.12 NSE - 84.12
HMethud ut settlament Equily Equity
i) Movement of Gptions and PSUs granted
The following table illusirates tiie number and weighted average exercise prices of and movements in Options dutiig the curront and gréous year
Oplions = As at 31 March 2025 = As at 31 March 2025 'I
Ne. of Cplions Welghted average execciso price ] Mo. of Options Waighted auerage exercise price
(¥ per share) {z per share) |
Suistanding at the teginming el ihe ingngial year - - - B
Srantad during the financial year 20519 65 38 - -
Exurcised durng the fnancial year” - = = =
Lupsed during the financial year (10,004) 4938 - -
Outstanding at the end of the finanesl year - - - -
Unvesled at the end of the financiel year - - - -
Exgrcisablo at the end of the financial year 40,255 85.36 - -
The tollowing table dustrates the numoer and weahted average oxercise prices of_and movements in PSUs duning Lie nd previous year
Psu As al 31 March 2026 As at 31 March 2025

No. of PSUs

Weightod average exerciso price
(2 per sharc)

No. of PSUs

{¥ per share)

Dylsianding at the beginning of he financial year

Weighted average exercise price 1
|
|

Granted during the fingncial year TBELTI 10 60 = =
Exercined during the financial year” - -

| apsed during the financial year (7 960) 10.00 - -
Durstanging at the ena of the financial year - - - -
Uncesiea at the end of the fihancial year - - -
£ zercisable at the end of the financlal year 10,613 10.00 - =

The welghted avarage remaming contraciual ife for the share Options outstanding as at 31 Mareh 2026 & 5 years (31 Karch 2025 Th and for PSUs outstanding as at 31 March 2026 is 5 years (31 March 2025 Mil)

Stock Appreciation Rights Scheme 2024

i} The details of the plan are as below ;

7074 the Nomination and Remunaration Committes and the Board of Directors of the Adtys Brrla Fastuon and Retal Limied (Holding company) at ther respective meetings had approved the “Addya Birla Fashion and Retall
10t eligible employeee (a5 defined in the SARS Scheme 2024,

Particulars

o of Qplions.

Methud of accounting

vesting glan

Esurcise period

Srani s

Trant wrerce price (2 por-share)

WMatkot price on the date of graning of Optuns!/ PSUs 2 per share)

Muthud of settlement

SARs |

Options Porformance Stock Units (PSUs) |
06 aBG 12,500 |

Fair value Fair value |

Sraded vosting over 210 3 years
Jyvars from the date of vesting
August 07 2024 onwards

248 5510 318 00

BSE - 242 1510 32390

MSE -242 301032305

Cash

Graded vesting ovor 21 3 years
3 ywars from tho date of vesting
August 07 2024 oriwards

1000

BSE -242 15 t0 323 90

RSE - 242 3010 323 05

Cash

i) Movement of SARs granted
S

fulluwing table llustrates the number and weighted average exercise prces of and mosements in SARS during e year

Ag at 31 March 2026

As at 31 March 2025

He. of Options SARs

Weighted average exercise price
(2 per share)

Mo. of Options SARs

Vielghted average exercise price |
(T per share) |

Guistonding at tne Gegnning of the financial year
Sranted during the financial yest

Laareises during the financial year®

Léipsed auning tha financial year

Sutstanding at the end of the financial year
Unvested at the end of tne financial yaar

i A0

54488

31a 6o

3309

318460

Exercisable at the end of the financial year

318.90

Tha following taple llusirates the numper and weighted average exercise prices of and moveinents in. PSUs duiing the and pre

\ious year

PSU

As at 31 March 2028

As at 31 March 2025

Mo, of RSU SARs

Waighted average exercise price
(¥ per share}

No. of RSU SARs

Weighted average exercise price:
(% per share)

dstanding at the beginning of the finansial year
Sranted dunng the financial year

I'xarcised during the tnancial year”

Lupsed dunng the fnangial year

dstanding at the end of the financal year

Ihe financial year

10.00

10.00

E xercisable at the end of the financial year

10.00

The weighted average remaning contractual la forthe share Options putstanding as at 31 March 2026 15 5 yeers (31 March 2025 Ni|) and for RSUs outstanding as at 31 March 2026 15 5 vears (31 March 2025 il




House of Masaba Lifestyle Private Limited
Notes (o the linancial statoments for the year ended 31 March 2026

NOTE. 21

_CURRENT FINANCIAL LIABILITES - BORROWINGS #in Lakhs
Particulars As at 31 March 2036 | As 3t 37 March 2025
Loans repayable on demand from banks

‘Working capital demand lean (Secured) 2,30000 1.750.00
Bank Overdrail 127 41352
Gugrent maturities of lang term gt 498.82 500.00
Loans repayable on demand liom others

Currend msturties of lang tenm dett 96693 3067
Loans repayable on demand (unsecured) s 600,00
Total 3,767.02 3,494.58
Hote 214a)

= WEDL from ICICH & Az Bonk of Rs 2 500 Lakhs 1s secured against all current assets and moveable fised assets of the company. The loan is repayable withn 72 months and niterest is chargeatle al the rate fanging betveen 7.75% to 6 50% p.a.

