Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Aditya Birla Lifestyle Brands Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

1.

We have audited the accompanying consolidated financial statements of Aditya Birla
Lifestyle Brands Limited (hereinafter referred to as the “Holding Company”) and its
subsidiary (Holding Company and its subsidiary together referred to as “the Group”)
(refer Note 49 to the attached consolidated financial statements), which comprise the
Consolidated Balance Sheet as at March 31, 2025, and the Consolidated Statement of
Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of
Changes in Equity and the Consolidated Statement of Cash Flows for the period from
April 9, 2024 to March 31, 2025, and notes to the consolidated financial statements,
including material accounting policy information and other explanatory information
(hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at March 31, 2025, and consolidated total
comprehensive income (comprising of profit and other comprehensive income),
consolidated changes in equity and its consolidated cash flows for the period then ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the “Auditor’s responsibilities for the audit of the consolidated financial
statements” section of our report. We are independent of the Group in accordance with
the ethical requirements that are relevant to our audit of the consolidated financial
statements in India in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter

4.

We draw attention to Note 48 to the consolidated financial statements regarding the
Scheme of Arrangement (the 'Scheme') between the Company, Aditya Birla Fashion and
Retail Limited, and their respective shareholders and creditors, as approved by the
National Company Law Tribunal (‘NCLT") vide its order dated March 27, 2025. The
Company was incorporated on April 9, 2024. However, the Scheme has been given effect
to in the consolidated financial statements from the ‘appointed date’ of April 1, 2024, as
per the Scheme approved by NCLT.

Our opinion is not modified in respect of this matter.

Key Audit Matters

5.

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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Key audit matter How our audit addressed the key audit
matter

Provision for Inventory Our audit procedures included the following;:

obsolescence

(Refer Notes 12 and 2.4(c) to the + Understood and evaluated the design and

consolidated financial statements) tested the operating effectiveness of Group’s
controls to assess the adequacy of provision

The Group held inventories of Rs. for inventory obsolescence.

2,108.82 crores at March 31, 2025. In

accordance with Ind AS 2, Inventories, » Evaluated the methodology used by the

inventories are carried at lower of cost or management to determine the provision for

net realizable value. inventory obsolescence.

The Group operates in a fast changing o Tested the ageing report including assessing its

fashion market where there is a risk of completeness and the underlying management

inventory falling out of fashion and judgements and estimates made. Further,

proving difficult to be sold above cost. assessed on a sample basis whether the
calculation of provision for obsolescence is in

Management has a policy to recognize accordance with Group’s policy.

provisions for inventory considering

assessment of future trends and the » Verified appropriate approvals for specific

Group’s past experience related to its obsolescence provisions and assessed their

ability to liquidate the aged inventory. reasonableness on a sample basis.

The provision for inventory obsolescence » Evaluated the adequacy of the disclosures

has been considered as a key audit matter, made in the consolidated financial statements.
as determination of provision for

inventory involves significant

management judgment and estimate.

Provisions for discount and sales Our audit procedures included the following:

returns

(Refer Note 2.4(d) to the consolidated » Understood and evaluated the design and

financial statements) tested the operating effectiveness of Group’s
controls to assess the adequacy of provision

The Group has recognised provisions for for discounts and sales returns.

unsettled discounts and sales returns

amounting to Rs.289.84 crores and » Evaluated the periodic account reconciliations

Rs.499.11 crores respectively, at March 31, prepared by the management during the

2025. period.

Revenue from contracts with customersis < Evaluated the management estimates and

recognised when the entity satisfies a judgements in determining the provision for

performance obligation by transferring discounts and sales returns.

control of promised goods to a customer.
» Evaluated the contract terms for a sample of

Recognition of revenue requires customer contracts to assess the
determination of the net selling price after reasonableness of the provision for discounts
considering variable consideration and returns and determine whether the same
including forecast of sales returns and is in line with terms of the contract.

discounts.
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Key audit matter

The estimate of sales returns and
discounts depends on contract terms,
forecasts of sales volumes and past history
of quantum of returns. The expected
returns and discounts that have not yet
been settled with the customers are
estimated and accrued.

Determination of provisions for discounts
and sales returns is determined as a key
audit matter as it involves significant
management judgement and estimation.

How our audit addressed the key audit

matter

» Verified credits notes issued to customers on a
sample basis and assessed the validity of
claims with the underlying documents and
appropriate approvals.

~ + Evaluated the adequacy of the disclosures

made in the consolidated financial statements.

Impairment assessment of goodwill
(Refer Note 5 to the consolidated financial
statements)

The Group has goodwill of
Rs.627.67 crores at March 31, 2025.

The goodwill was acquired through a
business combination which occurred
prior to transfer of business from Aditya
Birla Fashion and Retail Limited. Goodwill
was allocated to a Cash Generating Unit
(CGU) of the group. In accordance with
Ind AS 36, Impairment of Assets, goodwill
acquired in a business combination is
required to be tested for impairment
annually.

Management has performed impairment
assessment for the CGU to which goodwill
has been allocated by comparing the
carrying amount of the assets relating to
CGU, including the goodwill, with the
recoverable amount of the CGU.
Recoverable amount is the higher of its
value in use and fair value less costs of
disposal.

Impairment assessment of goodwill
requires significant management
judgement and estimates such as projected
cash flows, discount rates, growth rates
over the projection period and terminal
growth rates. Given the judgement,
subjectivity and sensitivity of key
parameters to the changes in economic
conditions, the impairment assessment of
goodwill is considered to be a key audit
matter.

Our audit procedures included the fbllowing:

« Understood and evaluated the design and
tested operating effectiveness of Holding
Company’s controls to assess impairment of
goodwill on an annual basis.

Evaluated whether the CGU was determined
and the goodwill allocation was performed in
accordance with requirements of Ind AS 36
and our knowledge of the Group’s operations.

Evaluated the appropriateness of the approach
selected by the management to determine the
recoverable amount of the CGU.

Evaluated the objectivity, competency and
independence of the management expert
engaged by the Holding Company.

Assessed the reasonableness of the cashflow
projections by testing the key management
assumptions and estimates used in the
impairment analysis.

Evaluated the sensitivity analysis performed
by management on the growth rates and
discount rates to determine whether
reasonable changes in these key assumptions
would result in the carrying amount of CGU to
exceed its recoverable amount.

Involved auditor’s expert to assist in
evaluating the impairment assessment
including certain assumptions used.

Evaluated the adequacy of the disclosures
made in the consolidated financial statements.
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Other Information

6. The Holding Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Director’s report but does
not include the financial statements and our auditor’s reports thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the
consolidated financial statements

7. The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of
the Act that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows, and changes in equity of the Group
and in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act. The respective
Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

8. In preparing the consolidated financial statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

9. The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.
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Auditor’s responsibilities for the audit of the consolidated financial statements

10. Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

11.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a)

b)

c)

d)

e)

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i1)
of the Act, we are also responsible for expressing our opinion on whether the Holding
Company has adequate internal financial controls with reference to consolidated
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Group to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in
the consolidated financial statements of which we are the independent auditors.
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12.

13.

14.

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

15.

16.

As required by the Companies (Auditor’s Report) Order, 2020 (“CARO 2020”), issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we
give in the “Annexure B”, a statement on the matters specified in paragraph 3(xxi) of
CARO 2020.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b) In our opinion, proper books of account as required by law have been kept by the

(c)

Group so far as it appears from our examination of those books, except for the matters
stated in paragraph 16(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended). Further, in the absence of sufficient
appropriate audit evidence, we are unable to verify whether the backup of certain
books and papers maintained in electronic mode has been maintained on a daily basis
on servers physically located in India during the period.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including other comprehensive income), the Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows dealt with by this Report are in
agreement with the relevant books of account and records maintained for the purpose
of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian

Accounting Standards specified under Section 133 of the Act.
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(e) On the basis of the written representations received from the directors of the Holding
Company and taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditor of its subsidiary company incorporated in India,
none of the directors of the Group companies incorporated in India is disqualified as on
March 31, 2025 from being appointed as a director in terms of Section 164(2) of the

Act.

(f) With respect to the maintenance of accounts and other matters connected therewith,
reference is made to our remarks in paragraph 16(b) above on reporting under Section
143(3)(b) and paragraph 16(j)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended).

(g) With respect to the adequacy of internal financial controls with reference to
consolidated financial statements of the Group and the operating effectiveness of such
controls, refer to our separate report in “Annexure A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i

1i.

iii.

iv.

The consolidated financial statements disclose the impact, if any, of pending
litigations on the consolidated financial position of the Group. (Refer Note 44 to the
consolidated financial statements)

The Group was not required to recognise a provision as at March 31, 2025 under
the applicable law or accounting standards, as it does not have any material
foreseeable losses on long-term contracts. The Group has made a provision as
required under the accounting standards for material foreseeable losses, if any, on
derivative contracts as at March 31, 2025.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company and its subsidiary
company incorporated in India.

(a) The respective managements of the Holding Company and its subsidiary
which are companies incorporated in India whose financial statements have been
audited under the Act have represented to us that, to the best of their knowledge
and belief, as disclosed in Note 52(vii) to the consolidated financial statements,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Holding Company
or its subsidiary to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company or its subsidiary (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(Refer Note 52(vii) to the consolidated financial statements).
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(b) The respective managements of the Holding Company and its subsidiary which are
companies incorporated in India whose financial statements have been audited
under the Act have represented to us that, to the best of their knowledge and belief,
as disclosed in the Note 52(vii) to the consolidated financial statements, no funds
have been received by the Holding Company or its subsidiary from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Holding
Company or its subsidiary shall, whether directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries (Refer Note 52(vii) to the consolidated
financial statements).