- Unsecuted WCDL s taken frorit Adiya Birla Capital Limited of 1l (provious year R 500 laklis), tie loan i repayutte vitl s G mioritls and inliest s chugeable at 950 % p 4

- Bark Overdratt s fram Aws Bark and ICICI bank v ith interest rate ranging between 8 25% 10 860 p a

NOTE: 22
TRAUE PAYABLES

Eln Lakhs

|Particulurs

Tetal outstanding duos of micra erlerprises and small entersrmas {Rafer bolgw)
Total outslandig dues of craciers olher than micro erterprises and small enterprises’

Total

As al 11 March 2026

As al 31 March 202 |

BI S5
122516

6211
1.477.50

131512

15351

Details of duey to Micro and Small Enterprises as defined under MSMED Act, 2006

o The pn

Principal amount due to Mero and Small Erterprices®
Interast due on the above

b It ameunt of nterest pad by the buyer n terms of Section 16 of the Moro, Smal
it Medaim Enterprizes Development At 2006, dlongy with the amoint of the payment
misde b e sugpiies bevand the appantod day suring each accounimg year

The ameunt of inferest due and payable for the paricd of delay m making payment
(which have been paid bul beyond the appated day during the year) but without adding
the mileiest specifed under Mara Small and Medium Entergnses Development Act
200¥

d The ameurt of nterest accrued and remairing unpad sl (he ¢nd of each accounting year

w The ameunt of further nterést remaning due and payable even n the succeeding
vedrs urtil such date wien the inlorest dues 0% shuve ae astuslly pawd (o the small
wrlai e lor the putpose of disallvants of @ deductible expenditute under Seclion 23
of the Micio. Small and Medium Ertarprises Developmont Act. 2006

The sbove daclesures are prowided by tie Company based on the

al-mount and the imterest due (herean EManng unomd (o any suppher s 3t (e end of Gach oot owing ye o

avadabile wih the Compariy inrespeol of he regusiiotien status of &

Ageing of Trade Payalles:

8365
533

62,11
103

Particulars

on 31 March 2026 (lor fo

llowing periods (rom due

date of payment)

Not due
including unbilled) |
$6.56

1) MEME

Less than

==

3340 |

1-2
years

23
years

More than
3 years

Total

8996

] Cifers

29353

122508

55
1) Ciepuied duss = MBME___ i

(e Dimplted dups — Others

Particulars s
ot due
unbilied)

— Outstanding as
Less than
3 year

date of payment)
More than
3 years

Total

230

1) MOME

ELET

6211

(1) Cthwrs ——— an6.0a

75 S0

() Dvzputed duss — MEME

1.477.50

(iv) Dapited dues = Others. =

Suppher
Particulars

— Asat 31 March 2026 |

—_ As at 31 March 2025

Cairging amount of Fmancial Liabilies
Pragurted in Trade payables
- uof wiech supplers have recerved sayment fiem finance grawder

Range of payment due dates
Uiabliies that are pan of arcangements

Cern parable habdlies That are o

et of arrangements

“Tiwe company as fiot prowaed comparative wlormation is 1espect of (he amendments 10 1nd AS 7 and Ind AS 107 Telmig 1o Supphor Do arangemonts as | fas i

il eniiies ol 10 prasant compaative disclosiues for priot periads:

MNOTE 23
CURRENT FINANCIAL LIABILITIES - OTH
Particulars

R

80218
£5276

175 cays
after nvoice data|

30- 45 days after
imvoice dale

& anundments shh

As ol 31 Mareh 2026

As st 31 March 2025

CURRENT PROVISIONS

Credieis fo capital Sugptes ERE} 5244
Iniwrst Payatle o] B8
Eniployer Fagaste 1829 1555
b penses Payatle 80886 665,26
Tolal 886.22 741.35
NOTE. 24

employce benefit obligation

As al 31 March 2026

As at 31 March 2025

Privizin for compersated abserce 544 599
Frastidn far graltity 1965 1534
Total 28,13 —— 40
NOTE 25

OTHER CURRENT LIABILITIES o

Particulars As at 31 March 2026 | As at 31 March 2025
Advarices receried irom customers 345,06 201,25
Stalutiry dues Payatle 75.15 50,61
Leforred income a7.03 37.34
Total P e 500.24 319.20




Revenue from contracts with customers

Revenue from contracts with customers is recognized upon transfer of control of promised goods/ services to
customers at an amount that reflects the consideration to which the Company expect to be entitled for those goods/
services.

To recognize revenues. the Company applies the following five-step approach:

Identify the contract with a customer:;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contract; and
Recognize revenues when a performance obligation is satisfied.

Revenue from sale of products

Revenue is measured at the fair value of the consideration received or receivable net of returns and allowances,
frade discounts and volume rebates, taking into account contractually defined terms of payment excluding taxes or
duties collected on behalf of the government.

Goods and Service Tax {(GST) is not received by the Company in its own account. Rather, it is tax collected on value
added to the commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.,

Assets and liabilities arising from right to return

The Company has contracts with customers which entitles them the unconditional right to return
Right to return assets

A right of return gives an entity a contractual right to recover the goods from a customer (return asset), if the customer
exercises its option to return the goods and obtain a refund. The asset is measured at the carrying amount of the
inventory, less any expected costs to recover the goods, including any potential decreases in the value of the returned
goods.

Refund liabilities

A refund liability is the obligation to refund part or all of the consideration received (or receivable) from the customer.
The Company has therefore recognized refund liabilities in respect of customer's right to return, The liability is
measured at the amount the Company ultimately expects it will have to return to the customer. The Company updates
its estimate of refund liabilities (and the correspending change in the transaction price) at the end of each reporting
period.

The Company has presented its right to return assets and refund liabilities as required under Ind AS 115 in the
financial statements.

Income from gift voucher

Gift voucher sales are recognized when the vouchers are redeemed, and the goods are sold to the customer,

Income from services

Income from services is recognized as they are rendered based on agreements/ arrangements with the concerned
parties, and recognized net of goods and services tax/ applicable taxes

Interest income

Interest income on all debt instruments is measured at amortized cost. Interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. When calculating the EIR. the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument. Interest income Is included in other income in the Standalone Statement
of Profit and Loss.

.




House of Masaba Lifestyle Private Limited
Notes to the financial statements for the year ended 31 March 2026

NOTE: 26
REVENUE FROM OPERATIONS Zin Lakhs
Particulars Year ended 31 March 2026 Year ended 31 March 2025

Revenue from sale of products
Sale of preducts - Garments, Accessories & Cosmetics
Total revenue from sale of products

QOther operating income
Licence fees and royalties
Professional Fees

Total

1333373 11,400.26
13,333.73 11,400.26
25.81 14.24

- 54.05
73,359,54 11,478.55

(a) Right to return assets and refund liabilities:

Particulars

Year ended 31 March 2026

Year ended 31 March 2025

Right to return assets
Refund liabilites

253

2
1,787.48

377
217.02

{b) Contract balances

Particulars

Year ended 31 March 2028

Year ended 31 March 2025

Coniract assets
Trade receivables

Contract Liabilities
Advances receved from customers

663 38

348.08

535,83

201.26

(c) Reconciliation of revenue as recognised in the Standalone Statement of Profit an

d Loss with the contracted price:

Particulars

Year ended 31 March 2026

Year ended 31 March 2025

Reavenue as per contracted price 14,918.79 12,429.05
Less Sales retum 1,659.25 950.51
Revenue as per the Statement of Profit and Loss 13.358.54 11.478.55

(d) Disclosure of disaggregated revenue recognised in the Standalone Statement of

Profit and Loss based on geograph

ical segment:

Particulars

Year ended 31 March 2026

Year ended 31 March 2025

Revenue from customers outside India 824.88 764.08
Revenue from customers within India 12.534.60 10.714.48
Revenue as per the Statement of Profit and Loss 13,359.54 11,478.55
NOTE: 27

OTHER INCOME % in Lakhs
Particulars: Year ended 31 March 2020 Year ended 31 March 2025

Interest ncome on Fixed Deposils

Interest on IT Refund

Interest income an measurement of financial assets at amortised cost
Gan on retirement of nght-of-use assets

Ket gan on sale of current investments

Sundry Balances wiitten back

Miscellaneous income

Total

0.78 0.5
004 0.29
£0.83 50,06
73.25 48.73

2.04 s
- 8.97
514 0,10
109.11




NOTE: 28
COST OF MATERIALS CONSUMED

¥ in Lakhs

Particulars

Year ended 31 March 2026

Year ended 31 March 2025

{a) Materials consumed - Fabric, Accessories & Cosmetics

Inventones al the beginning of the year 458.80 543.82
Add® Purchases 427853 3,490.20
3,737.33 4,134.03
Less Inventones at the end of the year 594.76 458.80
Total 3,142.57 1.675.23
{b) Changes in inventeries of finished goods, work-in-progress and stock-in-trade
Opening inventories
Finished goods
Garments & Accessones 1,790.51 1.568.90
Cosmetics 1,194 37 88.35
2.984.88 1657.25
Less: Closing inventories
Finished goods
GCarments & Accessories 1.822.35 1.790.51
Cosmalics 1,6565.64 1.194.37
3,477.99 298488
(Increase)/Decrease in inventories (493.12) {1,327.63)
NOTE: 29
EMPLOYEE BENEFITS EXPENSE % in Lakhs
Particulars Year ended 31 March 2026 Year ended 31 March 2025
Salanes, wages and bonus 282774 2,280.20
Durector Remuneration 230.41 21551
Contiibution to provident and other funds (Refer Note - 37) 64.67 45.97
Leave Encashment 15.10 1241
Gratuity expense (Refer Note - 37) 34.23 40,10
Share based payments {29.76) 34.65
Stalf wellare expenses 123.50 107.24
Total 3,265.89 2,736.17




House of Masaba Lifestyle Private Limited
Notes to the financial statements for the year ended 31 March 2026

NOTE: 30

FINANCE COSTS 2 in Lakhs
Particulars Year ended 31 March 2026 Year ended 31 March 2025

Interest expense on borrowings 314.43 24562

Interest expense on lease liabilities 71038 627.26

Cther borrowing cosls 1.16 1.16

Interest expense on Financizl Lisbilities at amortised cost 7.47 4,92

Total 1,033.45 878.95

NOTE: 31

DEPRECIATION AND AMORTISATION EXPENSE % in Lakhs
Particulars Year ended 31 March 2026 Year ended 31 March 2025

Depreciation on propery plant and equipment (Refer Nate - 3a) 575 64 3584.90

Dupreciation on nght-of-use assets (Refer Mote - 4a ) 2,003.23 1,670.57

Amarlisation on intangible assels (Refer Noig - 4) 22.65 19.31

Total 2,601.43 2,084.79

NOTE: 32

OTHER EXPENSES % in Lakhs
Particulars Yearended 31 March 2026 Year ended 31 March 2025

Procassing charges
Electricity charges
Repairs and maintenance
- Buildings
- Others
Insurance
Raies and taxes
Commissian & Brokerage
Digital Markeung Expenses
Advertisement and sales promelion
Contract Manpower charges
Transportatien and handling charges
L egal and professional expenses
Provision for pad and doubtiul deposits and advances
Printing and stationery
Travelling and conveyance
Communication expenses
Loss on sale: discard of property, plant and eguipment
Bank and credit card charges
Paymient to auditors (Refer details below)
IT and Subscnplion expanses.
Interest & Late filing on statutory payments
Sampling Expense
Cutsourcing, housekeeping and secunly expenses
Sundry Balances written off
Recruitment Expenses
Wabsite mantenance charges
Ruyalty expenses
Miscellaneous expenses
Total

Payment to auditors :

144373
11402

13.01
7285
7.79
31.50
34281
1,787.60
1,795.50
439.70
482 64
B833.23

1.138.92
91.30

21.07
23863
5.87
19.97
324.40
2,510.86
999.48
49.88
513.12
484.84
25.53
39.98
88.30
748

131.08
15.19
180.23
2,44
40.52
£8.38
1218
3268

51.36

~ 7.999.84

6,878.59

Year ended 31 March 2026

Year ended 31 March 2025

For audit fees (including Limited Review fees)
Fartax audit fees

For other services

Total

T35

.50 B:25
250 2.75
1.48 4.19

15.19




House of Masaba Lifestyle Private Limited

Notes to the financial statements for the year ended 31 March 2026
NOTE: 33

INCOME TAX EXPENSE

The major companents of income tax (income)/ expense are:

Statement of Profit and Loss:

Zin Lakhs
Particulars Year ended 31 March 2026 Year ended 31 March 2025
Current income tax
Current income tax charge = =
(A) o =
Deferred tax
Relaling to ongination and reversal of temporary differences - -
MAT credit (entitlement)/ write-off 5 5
(B) - -
Total {A+D] G :
Deferred tax related to items recognised in OCl during the year
Zin Lakhs
ear ended 31 March 2026 Yearended 31 March 2025
Re-measurement of defined benefit plans 9.59 018
Income tax on re-measurement of defined benefit plans -
Net (gains)/ losses on re-measurement of defined benefit plans 9.59 0.18
Reconciliation of tax (income) expense and the accounting profit/ (loss) multiplied by India’s domestic tax rate
Tin Lakhs
Year ended 31 March 2026 Yearended 31 March 2025
Accounting Loss before income tax (5,056.30) (3,597.48)

Tax expense/(credii) at India's statuiory income tax rate of 25.17% (March 31, 2025 25.1/%) -
Expenses disallowed for lax purposes 5 -
Others = 3

Net tax expense/(credit) at India's Stalutory income tax rate of 25.17% = =

Deferred tax expense/ (credit) (Refer Note - 6)

Relaling to origination and reversal of temporary differences - -
MAT credit (entitltement)/ write-off - -
Total - -

NOTE: 34
EARNINGS PER SHARE (EPS)

Basic EPS amounls are calculated by dividing the profit/(ioss) for the year altributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year.
Ihe following reflects the profit(loss) and equity share data used in the basic and diluled EPS computations

Zin Lakhs

Year ended 31 March 2026 Year ended 31 March 2025
Earnings Per Share (EPS) is calculaled as under
Profit / (Loss) as per the Statement of Profit and Loss (5,058) -3,597.46
Loss for calculation of EPS (A} (5,056.30) (3,597.46)
Weighted average number of equily shares for calculation of Basic (B) 12,35,643 10,78,427
Basic EPS (3) (VB) (409.20) (333.58)
Weighted average number of equity shares outstanding 12.35,643 10,78 427
Weighted average number of potential equity shares* * =
Weighted average number of equity shares for calculation of Diluted EPS 12,35,643 10,78,427
Diluted EPS (%) (€) (409.20) (333.58)
Nominal value of shares (3) 10.00 10.00




House of Masaba Lifestyle Private Limited
Notes to the financial statements for the year ended 31 March 2026

35

Contingent liabilities and commitments (to the extent not provided for)

Z in Lakhs

Particulars

As at
31 March 2026

As at
31 March 2025

(a) Contingent liabilities :
Disputed Demand/Claims

Bank Guarantees

Claims not acknowledged as debt

(b) Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not
provided for (net of advances)

Customs duty on capital goods and raw materials imported under advance licensing/
EPCG scheme. against which export obligation is to be fulfilled

13.19

111.80

35.1 The Company did not have any long-term coniracts including derivative contracts for which any provision was required for

36
36.1

36.2

foreseeable losses,

Segment information

The principal business of the Company is of 'dealing in Garments & Accessories and Beauty Products ' through refail stores and
online channels. All other activities of the Company revolve around its main business. The Board of directors, has been identified as
the chief operating decision maker (CODM). The CODM evaluates the Company's performance, allocates resources based on
analysis of the various performance indicators of the Company as a single unit. CODM have conciuded that there is only one

operaling reportable segment as defined by Ind AS 108.

Geographical information
The Company operates in two geographical envirenments 1.e. in India and outside India.

The Company's revenue from continuing operations from external customers by location of operations and information about its non-

current assets by location of assets are detailed below:

Revenue from Exte

rnal Customers

Particulars Year ended 31 Year ended 31
March 2026 March 2025
Within India 12,534.66 10,714 .46
Qutside India 824.88 764.08
Total 13,359.54 11,478.55
Non-current Assets*

Particulars As at As at

31 March 2026 31 March 2025
Within India - =

Qutside India

Total

*Non-current assets exclude investments in subsidaires, loans, finance lease receivables, otner financial assets. and deferred {ax

assets.
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37 Employee benefit plans

37.1 Defined contribution plans:

The Company participates in Provident fund as defined contribution plans on behalf of relevant personnel. Any expense

recognised in relation to provident fund represents the value of contribulions payable during the period by The Company at
rates specified by the rules of provident fund. The only amounts included in the balance sheet are those relating to the prior
months contributions that were not paid until after the end of the reporling perod.

{a) Provident fund and pension

In accordance with the Employee’s Provident Fund and Miscellaneous Provisions Act, 1952, eligible employees of the
Company are entitled to receive benefits in respect of provident fund, a defined contribution plan, in which both employees
and the Company make monthly contributions al a specified percentage of the covered employees’ salary. The
contributions, as specified under the law, are made to the provident fund administered and managed by Gevernment of
India (GQI). The Company has no further obligations under the fund managed by the GOI beyond its monthly contributions
which are charged to the statement of Profit and Loss in the period they are incurred. The benefits are paid to employees

on their retirement or resignation from the Company

Contribution to defined contribution plans, recognised in the statement of profit and loss for the year under employee

benefits expense, are as under

Particulars Year ended 31 March Year ended 31 March
2026 2025
i} Employer's contribution to provident fund and pension 48.84 34.30
if) Employer's contribution to labour fund 7.65 0.42
iii) Employer's contribution to state insurance corporation 4.29 4.49
Total 60.79 39.20

(b} Defined benefit plans:

Gratuity (Unfunded)

The Company has an ebligation towards graluity, a unfunded defined benefit retirement plan covering all employees. The
plan provides for lump sum payment to vested employees at relirement or al death while in employment or on termination
of the employment of an amount equivalent to 15 days salary, as applicable, payable for each completed year of service,
Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable
in the future based on an actuarial valuation.

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out for the year ended
March 31, 2025 by an independent actuary as per relevant provisions: under social security code became effective from 21
November 2025. The present value of the defined benefit obligation. and the related current service cost and past service
cost, were measured using the projected unil credit method.

(A) Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are

detailed below:

(1) Salary risk:

The present value of the defined benefil plan liability is calculated by reference to the future salaries of members. As such,
an increase in the salary of the members more than assumed level will increase the plan's liability.