(c) Based on the audit procedures, that has been considered reasonable and
appropriate in the circumstances, performed by us and those performed by the
auditor of the subsidiary which are companies incorporated in India whose
financial statements have been audited under the Act, nothing has come to our
notice that has caused us to believe that the representations under sub-clause (i)
and (ii) of Rule 11(e) contain any material misstatement.

v. The Holding Company and its subsidiary have not declared or paid any dividend
during the period.

vi. Based on our examination, which included test checks, the Holding Company and
its subsidiary, have used accounting software for maintaining books of account,
which have a feature of recording audit trail (edit log) facility and that have
operated throughout the period for all relevant transactions recorded in the
software, except for changes, if any, made by certain users with specific access at the
application level and for direct database changes. During the course of performing
our procedures, we did not notice any instance of the audit trail feature being
tampered with, except for the aforesaid instances of audit trail not maintained
where the question of our commenting on whether the audit trail feature has been
tampered with does not arise. Further, the audit trail, to the extent maintained in
the prior year, has been preserved by the Holding Company and its subsidiary, as
per the statutory requirements for record retention.

In respect of the Holding company, certain accounting software are maintained by
third party service providers and due to absence of or insufficient information in the
service auditors’ report related to audit trail, we are unable to comment whether the
audit trail feature of the aforesaid software were enabled and operated throughout
the year for all relevant transactions recorded in the software or whether there were
any instances of the audit trail feature been tampered with. Further, the audit trail
was not maintained in the prior year and hence the question of our commenting on
whether the audit trail was preserved by the Holding Company as per the statutory
requirements for record retention does not arise.
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17. The Company and its subsidiary company have not paid any remuneration to its directors
during the year. Accordingly, reporting under Section 197(16) of the Act is not applicable
to the Company and its subsidiary.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Membership Number: 203637

UDIN: 25203437 QMK S JR3YsD

Place: Mumbai
Date: May 23, 2025
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Report on the Internal Financial Controls with reference to consolidated financial
statements under clause (i) of sub-section 3 of Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of
and for the period ended March 31, 2025, we have audited the internal financial controls
with reference to consolidated financial statements of Aditya Birla Lifestyle Brands Limited
(hereinafter referred to as “the Holding Company”) and its subsidiary which are companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company and its subsidiary to whom
reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of the
adequacy of the internal financial controls with reference to consolidated financial
statements is applicable, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls based on internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAT”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s responsibility

3. Our responsibility is to express an opinion on the Holding Company's internal financial
controls with reference to consolidated financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note issued by the ICAI and the
Standards on Auditing specified under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the ICAI Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with
reference to consolidated financial statements was established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to consolidated financial statements
and their operating effectiveness. Our audit of internal financial controls with reference to
consolidated financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error.

(.4
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5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Holding Company’s internal financial controls system
with reference to consolidated financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the holding company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. Inour opinion, the Holding Company and its subsidiary which are companies incorporated
in India, have, in all material respects, an adequate internal financial controls system with
reference to consolidated financial statements and such internal financial controls with
reference to consolidated financial statements were operating effectively as at March 31,
2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance

Note issued by the ICAI

For Price Waterhouse & Co Chartered Accountants LLP
Firm Begistration Number+304026E/E-300009

UDIN: 2820343F8MKS RIUsD

Place: Mumbai
Date: May 23, 2025
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Statements as of and for the period from April 09, 2024 to March 31, 2025

As required by paragraph 3(xxi) of the CARO 2020, we report that the auditors of the
following companies have given qualification or adverse remarks in their CARO report on
the standalone financial statements of the respective companies included in the
Consolidated Financial Statements of the Holding Company:

S. Name of CIN Relationship | Date of the Paragraph
No. | the with the respective number and
Company Holding auditors’ comment in the
Company report respective CARO
report
reproduced
below
1 Aditya Birla | U46410M | Holding May 23, 2025 1) (e)
Lifestyle H2024PL | Company
Brands C423195
Limited

Place: Mumbai
Date: May 23, 2025

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

mbership Number: 203637
IN: 25202433 8MKS IR 3YsD




Aditya Birla Lifestyle Brands Limited

Consolidated Balance Sheet as at March 31, 2025

Xin Crore
As at
fiores March 31, 2025
ASSETS
| Non-current assets
(a) Property, plant and equipment 3a 638.54
(b) Capital work-in-progress 3b 13.00
{c) Right-of-use assets 4a 1,524.37
{d) Goodwill 5 627.67
(e) Other intangible assets S 489.60
{f) Financial assets
(i) Loans 7 0.48
(i1} Security deposits 8 176.73
(iii) Other financial assets 9 204.67
(g) Deferred tax assets (net) 10 129.91
{(h} Non-current tax assets (net) 14.76
(i) Other non-current assets 11 54,05
Total - Non-current assets 3.873.78
Il Current assets
(a) Inventories 12 2,108.82
(b} Financial assets
(i) Currentinvestments 6 117.18
{ii} Loans 13 5.74
(i} Security deposits 14 100.15
(iv) Trade receivables 15 1,322.05
(v) Cash and cash equivalents 16 53.06
(vi) Bank balance other than cash and cash equivalents 17 0.59
(vii} Other financial assets 18 76.16
(c) Other current assets 19 621.50
Total - Current assets 4,405.25
TOTAL - ASSETS 8,279.03
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Aditya Birla Lifestyle Brands Limited
Consolidated Balance Sheet as at March 31, 2025

X in Crore
As at
ki March 31, 2025
EQUITY AND LIABILITIES
I Equity
(a) Equity share capital 20 0.05
(b} Share Suspense 21 1,220.26
(c) Other equity 21 56.22
Total - Equity 1,276.53
Il Non-current liabilities
(a) Financial liabilities
(i) Borrowings 22 77.44
(i) Lease liabilities 4b 1,516.88
(i) Deposits 274.30
{iv) Other financial liabilities 23 518.08
(b) Provisions 24 22,71
(c) Other non-current liabilities 25 26.02
Total - Non-current liabilities 2,435.43
il Current liabilities
{(a) Financial liabilities
(i) Borrowings 26 874.75
(i) Lease liabilities 4b 463.38
(iii) Trade payables
Total outstanding dues of micro enterprises and small enterprises 27 89.11
Total outstanding dues of creditors other than micro enterprises and small 27 2,032.21
enterprises
(iv) Deposits 250.55
(v) Other financial liabilities 28 147.36
(b) Provisions 29 141.64
(c) Other current liabilities 30 568.07
Total - Current liabilities 4,567.07
TOTAL - EQUITY AND LIABILITIES SIZ?B.IB
Basis of preparation 2

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Chartered Accountants

ICAl Firm Registration No. 304026E/£-300009

Al
(Partner)
Mem‘aership No.: 203637
Place: Mumbai

Date : May 23, 2025

The accompanying notes are an integral part of the consolidated financial statements.

For and on behalf of the Board of Directors of
Aditya Birla Lifestyle Brands Limited

{DIN: 01842066)
Place: Mumbai
Date : May 23, 2025

VISHAK KUMAR
(Deputy Managing Director §nd CEQ)
(DIN: 09078653)
Place: Mumbai
Date : May 23, 2025

=2, dis (Lyesr

DHARMENDRATODHA RAJEEV AGRAWAL
(Chief Financial Officer) (Company Secretary)

(M.No: A18877)

Place: Mumbai
Date : May 23, 2025

Place: Mumbai
Date : May 23, 2025




Aditya Birla Lifestyle Brands Limited
Consolidated Statement of Profit and Loss for the period ended March 31, 2025

A.). SHAIKH

(Pai (Managing Director)
Membership No.: 203637 (DIN: 01842066)
Place: Mumbai Place: Mumbai

Date : May 23, 2025 Date : May 23, 2025

@g&

DHARMENDRA LODHA
(Chief Financial Officer)

Place: Mumbai
Date : May 23, 2025

R in Crore
Notes Period ended
March 31, 2025
I Revenue from operations 31 7,829.96
Il Other income 32 77.71
Il Total income (I + I1) 7,907.67
IV Expenses
{a) Cost of materials consumed 33a 1,010.33
{b) Purchase of stock-in-trade 33b 2,121.28
{c) Changes in inventories of finished goods, work-in-progress and stock-in-trade 33c 140.41
{d) Employee henefits expense 34 918.42
{e) Finance costs 35 382.00
(f} Depreciation and amortisation expense 36 705.73
{g) Rent expense 426842 764.70
(h) Other expenses 37 1,683.06
Total expenses 7,725.93
VvV Profit/(Loss) before exceptional items and tax (Il - ) 181.74
VI Exceptional items 37a (98.33)
Vil Profit/(Loss) before Tax (V + V1) 83.41
VIl Income tax expense
{a) Current tax 38 -
(b) Current tax relating to earlier years 38 -
(c) Deferred tax 38 23.81
23.81
X Profit/(Loss) for the year (Vil - VIII) 59.60
X  Other comprehensive income
Items that will not be reclassified to profit or loss
(a) Re-measurement gains/ (losses) on defined benefit plans 21 (4.37)
Income tax effect on above 1.08
Total other comprehensive income for the year (3.29)
Xl Total comprehensive income for the year (X +X) 56.31
Xl Earnings per equity share [Nominal value of share ¥ 10] 39
Basic (%) 0.49
Diluted () 0.49
Basis of preparation 2
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Chartered Accountants Aditya Birla Lifestyle Brands Limited
ICAI Figm Registration No. 304026£/E-300009