(2) Interest rate risk

A fall in the discount rate which is linked Lo the G.Sec. Rale will increase the present value of the liability requiring higher
provision. A fall in the discount rate generally increases the mark to market value of the assets depending on the duration
of asset.

(3) Investment risk:

The present value of the defined benefil plan liability is calculated using a discount rate which is determined by reference to
market yields at the end of the reporiing pericd on government bonds. If the return on plan asset is below this rate, it will
create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of investments in government
securities, and other debt instruments.

(4) Mortality risk:
Since the benefits under the plan is not payable for life lime and payable {ill relirerment age only, plan does not have any
longevity risk.




(B)

()

(5]

—

(E)

Principal actuarial assumptions used:

The principal assumptions used for the purposes of the actuarial valuations were as follows.

Gratuity (Unfunded)

Particulars As at As at
31 March 2026 31 March 2025
1. Discount rate - Company 7.00% 6.70%

2. Salary escalation - Company

Management - 8%
Non Management - 7%

Management - 8%
Non Management - 7%

3. Rate of employee turnover - Company

Upto 30 years - 18%/20%
Upto 31 - 40 years - 15%
Above 40 years - 10%

Upto 30 years - 18%/20%
Upto 31 - 40 years - 15%
Above 40 years - 10%

4. Mortality rate

100% of Indian Assured Lives Mortality (2012-14)

Expenses recognised in profit and loss

Particulars Gratuity (Unfunded)

Year ended 31 March Year ended 31 March
2026 2025
Service cost:

Current service cost 37.91 32.19
Past service cost 8.32 -
Net Interest cost 10.28 7.91
56.51 40.10

Components of defined benefit cost recognised in profit or loss

The current service cost. past service cost and the net interest expenses for the year are included in the 'Employee benefits

expenses’ line item in the Statement of profit and loss.

Net interest cost recognised in profit or loss:
Particulars Gratuity (Unfunded)
Year ended 31 March Year ended 31 March
2026 2025
Interest cost 10.28 7.91
Interest income = 2
Net interest cost recognised in profit or loss 10.28 7.91

Expenses recognized in the Other Comprehensive Income (OCl)

Particulars

Yedr ended 31 March
2026

Year ended 31 March
2025

Actuarial (gains)/losses on obligation for the year
- Due to changes in demographic assumptions

- Due to changes in financial assumptions -4.13 5.49
- Due to experience adjusiment 13.72 (5.31)
Return on plan assets, excluding interest income
Net (income)/expense for the period recognized in OCI 9.59 0.18

Ve




(F) Amount recognised in the balance sheet

Particulars As at As al
B 31 March 2026 31 March 2025
Present value of defined benefit obligation as at the end of the year 179.97 153.62
Fair value of plan assets = <
179.97 153.62
(G) Net asset/(liability) recognised in the balance sheet
Recognised under: As at As at
31 March 2026 31 March 2025
Long term provision 160.31 135.27
Short term provision 19.65 18.34
Total 179.97 153.62
(H) Movements in the present value of defined benefit obligation are as follows:

Particulars Year ended 31 March Year ended 31 March

2026 2025
Opening defined benefit obligation 153.62 109.99
Current service cost 37.91 32.19
Past service cost §.32 -
Interest cost 10.28 7.91
Actuarial losses 9.59 0.18
Transfer in/(out) obligation 3.02 12.84
Benefits paid from the fund (42.77) (9.50)
Closing defined benefit obligation 178.97 153.62

(1

=

Maturity profile of defined benefit obligation:

Projected benefits payable in future years from the date of Year ended 31 March Year ended 31 March
reporting 2026 2025

Year 1 cashflow 19.65 18.34
Year 2 to 5 cashflow 84.63 70.75
Year 6 to 10 cashflow 77.98 63.16
More 10 year 158.00 131.86
Total expected payments 340.26 284.12

(J) Sensitivity analysis

The Sensilivity analysis below has been delermined based on reasonably possible change of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant. These sensitivities show the
hypothetical impact of a change in each of the lied assumptions in isolation. While each of these sensitivities holds all other
assumptions constant, in practice such assumptions rarely change in isolation and the asset value changes may offset the
impact to some extent. For presenting the sensitivities, the present value of the Defined Benefit Obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calculating the Defined Benefit Obligation presented above. There was no change in the methods and assumptions used in

the preparation of the Sensitivity Analysis from previous year.

Projected benefits payable in future years from the date of

Year ended 31 March

Year ended 31 March

Rate of discounting
(+0.5% change)
(-0.5% change)

Rate of salary increase
(+0.5% change)
(-0.5% change)

Projected benefit obligation on current assumptions

(3.50%)
3.80%

3.30%
(3.10%)

(3.60%)
3.80%

3.20%
(3.00%)

(K) Other disclosures

The weighted average duration of the obligations as at March 31. 2026 1s 7 years.
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38.2

Related party disclosures
Details of related parties

Descripiien of relationship

Marne of the related party

Holding Company

Aditya Birla Fashion and Retall Limited

- Whole Time Dirgctor (Effective 6 February, 2025)
- Director (Effective 1 Jung, 2022)

- Director (Effective 1 June 2022)

- Director (Effective 1 June, 2022)

- Dwrestor (Effective 12 December, 2022)

- Relative of Whole Time Director

- Independent Director {Effective 13 January 2026)
- Independent Director (Effective 13 January 2026)

Masaba Gupla
Vivek Mehra
Ashish Dikshi
Jagaish Bapy

Ullal Soora Bhiut
Neena Gupla
Yogesh Chaudhary
Purnima Lamba

Enterprises over which key management personnel is able to
exercise significant influence (where transactions have taken
place)

Aditya Brrla Lifestyle Brands Limited

Transactions during the year with related parties

S. No.|Particulars Yearended 31 Year ended 31
March 2026 March 2025
AlHolding Company
Issue of Equity Shares (Including Secuntigs Premium) 6.500.03 1,708.84
Reimbursement of corporate overhead/cost allocation® 394 94 349.00
Sales of Goods 140 =
B Directors
l|Masaba Gupta (Whole Time Director)
Issue of Equily Shares {Including Securities Premium) - 798.84
Managenal Remunerahon ** 230.41 216.51
House Rent Perquisite 37.20 31.23
Sales of Goods 2555 -
i} Vivek Mehra (Director)
Sales of Goods 07 -
l} Yogesh Chaudhary (Independent Director)
Direcior Sitting Fees Q.55 -
V| Purnima Lamba (Independent Director)
Director Silting Fees 0.35 =
C|Relative of Whole Time Director
Advance received for Sale of Goods - 9.00
Sale of Goods 14.49 -
D{Cemmon control
I| Aditya Birla Lifestyle Brands Limited
Outsourcing work - Garnment stitching work with ethnic division faclary 218 :

The transactions with related parties are made n the normal course of business and an terms equivalent to those that prevail in

arm s lengtn transactiens. All the related party transactions are reviewed and approved by board of direclors

*The reimbursement of corporate overhead/cost allocation ncludes Gratuity, LTA and leave encashment amountng to Rs. 5 37

Lakhs

** The Remuneration to the Key Managerial Personnel does not include the provision made for gratuity, as ttus 1s determind on

actuarial basis for the company as a whole.

38.3 Amounts outstanding with related parties

S.n. |Particulars

A|Helding Company
1| Aditya Birla Fashion and Retail Limited (ABFRL)

Relative of Whole Time Director

1{Neena Gupta
Advance received for Sale of Goods

@

C|Directors
l|Yogesh Chaudhary (Independent Director)
Director Sitting Fees

Payable for Rembursement of corperate overhead/cost allocaten”

As at As at
31 March 2026 31 March 2025
(13.33) 11762
= 9.00
020 -

“ltincludes gratuily lzave travel sllowance and leave encashment recenvable from ABFRL amounting to Rs, 4.45 lakhs
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39 Financial instruments and risk management

39.1 Capital risk management
The Company’s objective, when managing capilal 15 1o ensure the going concern oprration and (o maintain an efficient capital
structure to reduce the cost of capital. support the corposale strategy and meol shareholted's cxpectations. The palicy of the Company
15 to borrow funds through banks or rmse through equity wincl s supported by conmitied burrowing lacilites lo meel anicipated
funding requirements. The Company manages. s eapilil stiuclure and makes gdjustments o the Ight of changes in gconomic
conditions and the requirement of financal markets. The capbal structure s governed by policies appioved by the Board of Directors,
and 1s moniored by varous metics. The following table summanses the capital of the Company

Particulars As at ] Asal

31 March 2026 31 March 2025
Short term debls® (ncluding current matuniies of long term dobi 3.767.02 | 34541¢
Long lerm debls” 20240 56598
Total Debts 3,969.42 4,181.17
Total Equity 2,700.10 1,265.96
Net debt to equity ratio 1.47] 3.29

In order lo achieve this overall objoctive the Campany's capital management amongst other things aims to ensure that | meets
finanecial covenants allached lo the interest-beaning {oans and hoiowings, The Company has not delaulied on any loans payable, and
there has been no breach of any loan covenanis, Mo chang 6 vt made in the objeclives polieis o prosesses for managing capial
during the year ended 31 March 2028 and 31 March 202%

* Debt excludes lease habililies
39.2 Calegories of financial instruments

The following table provides calegonsaton of all inanewl nstruments

Particulars e r feey
31 March 2026 31 March 2025
Financial assets
Measured at FVTPL
(a) Investments - -
Measured at amortised cost
(a) Loans (including inter corparate deposit) 27.05 26.76
(b) Secunty deposils o682 85 854,71
(¢} Depusits with bank (Fixed Deposits) 355.84 17.02
(d) Cash and cash equivalent 3810 1541
(e} Bank balance other than (d) aoove - =
(0 Trade igceivables 683.28 535,03
Total financial assets 2,545.22 1,452.83 |
Fmancial habilities
Measured at amortised cost
(a) Borrowings 3,069.42 416117
(b} Trade payables 131512 1,539.61
{€) Lease Liabilties 841023 9.032.20
(d) Other tinancial habilities 866.22 741.35
(e} Security Deposity 348 78 12113
Total financial liabihties 15,505.47

38.3 Fi risk m nt objecti
The Company s principal hnancial labilites compnse loans ang bonowings and Wade and olber payables, The mam purpose of these
fmancial labilities 1s 1o tance (he Company's operations, The Company's puncipal inancial assets nclude loans, trade and other
recelvables, and cash and cash eguivalents that denve directly from its oparations

The Company is exposed to market risk, credit nsk and liquidity nisk. The Company perodically reviows the nsk management policy
50 that the management manages the nsk thrsugh propeily defined mechamsm. The focus s fe forosee the unpredictatnlity and
minimise potential adverse effects on the Company's findncial performance. The Company's overall tisk inanagement procedures Lo
minumise the polential adverse eflects of imancil matol on e Company's perlormance e as folluys

(i). Market risk
Market risk 15 the sk that the fair value of future cash flows of & financial msbiamert will Hlucluae because of changes i market
prices. Market 15k comprises thiee tyoes of risk interest rate risk currency nsk and athor price ok such as equity price nsk and
commodily nsk

{a) Interest rate risk:

Interest rate nisk is the sk that the far value or future cash Hows of a financial mstrument sl fluctome because of changes in market
interest rales. The Company's eaposwie 1o the sk ol changes n market intecest rates solates prmanly to the Company's long-term
debt obligations with floating inturest rates,

The Company manages its interest rate nsk by having fixed and varable rate loons and bonowing s

Interest Rate Sensitivity Analysis

The following table demuonstraies the senstiaty w a r
berrowings Laken at loating rates With all other vanablos
on fioating rate borrowings as follows

sibly possible clange nterest tates o hat portion of leans and
ldonstant, the Sompany % ks betore s s atfected through the impact

Particulars Al | Asal 1‘

S — 3 March 2026 | 01 March 2025

h‘nT:;act on Profil{Loss) before tax for the year
0.50% incizase n Basis Point (34) (19 84) (£0.81)
0.50% increase in Basis Pomt (%) 1984 | 20.81




(b) Foreign currency risk:
Foreign currency nsk is the nisk that the fair value or fulwie cash flows of an exposure will lluctuale Lecause of changes in foreign
exchange rates. The Company's exposure lo the risk of changes in foreign exchange rates relates primarily lo the Company's
operating activities (when revenue or expense 1s denominated n a loreign currency).