VISHAK KUMAR
(Deputy Managing Dir and CEO)
(DIN: 09078653)
Place: Mumbai
Date : May 23, 2025

(LA
RAJEEV AGRAWAL
(Company Secretary)

{M.No: A18877)

Place: Mumbai
Date : May 23, 2025

-




ST07 ‘62 IeW C oing
lequinyy :33ejd
(££88TY :ON'W)

{Are3a.335 Auedwiod)
WMYUOV A3TIvYH

y U

S202 ‘ET AR : B1eQ
tequingy :@e|q
(9302¢810 :NIQ)

utt Jopdauq Sutdeuely Aindag)
HYINNN XYH

STOT ET AR T aeg
tequiniy 13384

{12340 |eueul Ja1yd)
VHOQI VHONIWEVHA

ST0T ‘6T AN < B1eq
fequiniy :ade|g
(990z¢810 :NIQ)

J0 S1093)|q jO PILSH 3y jO JjEYsq UO pue Jo4

G207 ‘ETAC : wivg

60000€-3/3920V0E "ON UeHims oY
SJuBUNOIDY

dT11 QURIUN0IY palajey) 63 § FSNOIaIEA 01id 104
jep Uaaa Jo Yodal Ino Jad sy}

3 Jo ed (21333 ue 3le s330u Fujduedwador sy

SE0Z 1€ v de sy

ST 29 Tlezel 8510 0Ty 0965 STOZ 1€ Ymy e Sy
- 6v'T - - 6v'T - JuawAed paseq-s.eys dnoig uo uolnquuoa jeyide)
920221 (8s'T) - [8s1e) 00'or - 3wayds aysodwo) o3 Juensing
(67°€) 162E) JeaA 3y} 10J 2W0dU| FAISUSYRIAWOD JHYIE)
09'6S - - = 09'6S dB3A B3 Joj Jyoiy
4 2 . - ¥20Z ‘T IHdy 38 sy
frz-210n
(12-210N R 1939H) (rz
13j3y) suejd Wauaq :.No Mu.-vz anasas  |-ayony sapan)
{1z-?10N paugap uo (sasso) m?.ﬂo“ il d juawied s3ujwea
1943y) Aynb3 1o (€301 | /sujed Juawainseaway 1= paseq paujeay
junoade ssuadsns aleys a1eys dnoig
3wodu|
ansusyaidwen 190 snjdins pue saaiasay

Aynba sapo °q
lﬂe 00005 AU YL o pud aiy e 5y
S0'0 000°0S Auedwod ay3 Jo uopesodiodu) uo panss) sseis Ajnb3
- - 1eaA ay3 yo SujuuiBaq ayy je sy
dn pjed pue paquosqns yaea QT 3 Jo saleys Aynb3

EELTTEY S2IELS JO ON

00 00005 4E3A a1 jo pud dE 3E By
SC°0 000°0S Auedwod ay) jo uopesodiolu; uo panss| aseys AyInb3
- - dead ay) jo Bujuujdaq aip ye sy
Panss] yaea o 4 Jo sieys Aynb3
2105 U % RIeys jo ‘o
SE0T “TE (Puuiy 3 sy
|e3|des aaeys Anb3 ‘v

SZ0Z ‘T€ YPIeW papua pojsad ay) Joy Aynb3 u) saduey) Jo JUBLLIIE}S PAIEP(IOSUOT
PRI Spurig RIS vjE eAlpY




Aditya Birla Lifestyle Brands Limited
Consolidated Statement of Cash Flows for the period ended March 31, 2025

Xin Crore
Notes Period ended
March 31, 2025
Cash flows from operating activities
Profit/(Loss) before tax 83.41
Adjustments for:
Depreciation, impairment and amortisation expense 36and 372 788.55
Finance costs 35 382.00
Gain on termination of right-of-use assets (Including Exceptional item) 32and 37a {8.23)
(Profit)/ Loss on sale/discard of property, plant and equipment 32 (0.01)
Share-based payment 34 19.76
Interest income 32 (6.08)
Net gain on current investments (including on redemption) 32 (3.07)
Net Unrealised exchange (gain)/ loss 14.03
Interest income from financial assets at amortised cost 32 (44.68)
Provision for doubtful debts, deposits and advances 37 168
Bad debts written off 0.86
Operating profit before working capital changes 1,230.52
Changes in working capital:
(Increase)/ decrease in trade receivables (376.81)
{Increase)/ decrease in inventaries 92.53
{Increase)/ decrease in other assets 57.21
Increase/ (decrease) in trade payables 166.32
Increase/ (decrease) in provisions 26.52
Increase/ (decrease) in other liabilities (48.57)
Cash generated from/ (used) in operations 1,147.72
Income taxes paid (net of refund) 3.55
Net cash flows from/ (used) in operating activities 1,133.17
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (246.48)
Proceeds from sale of property, plant and equipment and intangible assets 2.95
(Purchase)/proceeds from sale or redemption of current investments (net) 244.64
Interest received 5.84
Net cash flows from/ (used) in investing activities 6.95
Cash flows from financing activities
Praceeds from issue of equity shares 0.05
Proceeds from non-current borrowings (net off charges) 37.21
Proceeds/ (repayments) of current borrowings (net) (478.71)
Repayment of non-current borrowings (11.83)
Repayment of lease liabilities (453.22)
Interest paid on lease liabilities (187.74)
Interest paid (136.17)

Net cash flows from/ {used) in financing activities

(1,230.41)




Aditya Birla Lifestyle Brands Limited
Consolidated Statement of Cash Flows for the period ended March 31, 2025

Rin Crore
Notes Perlod ended
March 31, 2025
Net (Decrease){ Increase In cash and cash equivalents (79.29)
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents acquired pursuant to Composite scheme (Refer note: 48) 132.35
Cash and cash equivalents at the end of the year 16 53.06
Components of Cash and cash equivalents
Balances with banks - on current accounts 19.66
Balances with credit card companies 29.87
Cash on hand 0.42
Cheques/ drafts on hand 3.11
Total Cash and cash equivalents 53.06
As per our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behaif of the Board of Directors of
Chartered Accountants Aditya Birla Lifestyle Brands Limited
ICAI Fir istration No. 304026E/E-,
-
Al S| KSHIT VISHAK KUMAR!
(Pa ng Director) {Deputy Managing Directarand\CEO)
Membership No.: 203637 (DIN: 01842066) (DIN: 01842066)
Place: Mumbai Place: Mumbai Place: Mumbai
Date : May 23, 2025 Date : May 23, 2025 Date : May 23, 2025

% Jhs e

DHARMENDRA LODHA RAJEEV AGRAWAL
(Chief Financial Officer) {Company Secretary)
{M.No: A18877)
Place: Mumbai Place: Mumbai

Date : May 23, 2025 Date : May 23, 2025




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

1. Corporate information

Aditya Birla Lifestyle Brands Limited (the “Company” or “the Holding Company), a public company domiciled in India and incorporated
under the provisions of the Companies Act, 2013. The registered office of the Company is located at Piramal Agastya Corporate Park,
Building 'A', 4th and 5th Floor, Unit No. 401, 403, 501, 502, L.B.S. Road, Kurla, Mumbai - 400 070.

The Company and its subsidiaries (together referred as the “Group”) are engaged in the business of manufacturing and retailing of
branded apparels/accessories and runs a chain of apparels and accessories retail stores in India.

The Consolidated financial statements, as reviewed and recommended by the Audit Committee, have been approved by the Board of
Directors in their meeting held on May 23, 2025.

2. Basis of preparation

2.1

2.2

2.3

Compliance with Ind AS and historical cost convention

The Consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 {as amended), read with Section 133 of the
Companies Act, 2013 (“the Act”) and presentation requirements of Division !l of Schedule Ili of the Act and other relevant
provisions of the Act as applicable. The financial statements have been prepared on accrual basis under the historical cost
convention, except the following assets and liabilities, which have been measured at fair value as required by the relevant
Ind AS:

o Certain financial assets and liabilities (refer accounting policy regarding financial instruments);
Defined employee benefit plans;

Share-based payment; and

Derivative financial instruments.

Functional and Presentation Currency:

The financial statements are presented in Indian Rupee (%) which is the functional currency of the Company. All amounts are
rounded to two decimal places to the nearest Crore, unless otherwise stated. (% 1 Crore is equal to % 10 Million)

Current versus non-current classification
The Group presents assets and liabilities in the Consolidated Balance Sheet based on current/ non-current classification.
An asset is treated as current when it is:

e  Expected to be realised or intended to be sold or consumed in normal operating cycle;

e Held primarily for the purpose of trading;
Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is treated as current when:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

e @ e o




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

2.4

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Group has identified twelve months as its operating cycle.

Critical Accounting Judgements, Estimates And Assumptions

The preparation of the Group’s financial statements requires the management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets, liabilities, the accompanying disclosures and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates couid result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future periods. Estimates and assumptions are
reviewed on periodic basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised.

The key assumptions concerning the future and other key sources of estimation, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities, within the next financial year, are described below. The
Group's assumptions and estimates are based on parameters available at the time of preparation of financial statements.
Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they
occur.

(@) Impairment of non-financial assets including Goodwill

Impairment exists when the carrying value of an asset or Cash-Generating Unit (CGU) exceeds its recoverable amount,
which is higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation
is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing off the asset. The value in use calculation is based on Discounted Cash
Flow (DCF) model. The cash flows are derived from the budget for the next three years and next 2 years have been
extrapolated to demonstrate the tapering of growth rate for computation of perpetual cash flows. These cashflows are
considered as a base to arrive at the value of perpetuity. The budget do not include restructuring activities that the Group
is not yet committed to or significant future investments that will enhance the asset’s performance of the CGU being
tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future
cash inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to goodwill
recognised by the Group. The key assumptions used to determine the value in use for the different CGUs, are disclosed
and further explained in Note — 5a

(b) Share-based payment

The Group uses the most appropriate valuation model depending on the terms and conditions of the grant, including the
expected life of the share option, volatility and dividend yield. For cash-settled transactions, the liability needs to be
remeasured at the end of each reporting period upto the date of settlement, with any changes in fair value recognised
in the Consolidated Statement of Profit and Loss. The assumptions and models used for estimating fair value for share-
based payment transactions are disclosed in Note - 42.

(c) Provision on inventories

The Group has defined policy for provision on inventory for each of its business by differentiating the inventory into core
and non-core (fashion) and sub-categorised into finished goods and raw materials. The Group ides provision based




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

{d) Provision for discount and sales return

()

The Group provides for discount and sales return based on season wise, brand wise and channel wise trend. The Group
reviews the trend at regular intervals to ensure the applicability of the same in the changing scenario, and based on the
management's assessment of market conditions.

Leases

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension and termination options. The Group applies judgement in
evaluating whether it is reasonably certain to exercise the option to renew or terminate the lease. It considers all relevant
factors that create an economic incentive for it to exercise either the renewal or termination. After the commencement
date, the Group reassesses the lease term if there is a significant event or change in circumstances that is within its
control and affects its ability to exercise or not to exercise the option to renew or to terminate.

2.5 New and amended standards adopted by the Group:

The Ministry of Corporate Affairs has vide notification dated May 7, 2025 notified Companies (Indian Accounting
Standards) Amendment Rules, 2025 (the ‘Rules’) which amended the following accounting standards. These amendments
are effective from April 01, 2025. a) Ind AS 21, "The Effects of Changes in Foreign Exchange Rates b) Ind AS 101, First-
time Adoption of Indian Accounting Standards. The above amendments are not likely to have any material impact on the
financial statements of the Company.
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Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

2.6 Principles of consolidation

The consolidated financial statements (CFS) comprise the financial statements of the Company and its Subsidiary.
Subsidiary is the entity controlled by the Group. The CFS of the Group have been prepared in accordance with the
Indian Accounting Standards on “Consolidated Financial Statements” (Ind AS 110) notified under Section 133 of
the Companies Act, 2013. The Group controls an investee only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of
the investee)

e Exposure, or rights, to variable returns from its involvement with the investee, and

e The ability to use its power over the investee to affect its returns.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the  Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the Group uses accounting policies other than those adopted in
the consolidated financial statements for like transactions and events in similar circumstances, appropriate
adjustments are made to that Group member’s financial statements in preparing the consolidated financial
statements to ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date
as that of the parent company, i.e., year ended on March 31. When the end of the reporting period of the parent
is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial
information as of the same date as the financial statements of the parent to enable the parent to consolidate the
financial information of the subsidiary, unless it is impracticable to do so.

Consolidation procedures for subsidiaries:

e Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets
and liabilities recognised in the consolidated financial statements at the acquisition date.

¢ Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary. Business combinations policy explains how to account for any related goodwill.

e Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions that are
recognised in assets are eliminated in full). Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. ind AS 12 Income Taxes applies to temporary differences
that arise from the elimination of profits and losses resulting from intragroup transactions.

Profit or loss and each component of Other Comprehensive Income (OCI) are attributed to the equity holders of
the Parent of the Group and to the non- controlling interests, even if this results in the non- controlling interests
having a deficit balance.

-STYL
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Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

NOTE: 3a
PROPERTY, PLANT AND EQUIPMENT

Accounting Policy
Freehold land is carried at historical cost. Property, plant and equipment is stated at historical cost net of accumulated depreciation and accumulated impairment losses, if any.

Depreciation methods, estimated useful lives and residual value

Depreciation on property, plant and equipment is calculated on a straight-line basis over the useful life of the asset estimated by the management. Depreciation on additions is
provided on a pro rata basis from the month of installation or acquisition. Depreciation on deletions/ disposals is provided on a pro rata basis up to the month preceding the
month of deletions/ disposals. The management believes that the estimated useful lives below reflect fair approximation of the period over which the assets are likely to be used

(a) Assets where useful life Is same as Schedule 1)
Useful life as prescribed by Schedule Il of
Assets f
plas=oRsssce the Companies Act, 2013
Factory buildings Freehold buildings 30 years
Fences, wells, tube wells Freehold building 5 years
Borewells (pipes, tubes and other fittings) |Freehold building 5 years
t and hil ther th tail
Plant and machinery {other than retai Plant and equipment 15 years
stores)
Other office equipment Office equipment S years
Electrical installations and equipment {at .
factory) Plant and equipment 10 years

{b) Assets where useful life differ from Schedule 1l

Assets

Class of Assets

Useful life as prescribed by Schedule Il of
the Companles Act, 2013

Estimated useful life

Other than continuous process plant (single

shift) Plant and equipment 15 years 20 years
Plant and machinery — retail stores Plant and equipment 15 years 5 -6 years
Furniture and fittings — retail stores Furniture and fixtures 10 years 5 —6 years
Furniture and fittings — shop in shop stores JFurniture and fixtures 10 years 3 years
Motorcycles, scooters and other mopeds  |Vehicles 10 years 5 years
Motor buses, motor lorries and motor cars
. : . & years for motor cars and 8 years for
other than those used in a business of Vehicles 4 — 5 years
N . motor buses and motor lorries

running them an hire
Servers, end user devices, such as desktops, 3 years for end user devices and 6 years for

Computers 3 - 4 years
laptops, ete, servers

Furniture and fittings (other than retail

vehicles

Furniture and fixtures 10 years 7 years
stores)
Office electrical equipment Office equipment |5 years 4 - 6 years
Air conditioner {Other than retail stores) Office equipment IS years 15 years
Electrically operated vehicles including
battery powered or fuel cell powered Vehicles 8 years S5 years

Useful life of assets different from that prescribed In Schedule | has been estimated by the management, supported by technical assessment.

Property, plant and equipment taken over pursuant to the Scheme of Arrangement from Aditya Birla Fashion and Retail Limited have been depreciated over their remaining

estimated useful lives.

Leasehold assets

Assets

Estimated useful life

Leasehold improvements at stores

Lease term or management's estimate of

Leasehold improvements other than stores

useful life, whichever is shorter

Refer note 51 for other accounting policies relevant to property, plant and equipment




Aditya Birla Lfestyle Brands Limited
Notes to the Consolldated Financial Statements for the period ended March 31, 2025

PROPERTY, PLANT AND EQUIPMENT

Rin Crore
Freehold Freehold Plant and Leasehoid Furniture Office
Vehicles tal
cost and bulldings el and fixtures N To
As at April 1, 2024 . . - - - . . - -
Transferred pursuant to Composite Scheme (Refer Nate: 48) 5.92 66.50 323.76 201.56 55.93 265.04 2798 27.13 973.82
Additlons 026 4441 65.41 5162 12.60 83.38 1129 13.28 287.25
Disposals - = 534 1986 10.56 26.51 2,88 4.36 69.51
As at March 31, 2025 6.18 110.31 383.83 233.32 57.97 32191 3639 4105 118156
Depreclation
As at Aprll 1, 2024 - - . . - - £, a
Transferred pursuant to Composlte Scheme (Refer Note: 48) - 10.36 134,62 105.80 23.64 175.35 1535 4.61 469.73
Depreclatlon for the year (Refer Note: 36) 278 2344 42.32 12.38 53.51 736 7.92 149,68
Disposals - 459 1584 1052 2627 b3 1.99 £6.39
As at March 31, 2025 = 1311 15317 128.28 25.50 202,58 1583 10.54 553.02
Net catrying value a3 st
March 31, 2025 6.18 97.80 230.66 105.04 32.47 119.32 16.56 30.51 638.54
Net carrying value
RIn Crore
Asat
March 31, 2025
Property, plant and equipment 638,54
Total 638.54
S
Note:

The Group has recelved assets relating to Madura Fashion & Lifestyle business pursuant to Composlte Scheme. Title deeds of Property, Plant and Equipment are held In the name of Aditya Blria Fashion & Retall Limited (Demerged Company) (Refer
Note:48). Management will Inltiate the process to the transfer these assets In the name of the Holding Company or its Subsldiary.




Aditya Birla Lifestyle Brands Limited

Notes to the C: Financlal for the period ended March 31, 2025
NOTE: 3b
CAPITAL WORK-IN-PROGRESS
®ln Crore
Aset
March 31. 2025
Capltal wark-in-progress 13.00
Total 13.00
=Io
Agelng of Caplta) work-In-progress as on March 31, 2025
% in Crore
Capital work-In-progress Less than 1 Year, 1-2 years 2-3 years, More t‘::‘: Total
(i) Projects In progress 13.00 . - - 13.00
£} Projects temporarily wspended - . . | s

There are no projects as at the reporting date where costs have been exceeded as compared to original plan or where completion is overdue.