Particulars of unhedged foreign currency exposures as at (1€ reporting dale

Particulars s A
31 March 2026 31 March 2025
(a). Financial habilities:
InuUsk - -
Equivalent in ¥ lakhs - -
(b). Financial assets:
InuUsh 212666 747.83
InCAD 2780387 25 386.00
Eguvalent in # lakhs 2067 16.36

Foreign currency sensitivity

The following tables demonstrate the sensitivily lo & reasonably pussible change in USD, Eure, CNY exchange rales, with all other
variables held constant. The impact on the Company's profit before tax is dug to changes i the fair value of monetary assets and
ligbiliies. Sansitivity due lo unhedged Fareign Exchange Exposures is as follows.

Impact on Profit/{Loss) before tax for the year

B Yearended 31 | Yearended 31
March 2026 | March 2025
(a). Financial habihties: |
USD currency: 1
0.50% mcrease (%) = | z
0.50% decrease (%) | -
(b). Financial assets:
USD currency:
0.50% increase (3%) 0.01 0.82
0.50% decrease (%) (0.01) 10.82)
CAD currency:
0.50% increase (%) Q.09 0.08
0.50% decrease (%) (0.09) (0.08)

{ii). Cradit risk management
Credit nsk'is the nsk that counterparty will not meet ils obligations under a financial instrument or customer contract, leading 1o a
financial loss. To manage this, the Cempany periodically assesses financial rehability of customers and other counterpariies, taking
info account the financial condilion current economic rends. onu analysis of histoncal bad debts and agemg of financial assels
Individual risk imits are set and periodically reviewed on the basis of such mformation Credil nsk fram balances with banks and
finaneal institutions 15 managed by the Company's treasury depadment in accordance with the Company s policy. Investmenis of
surplus funds are made only viilh approved counlerparties and vathin credit imits assigried to each counterparty

The Company only deals wath parties which has good credit rating given by external raling agencies or based on the Company's
internal assessment

Financial assets are written off when there is no reasonable expectations of racovery, such as.a debtor failing to engage in a
repayment plan with the Company. Where loans or receivables have been written off, the Company continues to engage in
enforcement activity lo attempl to recover the receivable dues where recoveries are made, these are recognised as income in the
Standalene Statement of Profil and Loss.

{a) Trade receivables
The Company doesnt have sufficient Historic data or trends for measurement and recognilion of impairment loss on frade
recelvables. The Company has adopted o policy lo review the liade receivables autstanding for more than six months, the expected
exposure has been recogmsed as a povision. Credit risk has always been managed through credit approvals establishing credit
limits and continuously maonitoring th credt worthiness of customars to which the Company grants credil terms in the normal course
of business

{ni). Liquidity risk management
The Company's principle sources of hquidily are cashand cash equivalents and the cash flow that is generated from operalions. The
Company believes that the working capital is sufficient to meel s current requirements,
Further, the Company manages Its iquidity sk in a manner so as 1o mesl s normal financial obligations without any significant delay
or siress. Such nsk 18 managed through ensuring operational cash flow while at the same ime mantaining adequate cash and cash
eguivalents position, The management has arranged tor diversified funding sources and adopted a policy of managing assets wilh
higuidity i mind and menitonng future cash flows and liquidity on a regular basis

Surplus funds not immediately required are mvested in cedain financial assels which provide gabiity to hguidate at shon notice and
are included 1n cash equivelents, Besides, it generally has cedain undrawn credit facilities which can be accessed as and when
required, which are reviewed penodically.

Liguidity risk table
The table below summanses the matunty profile of the Company s financial liabiliies based on contractual undiscounted paymenls.

Particulars Upta 1-5 years 5 years and Above Total
1 year

31 March 2026

Borrowings 3,767.02 202.40 = 3,968.42
Lease Liabilities 2427.42 7.001 97 1.074.53 10,503.93
Trade payables 1,315.12 - - 1.315.42
Other financial labiliies 866.22 - - B86.22
Securily Deposit - 311.66 3713 348.78
Total §,375.77 7,516.03 1,111.66 17,003.47
31 March 2025

Borrowings 3,494.19 866.98 - 4,161.47
Lease Liabilities 2,266.73 7 849.70 124813 11,364.55
Trade Payables 1,539.61 - ] 1,539.61
Other Financial Liabilites 74135 - - 741.35
Secunty Deposit - 84.00 37.13 121413
Total 8,041.88 8,600.68 1,285.25 17,927.81

—
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43.1

43.2

43.3

43.4

43.5

43.6

43.7

Fair value measurements
This note provides information about how the Company detarmines fair values of various financial assets and financial liabilities.

Fair value of the Company's financial assets and financial liahilities that are measured at fair value on a recurring basis
The Company has not measure any financial assets and financial liabilities that are measured at fair value on a recurring basis.

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
The directors of the Company consider that the carrying amounts of financial assets and financial liabilities recognised in these financial
statements approximate their fair values.

Disclosure as per Section 186 of the Companies Act, 2013
The company has not granted any loans or provided any guarantee or security to any party as per section 186 of the Companies Act, 2013.

Other Notes
The Company does not own benami properties. Further, there are no proceedings which have been initiated or are pending against the
Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company has not traded or invested in Crypto currency or Virtual Currency during each reporting period. During each reporting period,
the Company has not traded or invested in Crypto currency or Virtual Currency.