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financlal Statements for the period ended March 31, 2025

NOTE: 4
RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

Accounting Policy

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group assess whether:

»  The contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or represent substantially all of the
capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;
. The Group has the right to obtain substantially all of the economic benefits from the use of the asset throughout the period of use; and

. The Group has the right to direct the use of the asset. The Group has the right when it has the decision-making rights that are most relevant to changing how and for
what purpose the asset is used. In rare cases where the decision about how and for what purpose the asset is used is predetermined, either the Group has the right to

operate the asset; or the Group designed the asset in a way that predetermines how and for what purpose it will be used

At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration in the contract to each lease component on the basis of their
relative stand-alone prices.

Whare the Group is the losses
Right-of-use assets

The Group recognises a right-of-use asset and a lease liability at the lease commencement date except for short-term leases which are less than 12 months and leases of low value
assets. The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability plus any initial direct costs incurred less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the lease commencement date to the end of the lease term. If ownership of the leased asset
transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. Right-
of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. In addition, the right-of-use asset is periodically reduced

by impairment losses, if any, adjusted for certain remeasurements of the lease liability.

Right-of-use assets taken over pursuant to the Scheme of Arrangement from Aditya Birla Fashion and Retail Limited have been depreciated over their remaining
estimated useful lives.

Lease liabllities

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. The lease payments are discounted using the interest
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance fixed payments. The lease liabilities are measured at amortised

cost using the effective interest method.

In addition, the carrying amount of lease liabilities is re-measured if there is a modification arising due to change in the lease term, change in the lease payments or a change in the
assessment of an option to purchase the underlying asset. When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to 2ero and there is a further reduction in measurement of the

lease liability.

The Group presents right-of-use assets that do not meet the definition of investment property, and lease liabilities, separately in the Consolidated Balance Sheet.

Short-term leases and leases of low value assets

The Group applies the short-term lease recognition exemption to its short-term leases {i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-

term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Where the Group is the lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an asset is classified as an operating lease. Assets subject to operating leases are
included in the property, plant and equipment. Rental income on an operating lease is recognised in the Consolidated Statement of Profit and Loss on a straight-line basis over the

lease term. Costs, including depreciation, are r ised as an exp in the C lidated Statement of Profit and Loss.




Aditya Birla Lifestyle Brands Limited

Notes to the Consolidated Financial Statements for the period ended March 31, 2025

{a) Right-of-use assets

X in Crore
Land Buildings Plzfnt and Furniture Office Total
quip t _and fixtures equipment
Cost
As at April 1, 2024 - - - - - -
Transferred pursuant to Composite Scheme (Refer Note: 48) 11.33 2,648.24 15.60 84.96 3.49 2,763.62
Additions - 604.48 - 451 - 608.99
Termination - 511.61 = - - 511.61
As at March 31, 2025 11.33 2,741.11 15.60 89.47 3.49 2,861.00
Depreciation
As at April 1, 2024 - - - - . -
Transferred pursuant to Composite Scheme (Refer Note: 48) 0.96 1,198.19 10.65 55.71 1.93 1,267.44
Depreciation for the year (Refer Note: 36) 0.16 477.78 3.09 17.35 0.68 499,06
Termination - 429.87 - = = 429.87
As at March 31, 2025 1.12 1,246.10 13.74 73.06 2.61 1,336.63
Net carrying value as at:
March 31, 2025 10.21 1,495.01 1.86 16.41 0.88 1,524.37
Note:

The Group has received Right-of-use assets relating to Madura Fashion & Lifestyle business pursuant to Composite Scheme. Title deeds of Right-of-use assets are held in
the name of Aditya Birla Fashion & Retail Limited {(Demerged Company) {Refer Note:48). Management will initiate the process to transfer these assets in the name of the

Holding Company or its Subsidiary.

Net carrying value

Rin Crore
As at
March 31, 2025
Right-of-use assets 1,524.37
Total 1,524.37
(b} Lease liabilities
X in Crore
As at
March 31, 2025
Transferred pursuant to Composite Scheme (Refer Note: 48) 1,904.30
Additions 675.94
Retirements (88.21)
Interest expense on lease liabilities 187.74
Payments (699.51)
Closing balance 1,980.26

Note: Lease liabilities includes liabilities for net investment in sub-lease amounting to X 263.41 crore.

Current
Non-current

463.38
1,516.88

For maturity analysis of lease liabilities, Refer Note - 43.




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

NOTE: 5
GOODWILL AND OTHER INTANGIBLE ASSETS

Accounting Policy

Intangible assets are stated at cost less accumulated amortisation and impairment.

Amortisation methods and periods
A summary of amortisation policies applied to the Company’s intangible assets is as below:

Intangible assets Useful life Amortisation method used

Computer software 3 -4 years Amortised on straight-line basis
Brands/ trademarks 10 years Amortised on straight-line basis
Technical knowhow 10 years Amortised on straight-line basis

Amortised on straight-line basis over

Franchisee rights 20 years the period of franchise agreement

Intangible Assets taken over pursuant to the Scheme of Arrangement from Aditya Birla Fashion and Retail Limited have been amortised over their remaining estimated useful lives.

Refer note 51 for other accounting policies relevant to Intangible Assets

X in Crore
) Brands/ Computer Technical Franchisee/L
Goodwill Trademarks software know - how icense rights ot
Cost
As at April 1, 2024 - - - - - -
Transferred pursuant to Composite Scheme (Refer
Note: 48) 692.05 8.46 106.81 0.43 562.37 1,370.12
Additions - 5.29 1.44 5.93 - 12.66
Disposals - - 0.01 - 33.81 33.82
As at March 31, 2025 692.05 13.75 108.24 6.36 528.56 1,348.96
Amortisation
As at April 1, 2024 - - - - - -
Transferred pursuant to Composite Scheme (Refer
Note: 48) - 6.50 59.51 0.27 59.39 125.67
Amortisation for the year (Refer Note:36) - 1.33 21.36 1.96 32.34 56.99
Impairment 64.38 - - - 18.44 82.82
Disposals - - 0.01 - 33.78 33.79
As at March 31, 2025 64.38 7.83 80.86 2.23 76.39 231.69
Net carrying value as at:
March 31, 2025 627.67 5.92 27.38 4.13 452.17 1,117.27

Note: The company has received Intangible assets relating to Madura Fashion & Lifestyle business pursuant to Composite Scheme. (Refer Note:48)

Net carrying value

X in Crore

As at

March 31,

Goodwill 627.67
Other intangible assets 489.60

Total 1,117.27




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated FInanclal Statements for the period ended March 31, 2025

NOTE: 5a
IMPAIRMENT TESTING OF GOODWILL

Goodwill acquired through various business combinations have been allocated to the two Cash-Generating Units (CGUs) as below:

1. Madura Fashion & Lifestyle CGU
2. Forever 21 CGU

Goodwill relating to Madura Fashion & Lifestyle and Forever 21 undertakings were taken over pursuant to approval of the scheme of arrangement between the Company and Aditya Birla Fashion
and Retail Limited (Demerged Company) by the NCLT on March 27, 2025 (Refer Note:48).

Madura Fashion & Lifestyle CGU

Madura Undertaking is a leading premium branded apparel player in India with brands like Louis Philippe, Van Heusen, Allen Solly and Peter England and having licences to retail various
international brands like Reebok, American Eagle and Simon Carter, The Madura Garments division is involved in manufacturing of garments.

Forever 21 CGU

Forever 21 business comprising of operating retail stores in India for the sale of clothing, artificial jewellery, accessories and related merchandise under the brand name “Forever 21" {"F21"}, and is
considered as a separate CGU. At September 30, 2024, management has restructured the operations of Forever 21 CGU and re-estimated the recoverable amount of the Forever 21 CGU, using the
value-in-use (VIU} method. On the basis of evaluation, management has recognised an impairment provision of X 64.38 crores during the period ended September 30, 2024.

Carrying amounts of Goodwill allocated to each of the CGUs are as below:
R In Crore

Asat
March 31, 2025

Madura Fashion & Lifestyle CGU 627.67
Forever 21 CGU =
Total 627.67

Disclosures with respect to Goodwill allocated to the CGUs

Value in use calculation of Madura Fashion and Lifestyle CGUs:

The recoverable amount of the CGUs as at March 31, 2025, have been determined based on value in use method using cash flow projections from financial budgets approved by senior management
covering a three - year period ending March 31, 2028 and cash flow projections for financial years 2029 and 2030 have been extrapolated to demonstrate the tapering of growth rate for
computation of perpetual cash flows. The Holding Company has considered a terminal growth rate of 5% to arrive at the value in use to perpetuity beyond March 31, 2030. The post-tax discount
rate is applied to discounted future cash flow projections. it is concluded that the carrying value of goodwill does not exceed the value in use. As a result of this analysis, the management did not
identify impairment for these CGUs.

Key assumptions used for value in use calculations

Discount rates:

Discount rates represent the current market assessment of the risks specific to each CGU, taking into consideration the time value of money and individual risks of the underlying assets that have
not been incorporated in the cash flow estimates. The discount rate calculation of each CGU is derived from its Weighted Average Cost of Capital (WACC). The WACC takes into account both cost of
debt and equity. The cost of equity is derived from the expected return on investment by the Company's investors. The cost of debt is based on the interest-bearing borrowings of the Company.
Adjustments to the discount rate are made to factor in the specific amount and timing of the future tax flows in order to reflect a post-tax discount rate.

Discount Rate

As at March 31, 2025
Madura Fashion & Lifestyle CGU 12.50%
Forever 21 CGU NA

Pre-tax discount rate (as derived} is 15.30%.
Growth rate estimates:
Rates are based on published industry research. Growth rate is based on the Company's projection of business and growth of the industry in which the CGU is operating. The growth rate is in line

with the long-term growth rate of the industry . The growth rate of the CGU considers the Company’s plan to launch new stores, expected same store growth and change in merchandise.

No reasonable possible change in key assumptions are likely to result in the recoverable amount of the CGU being less than their carrying amount.

<X Bengaluru *




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

NOTE: 6
Current Investments
Xin Crore
As at
March 31, 2025
Current Investments (Carried at fair value through profit and loss (FVTPL)
Quoted investments
Investment in Mutual Fund Schemes 117.18
Total 117.18
Aggregate book value of quoted investments 117.18
Aggregate market value of quoted investments 117.18
Aggregate amount of impairment in value of investments -
Note:
(i) The Group has received Mutual Funds relating to Madura Fashion & Lifestyle business pursuant to Composite Scheme.
(i) Folio of Mutual Funds are held in the name of Aditya Birla Fashion & Retail Limited {Demerged Group) (Refer Note:48). Management will
initiate the process to the transfer these Mutual Funds in the name of the Group.
NOTE: 7
NON-CURRENT FINANCIAL ASSETS - LOANS
Rin Crore
As at
March 31, 2025
Loans and advances to employees
Unsecured, considered good 0.48
Total 0.48
NOTE: 8
NON-CURRENT FINANCIAL ASSETS - SECURITY DEPOSITS
X in Crore
As at
March 31, 2025
Security deposits
Unsecured, considered good 176.73
Unsecured, considered doubtful 0.83
Expected credit loss {0.83)
Total 176.73
NOTE: 9
NON-CURRENT FINANCIAL ASSETS - OTHERS
Xin Crore
As at
March 31, 2025
Lease receivables (from sub-lease arrangements) 203.25
Other bank balance
Bank deposits with more than 12 months maturity from the Balance Sheet date 142
Total 204.67

= fengaluru &




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

NOTE: 10
DEFERRED TAX ASSETS (NET)

Reflected in the Consolidated Balance Sheet as follows:

Rin Crore
As at
March 31, 2025
Deferred tax assets 12991
Deferred tax assets/ (liabilities) (net) 129.91
Deferred tax assets / (liabilities) relates to the following:
Xin Crore
Consolidated
Consolidated Balance Sheet Statement of Profit
and Loss
As at
As at April 01, 2024 Period ended
March 31, 2025 transferred pursuant March 31, 2025
to Composite Scheme
{Refer Note: 48)
Difference between carrying amount of property, plant and equipment and
intangible assets and their tax base {61.91) (94.35) (32.44)
Disallowance under Section 43B and 40(a)(ia) of the Income Tax Act, 1961 37.73 34.16 (3.57)
Share-based payment 9.22 9.88 0.66
Business and depreciation loss as per income tax computations available for off-set 55.95 126.70 70.75
against future taxable income
Impact of Ind AS
a) ROU assets - Ind AS 116 (383.47) (407.79) (24.32)
b) lease liabilities - Ind AS 116 498.43 512.74 14.31
c) Others (33.84) (36.64) {2.80)
Others 7.80 7.94 0.14
Net deferred tax assets/ (liabilities) 129.91 152.64 22.73
Reconciliation of deferred tax assets/ {liabilities) (net):
% in Crore
As at
March 31, 2025
Transferred pursuant to Composite Scheme (Refer Note: 48) 152.64
Deferred tax (credit) / charge recognised in profit and loss during the year (Refer Note: 38) (23.81)
Deferred tax (credit) / charge recognised in OCI during the year (Refer Note: 38) 1.08
As at the end of the year 129.91

Note:-

(i) Deferred tax assets, being the differences between carrying amount and tax bases of assets and liabilities, have been determined and taken over on April 01,
2024. Business and depreciation losses have been apportioned to the Company in accordance with the requirements of Section 72A(4) of the Income Tax Act,
1961.

{ii) Unabsorbed depreciation does not have any expiry period.

(i) Corporate tax rate considered for arriving at the above amounts is 25.17%
NOTE: 11

OTHER NON-CURRENT ASSETS

Xin Crore

As at

March 31, 2025

Capital advances 2.88
Prepayments 5.58
Balances with government authorities {other than income tax) 33.75
Other receivables 11.84
Total 54.05

=T
== & Lo Chartere




Aditya Birla Lifestyle Brands Limited
Notes to the C i

NOTE: 12
INVENTORIES

Aceounting Policy

Raw materials, components, stores and spares, and packing materials are valued at lower of cost or net realisable value, Cost is determined on weighted average cost basis

Traded goods, work-in-progress and finished goods are valued at cost or net realisable value, whichever is lower. Cost is determined on weighted average cost basis.
Refer note 51 for other accounting policies relevant to inventories

Financial for the period ended March 31, 2025

%in Crore
As at
March 31, 2025
At lower af cost and net realisable value
Raw materials 234.24
Includes Goods-in-transit X 27.57 Crore
Work-in-progress 20.22
Finished goods 467.92
Stock-in-trade 1,379.15
Includes Goods-in-transit 63 19 Crore
Stores and spares 222
Packing materials 507
Total 2,108.82
During the year ended March 31, 2025 2 0 is recognised as reversal of provision for obsolescence of inventories carried at net realisable value.
NOTE: 13
CURRENT FINANCIAL ASSETS - LOANS
Xin Crare
Asat
March 31, 2025
Loans and advances to employees
Unsecured, considered good 574
Total 5.74
NOTE: 14
CURRENT FINANCIAL ASSETS - SECURITY DEPOSITS
% in Crore
Asat
March 31, 2025
Security deposits
Unsecured, considered good 100.15
Unsecured, considered doubtful 7.58
(7.58)

Provision for doubtful deposits

Total

100.15




Aditya Birla Lifestyle Brands Limited

Notes to the C: lidated Financial for the period ended March 31, 2025

NOTE: 15
TRADE RECEIVABLES

Accounting Policy

Trade receivables are amounts due from customers for goods sold or services provided in the ordinary course of business and reflect the Company's unconditional right to consideration (that is, payment is due only on the passage of time).

Trade receivables are recognised initially at the transaction price as they do not contain significant financing components, The Company holds the trade receivables with the objective of collecting the contractual cash flows and therefore
measures them subsequently at amortised cost using the effective interest method, less loss allowance.

For trade receivables and contract assets, the Company applies the simplified approach required by Ind AS 109, which requires expected lifetime losses to be recognised from initial recognition of the receivables

Rin Crore

As at
March 31, 2025

Trade receivables from others
Trade receivables from related parties (Refer Note:45)

Less: Loss Allowances

1,204.42
147.70
1,352.12
(30.07)

Total

1,322.05
=

Break-up for security details:

Rin Crore

As at

March 31, 2025

Trade receivables
Secured, considered good
Unsecured, considered good

90.47
1,261.66

1,352.13

Ageing of Trade Receivables: Tin Crore
Cutstanding as on March 31, 2025 (for following periods from dus date of payment}

paticliars Not due 0-6 6 months - 1 year| 1-2 years| 2-3 years More than 3 years Total

{1} Uneli f Trade recelvables — Idered good 1,103.67 110.30 84.18 28,52 - 1,326.67

(i} Undisputed Trade B bles - dered doubtiul . - - - = 2 .

{iii) Undisputed - Credit Impaired a - = :

{Iv) Disputed Trade Receivables considered good N - E = S

{v} Disputed Trade Recel idered 5 ¥ 2] - = 5

[vi) Disputed Trade Recelvables < which have significant increase in credit risk . - i g

{vil) Disputed Trade Receivables — credit impaired . - M a .

(viii] Trade Receivables assessed for credit risk on individual basis; - - - - .
Disputed - . 0.43 0.59 7.50| 852
Undisgruted - 1.50 3.47 346 8.50| 16.93|

{ix) Provision on Trade Rec ) 1 an individual basis - - - {26.75)

{x) Expected credit loss . - - - . - {3.32}

Total 1,103.67 110.30 85.68 32.42 4.05 16.00 I,BZZ.EI

No trade or other receivables is due from directors or ather officers of the Company either severally or jointly with any other person

For terms and conditions relating to related party receivables, refer Note - 45.

Trade receivables are generally non-interest bearing and the credit period generally ranges between 30 to 180 days.