There were no Scheme of Arrangements entered by the Company during each reporting period, which required approval from the Competent
Authority in terms of sections 230 to 237 of the Companies Act, 2013.

Relationship with struck-off companies
Based on the information available with the company, it did not have any transactions with Companies struck off,

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall*

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not made any delay in Registration of Charges under the Companies Act, 2013,

Code of Social Security, 2020

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received
Presidential assent in September 2020. The Code has been published in the Gazetle of India. Now, the code became applicable from 21
November 2026 and the Company has assessed the impact of the Code accordingly.

v
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44 Ratio Analysis and its elements

a) Current Ratio = Current assets divided by Current liabilities

Particulars As at As at
31 March 2026 31 March 2025
Current assets 7,309.37 5,323,585
Current liabilities 8,292.44 7.849.14
Ratio {In times) 0.88 0.68
% Change from previous year 29.41%
Reason for change more than 25% :
Increase in FY25-26 is due to increase other current assets
b) Return on Equity Ratio = Net profit after tax divided by average equity
Particulars Azl Aisay
31 March 2026 31 March 2025
Net profit after tax (5,056.30) (3.597.64)
Total equity* 1,983.03 1,810.94
Ratio -2.55 -1.99
% Change from previous year 28.35%
“Average equity represents the average of opening and closing tolal equity.
Reason fer change more than 25%:
Increase in FY25-26 is due to increase in expenses in order to achieve higher sales.
c) Inventory Turncver Ratio = Cost of materials consumed divided by average inventory
Particulars At As.at
31 March 2026 31 March 2025
Cost of materials consumed 3,142,57 3.675.23
Average Inventory 3,758.21 2,321.06
Ratio (In times) 0.84 1.58
% Change from previous year -47.19%
Reason for change more than 25%:
Decrease in FY25-26 1s dug to higher inventory levels maintained to support business requirements, along with relatively lower consumption during the year.
d) Trade Receivables turnover ratio = Credit Sales divided by average trade receivables
Particulars A5t Asial
31 March 2026 31 March 2025
Credit Sales* 13,359.54 11,478.55
Average Trade Receivables # 599.66 448 .55
Ratio (In times) 22.28 25.59
Y% Change from previous year -12.94%
* Credit sales includes sale of preducis, services and scrap sales.
e) Trade payables turnover ratio = Credit purchases divided by average trade payables
Particulars BT L
31 March 2026 31 March 2025
Credit Purchases 3,278.53 3.490.20
Closing Trade Payables 1.427.36 1,454.27
Ratio (In times) 2.30 2,40
% Change from previous year -4.49%
f) Net Capital Turnover Ratio = Sales divided by Net Working capital
Particulars e 4t A5t
- _ 31 March 2026 31 March 2025
Sales (A) 13,359.54 11,478.55
Current Assets (B) 7,309.37 5,323.55
Current Lizbilities (C) 8,292.44 7.849.14
Net Working Capital (D =B - C) (883.07) (2,525.60)
Ratio (In times) (E= A/ D) -13.58 -4.54
% Change from previous year 199.01%

Reason for change more than 25%:

Increase is on account of significant improvement driven by growth in current assets outpacing the reduction in current liahiiities, coupled with an increase in net

sales during the year

g) Net profit ratio = Net profit before tax divided by Sales

= As at As at
PRl 31 March 2026 31 March 2025
Net profit before tax (5,056.30) (3,597.46)
Sales 13,358.54 11,478.55
Ratio -0.38 -0.31
% Change from previous year 20.76%




h) Return on Capital employed (pre -tax) = Earnings before interest and taxes (EBIT) divided by average Capital Employed

Particulars =g O

31 March 2026 31 March 2025
Profit before tax (A) (4,022.85) (2,718.51)
EBIT (B) = (A) . (4,022.85) (2,718.51)
Total Assets (C) 18,268.18 17,370.37
Current Liabilities (D) §,292.44 7,849.14
Capital Employed (E)=(C)-(D) 9,975.74 9,521.23
Ratio B -0.40 0.29
% Change from previcus ygar 41.24%
Reason for change more than 25%:
Increase in FY25-26 is due to increase in expenses in order to achieve higher sales.

i) Debt Equity ratio = Total debts divided by Total Equity

Particulars i L

31 March 2026 31 March 2025
Total Debts 3.969.42 4.161.17
Shareholder's funds = 2,700.10 1,265.96
Ratio 1.47 3.29
Yo Change from previous year -55%

Reason for change more than 25%:
Decrease in Ratio 1s due to increase in shareholders' equity during the year

/] Debt service coverage ratio= Earnings available for debt services dividend by total interest and principal repayments.

Particulars Ao at As.at

31 March 2028 31 March 2025
Profit after tax (A) -5,056.30 -3,597.64
Add: Non cash operating expenses and finance cost
-Depreciation and amortisation (B) 2,601.43 2,084.79
-Finance cost (C) 1,033.45 878.95
- Provision for doubtful debts (D) - 25.53
Total Non-cash operating expenses and finance cost (Pre-tax) (E= B+C+D) 3,634.87 2,989.27
Total Non-cash operating expenses and finance cost (Post-tax) (F = E (1-Tax rale)) 2.720.05 2,236.93
Earnings available for debt services (G = A+F) -2,336,25 -1,360.71
Debt service
Interest (H) 316.59 246.77
Lease payments (1} 2,306.74 1,896.14
Principal repayments (J; (5,456.31) (3,430.94)
Total Interest and principal repayments (K=H + | + J) (2,833.97) (1,288.03)
Ratio {In times) (L = G/J ) 0.82 1.06
% Change from previous year -21.97%

Reason for change more than 25%:

Decrease in FY25-26 is due lo increase in principal payments of borrowings during the current year.

45 Events after balance sheet date

No significant adjusting event occurred between the balance sheel dale and date of the approval of these financial statements by the Board of Directors of the

Company reguiring adjustrment or disclosure.

46 Previous year's figures have been regrouped / reclassed wherever necessary to correspond with the current year's classification / disclosure.
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