Based on the risk profiling for each category of customer, the Company has not evaluated credit risk where the risk is mitigated by collateral. The Company has therefore evaluated credit risk for departmental, depletion, e-commerce b2b, e-
commerce b2c, export and trade customers, The Company follows the simplified approach method for computing the expected credit loss. Additionally, specific provisions are considered taking into account customer related specific information
over and above probability of default (PD). Provision matrix takes into account historical credit loss experience adjusted for forward-looking estimates and macro-economic factors, The expected credit loss allowance is based on the ageing of the
receivables and the rates as given in the provision matrix, The provision matrix at the end of the reporting period is as follows:

Xin Crore

Expected ci loss (%)

As at March 31, 2025

Departmental Depletion key Trade Channel

stores # accounts #
Not due 0.00% 0.00% 0.52%
0-90 days 0.00% 0.00% 0.60%
91-180 days 0.00% 0.00% 0.74%
181-365 days 0.00% 0.00% 0.80%
1-2 years 0.00% 0.00% 0.93%
2.3 years 0.00% 0.00% 1.03%

Ageing of receivables on which impairment allowance of doubtful debts is applied

Xin Crore

As at March 31, 2025

Departmental Depletion key Trade Channe!
stores # accounts #

Not due - - 521.34
0-90 days 30.93
91-180 days 1277
181-365 days 6.43
1-2 years - - 7.54
2-3years 254
Total - 581.55

# Impact is considered to be immaterial.
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Notes to the C lidated Financial for the period ended March 31, 2025

Movement in the expected credit loss altlowance
Rin Crore

As at
March 31, 2025

Transferred pursuant to Composite Scheme (Refer Note: 48) 30.19
Expected credit loss provision made/ {reversed) on trade receivables calculated at lifetime expected credit losses -
Specific provision mads/ (reversed (0.12)

As at the end of the year 30.07

NOTE: 16

CASH AND CASH EQUIVALENTS

Rin Crore
Asat
March 31, 2025
Balances with banks
Current accounts 19.66

Balances with credit card companies 2987

Cash on hand 0.42

Cheques/ drafts on hand 311

Total 53.06

SEst A

Net debt reconciliation:

As at March 31, 2025
Xin Crore
Non-cash changes
Transferred pursuant to o
G i Ref h fl i
omposite Scheme (Refer  Cash flows (net) F-alr value Others March 31, 2025
Note: 48) adjustments

Investing activities

Cash and cash equivalents 132.35 {79.30) - - 53.06

Current investments 361.75 (244.64) - 0.07 117.18

Total (a) 494.10 (323.94) - 0.07 170.24

Financing activities

Non-current borrowings 60.03 25.38 - (7.97) 77.44

Current borrowings {including current maturities of non-

current borrowings) 1,345.50 (478.71) - 7.96 B74.75

Lease liabilities 1,904 30 (640.96) - 716,92 1,980.26

Total {b) 3,309.83 11,094.20) - 716.91 2,932.45

Net debt (b-a 2,815.73 {770.35) - 716.84 2,762.21

NOTE: 17

BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS

X in Crore
As at
March 31, 2025
Bank deposits (with original maturity of more than 3 months and having remaining maturity of less than 12 months) 0.59
Total 0.59
HE
NOTE: 18
CURRENT FINANCIAL ASSETS - OTHERS
Zin Crore
As at
_March 31,2025
Other receivables 16.00
Lease receivables {from sub-lease arrangements) 60.16
Total 76.16
NOTE: 19
OTHER CURRENT ASSETS
Xin Crore
As at
March 31, 2025
Prepayments 23.27
Advance to suppliers 107.97
359

Export incentives
Balances with government authorities {other than income tax) 173.07

Government grant receivables 124
Right to return assets 296,72
15.64

Other receivables

Total 621.50
Sl h




Aditya Birla Lifestyle Brands Limited

Notes to the C lidated Financial St for the period ended March 31, 2025
NOTE: 20
EQUITY SHARE CAPITAL
Authorised share capital
As at March 31, 2025
No. of shares X in Crore
Equity share capital
As at the beginning of the year - -
Increase during the year 50,000 0.05
As at the end of the year 50,000 0.05
Issued equity share capital
As at March 31, 2025
No. of sharas X in Crore
As at the beginning of the year - -
Equity shares issued on incorporation of Company 50,000 0.05
As at the end of the year 50,000 0.05
Subscribed and pald-up equity share capltal
As at March 31, 2025
No. of shares X in Crore
As at the beginning of the year - -
Equity shares issued on incorporation of Company 50,000 0.05
As at the end of the year 50,000 0.05
{1) Shares held by Promoters :
Shares held by P as at March 31, 2025
Pr name No. of Shares % of total shares
Aditya Birla Fashion and Retail Limited 50,000 100.00
Total 50,000 100.00

(ii) Rights, preferences and restrictlons attached to equity shares

The Company has only one class of equity shares having face value of 10/- per share. Each holder of an equity share is entitled to one vote per share.
The dividend proposed by the Board of Directors, if any, is subject to the approval of the shareholders at the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after
distribution to all preference shareholders. The distribution will be in proportion to the number of the equity shares held by the shareholders.

{lil) Details of shareholders holding more than 5% shares In the Company

Name of the shareholder As at March 31, 2025
No. of shares % of pald-up
held share capital __
Aditya Birla Fashion and Retail Limited 50,000 100.00

{lv) Shares reserved for Issue under Employee Stock Option Plan
No shares have been reserved for issue under the Employee Stock Option Plan (ESOP) of the Group.

NOTE: 21
OTHER EQUITY
Xin Crore
As at
March 31, 2025
Share suspense account
As at the beginning of the year -
Pursuant to Composite Scheme 1,220.26
As at the end of the year 1,220.26

Retalned eamings

As at the beginning of the year -
Transferred pursuant to Composite Scheme (Refer Note: 48) =
Profit/(Loss) for the period 59.60
As at the end of the year 59.60




Aditya Birla Lifestyle Brands Limited

Notes to the C lidated Financlal § for the perlod ended March 31, 2025

Group share based payment reserve

Xin Crore

As at
March 31, 2025

As at the beginning of the year

40.00

Transferred pursuant to Composite Scheme (Refer Note: 48)
Share based payment expense 1.49
As at the end of the year 41.49
XIn Crore
As at
March 31, 2025
Capital reserve
As at the beginning of the year -
Transferred pursuant to Composite Scheme (Refer Note: 48) (41.58)

As at the end of the year

Other comprehenslve Income

R galns/ (I ) on defined benefit plans
As at the beginning of the year

Transferred pursuant to Composite Scheme (Refer Note: 48)

’41.58!

Gains/ {losses) during the year {3.29)
As at the end of the year (3:29)
Total 1,276.48
Other equity
Xin Crore
As at
March 31, 2025
Share suspense account 1,220.26
Reserves and surplus
Retained earnings 59.60
Group share based payment reserve 41.49
Capital reserve (41.58)
Other comprehensive income
Remeasurement gains/ {losses) on defined benefit plans (3.29)
Total 1,276.48

The description of the nature and purpose of each reserve within other equity is as follows:

1. Share suspense account

Share suspense is created for the net assets transferred pursuant to the Composite scheme against which equity shares will be issued and the

balance has been transferred to Capital reserve.

2. Retained eamings

Retained earnings comprise of the Company's accumulated undistributed profits/ {losses) after taxes.

3. Group share based payment reserve

The fair value of the equity-settled share based payment transactions with employees is recognised in Consolidated Statement of Profit and
Loss with corresponding credit to employee stock options outstanding account. The amount of cost recognised is transferred to share premium

on exercise of the related stock options.

4, Capital reserve

Capital reserve represents difference between the carrying amount of net assets transferred to the Company and face value of shares issued,
pursuant to a Scheme of arrangement between the Company and Aditya Birla Fashion & Retail Limited, approved by NCLT on March 27, 2025.

5.R galns/ (1 ) on defined benefit plans

The cumulative balances of gains/ (losses) arising on remeasurements of defined benefit plan is accumulated and recognised within this
component of other comprehensive income. Items included in remeasurement gains/ (losses) reserve will not be reclassified subsequently to

Consolidated Statement of Profit and Loss.
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NOTE: 22
NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS

Ea— o As at
Effective interest rate Maturity March 31, 2025
% p.a. X in Crore
Term loans from banks
Term Loan from Axis Bank (Secured)? 8.44% September 30, 2028 76.40
Term loan from others
Other borrowings (Unsecured) * 8.00% - 14.37% June 30,2026 0.49
Preference shares
Cumulative redeemable preference shares 8.00% March 26, 2029 0.55
Total 77.44
Current maturities of long-term borrowings
Lo = As at
Effective interest rate Maturity March 31, 2025
% p.a. X in Crore
Current maturities of long-term borrowings {included in current borrowings)
Redeemable non-convertible debentures - Series 9 (Unsecured)* 7.97% January 29, 2026 499.28
Term Loan from Axis Bank (Secured)? 8.44% September 30, 2028 24,57
Other borrowings {Unsecured) * 8.00%- 14.37% June 30,2026 1.43
Total (included in Current Borrowings) 525.28
*Net off unamortised charges
Aggregate secured borrowings 100.97
501.75

Aggregate unsecured borrowings

Note:

(i) The borrowings above have been transferred to the Group pursuant to Scheme of Arrangement approved between the Company and Aditya Birla
Fashion and Retail Limited which has been approved by NCLT on March 27, 2025. The management will initiate the process to assign these borrowings from

Aditya Birla Fashion and Retail Limited to the Holding Company or its Subsidiary.

{ii) The Company has not defaulted on any loans payable, and there has been no breach of any covenant attached to the borrowings.

Details of security and terms of repayment

1. Loans amounting to X 1.92 Crore is repayable in monthly instalments till June 30, 2026.

2 Anamount of % 145 Crore was sanctioned by Axis Bank. The loan is repayable in 15 structured quarterly instalments beginning after 15 months from
the date of first disbursement of the loan. The final instalment is due for repayment in September 2028. The borrowing is secured by way of a charge
on the movable assets (including book debts) of Aditya Birla Garments Limited (a Subsidiary of the Holding Company).

st
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Notes to the Consolidated Financial Statements for the period ended March 31, 2025

NOTE: 23

NON-CURRENT FINANCIAL LIABILITIES- OTHERS

Xin Crore
As at
March 31, 2025
Liability towards license rights 518.08
Total 518.08
NOTE: 24
NON-CURRENT PROVISIONS
Xin Crore
As at
March 31, 2025
Employee benefit obligation
Provision for gratuity (Refer Note:41) 10.38
Stock Appreciation Rights (SAR) 12.33
Total 22.71
NOTE: 25
OTHER NON-CURRENT LIABILITIES
R in Crore
As at
March 31, 2025
Deferred income 26.02
Total 26.02
NOTE: 26
CURRENT - BORROWINGS
X in Crore
As at
March 31, 2025
Loans repayable on demand from banks
Cash credit/ Working capital demand loan (Unsecured) 349.47
Current maturities of long term borrowings (Refer Note: 22) 525.28
Total current borrowings 874.75
Aggregate secured borrowings 24,57
Aggregate unsecured borrowings 850.18

Note: The borrowings above have been transferred to the Company pursuant to Scheme of Arrangement agreed by NCLT between the
Company and Aditya Birla Fashion and Retail Limited {'ABFRL') on March 27, 2025. These borrowings were entered into between the Lenders
and ABFRL. The Management will initiate process to assign these borrowings from ABFRL to the Holding Company or its Subsidiary.
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NOTE: 27
TRADE PAYABLES

As at
March 31, 2025

89.11

Total outstanding dues of micro enterprises and small enterprises (Refer details below)
2,032.21

Total outstanding dues of creditors other than micro enterprises and small enterprises*

Total 2,121.32

*Includes payables to related parties (Refer Note:45).

Details of dues to Micro and Small Enterprises as defined under MSMED Act, 2006
X in Crore

As at
March 31, 2025

a. The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year:

Principal amount due to Micro and Small Enterprises* 102.03
Interest due on the above 0.24
b. The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises 55.12
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day
during each accounting year
c. The amount of interest due and payable for the period of delay in making payment {which have been paid but 1.64
beyond the appointed day during the year) but without adding the interest specified under Micro, Small and Medium
Enterprises Development Act, 2006
d. The amount of interest accrued and remaining unpaid at the end of each accounting year 1.87
e. The amount of further interest remaining due and payable even in the succeeding years, until such date when the 0.01

interest dues as above are actually paid to the small enterprise for the purpose of disallowance of a deductible
expenditure under Section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

* Includes amount due to creditors for capital supplies/ services amounting to X 13.16 Crore as at March 31, 2025 .
The above disclosures are provided by the Company based on the information available with the Company in respect of the registration status of its vendors.

Ageing of Trade Payables:

X in Crore
Particulars Outstanding as on March 31, 2025 (for following periods from due date of payment)
. . Nof dug Less than 1 year| 1-2 years 2-3 years More than 3 years Total
(including unbilled)
{i) MSME 86.28 2.35 - 0.00 0.03 88.66
(i} Others 972.77 974.61 65.80 4.97 12.52 2,030.67
{iii) Disputed dues — MSME - - 0.42 - 0.03 0.45
(iv) Disputed dues — Others 0.00 0.01 0.45 0.00 1.08 154
NOTE: 28
CURRENT FINANCIAL LIABILITIES - OTHERS
X in Crore
As at
March 31, 2025
Interest accrued but not due on borrowings 6.41
Creditors for capital supplies/ services (including dues to micro and small enterprises) 30.26
Derivative contracts 4.96
Employee Payable 104.32
Liability towards license rights 1.41
Total 147.36
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NOTE: 29
CURRENT PROVISIONS
Xin Crore
As at
March 31, 2025
Employee benefit obligation
Provision for compensated absences 58.05
Provision for gratuity (Refer Note:41) 0.03
Stock Appreciation Rights (SAR) 33.54
Provision for pending litigations (Refer Note:44) 50.02
Total 141.64
Movement of provision for pending litigations during the year:
Xin Crore
As at
March 31, 2025
Transfer pursuant to Composite Scheme 53.09
Add: provision made during the year 0.78
Less: provision utilised during the year (3.03)
Less: provision reversed during the year (0.82)
Closing balance 50.02
NOTE: 30
OTHER CURRENT LIABILITIES
% in Crore
As at
March 31, 2025
Advances received from customers 25.36
Deferred revenue* 6.37
Other advances received 0.44
Statutory dues (other than income tax) 36.79
Refund liabilities 499.11
Total 568.07
* Deferred revenue: X in Crore
As at
March 31, 2025
Transfer pursuant to Composite Scheme (Refer note:48) 5.55
Deferred during the year 46.29
Released to the Consolidated Statement of Profit and Loss (45.47)
As at the end of the year 6.37

The deferred revenue relates to the accrual and release of customer loyalty points according to the loyalty programme announced by the respective businesses. As
at March 31, 2025, the estimated liability towards unredeemed points amounts to X 6.37 Crore.
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NOTE: 31
REVENUE FROM OPERATIONS

Accounting Policy

{1) Revenue from contracts with customers

Revenue from contracts with customers is recognised upon transfer of control of promised goods/ services to customers at an amount that reflects the
consideration to which the Company expect to be entitled for those goods/ services.

To recognize revenues, the Company applies the following five-step approach:

Identify the contract with a customer;
Identify the performance obligations in the contract;

e Determine the transaction price;
Allocate the transaction price to the performance obligations in the contract; and
e Recognise revenues when a performance obligation is satisfied.

Revenue from sale of products

Revenue from sales of products is measured at the amount of transaction price (net of returns, customer incentives, discounts, variable consideration and other
similar charges offered by the Company) allocated to that performance obligation.

Goods and Service Tax {GST) is not received by the Company on its own account, Rather, it is tax collected on behalf of the government. Accordingly, it is excluded
from revenue.

Assets and labilities arising from i

The Company has contracts with customers which entitles them an unconditional right to return,

Right to return asset

A right of return gives an entity a contractual right to recover the goods from a customer (right to return asset), if the customer exercises its option to return the
goods and obtain a refund. The asset is measured at the carrying amount of the inventory, less any expected costs to recover the goods, including any potential
decreases in the value of the returned goods.

Refund liabilities

A refund liability is the obligation to refund part or all of the consideration received {or receivable) from the customer. The Company has therefore recognised
refund liabilities in respect of customer’s right to return. The liability is measured at the amount the Company ultimately expects it will have to return to the
customer. The Company updates its estimate of refund liabilities {and the corresponding change in the transaction price} at the end of each reporting period.

The Company has presented its right to return assets and refund liabilities under other current assets and other current liabilities, respectively.

Income from gilt voucher

Gift voucher sales are recognised when the vouchers are redeemed, and the goods are sold to the customer.

Loyalty points programme

The Company operates a loyalty programme which allows customers to accumulate points on purchases made in retail stores, The points give rise to a separate
performance obligation as it entitles them for redemption as settlement of future purchase transaction price. Consideration received is allocated between the
sale of products and the points issued, with the consideration allocated to the points equal to their fair value. Fair value of points is determined by applying
statistical techniques based on the historical trends.

Transaction price allocated to reward points is deferred and recognised when points are redeemed or when the points expire, The amount of revenue is based on
the value of points redeemed/ expired.
Income from services
Income from services is recognised as they are rendered based on agreements/ arrangements with the concerned parties, and recognised net of goods and
services tax/ applicable taxes.

) ntives i me

Export incentives under various schemes notified by government are accounted for in the year of exports based on eligibility and when there is no uncertainty in
receiving the same,

Ligence fees and royalties

Royalty and licensing revenue is received from customers for usage of the Group’s brand name. Revenue is recognised over time based on the terms of contracts
with the customer.

Commission income

In case of sales of goods, where the Company is an agent in the transaction, the difference between the revenue and the cost of the goods sold is disclosed as
commission income in other operating income.
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NOTE: 31
REVENUE FROM OPERATIONS
X in Crore
Period ended
March 31, 2025
Revenue from sale of products
Sale of products 7,747.66
Revenue from redemption of loyalty points (Refer Note:30) 45.47
Total revenue from sale of products 7,793.13
Revenue from rendering of services 15.47
Other operating income
Scrap sales 2.16
Export incentives 8.60
Licence fees and royalties 10.56
Commission income 0.04
Total 7,829.96
(a) Right to return assets and refund liabilities:
X in Crore
As at
March 31, 2025
Right to return assets 296.72
Refund liabilities 499.11
(b) Contract balances:
Rin Crore
As at
March 31, 2025
Contract assets
Trade receivables 1,322.05
Contract Liabilities
Advances received from customers 25.36
Deferred revenue 6.37
(c) Reconciliation of r as recognised in the C lidated Statement of Profit and Loss with the contracted price:
X in Crore
Period ended
March 31, 2025
Revenue as per contracted price 9,762.93
Less:
Sales return 1,267.02
Discounts 659.58
Loyalty points 6.37

Revenue as per the Consolidated St of Profit and Loss 7,829.96
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(d) Disclosure of disaggregated revenue recognised in the Consolidated Statement of Profit and Loss:

R in Crore
Period ended
March 31, 2025
Revenue from retail operations 4,499.03
Revenue from non-retail operations 3.330.93
7,829.96
Revenue as per the Consolidated Stat nt of Profit and Loss 7,829.96
(e) Disclosure of disaggregated r recognised in the Consolidated Statement of Profit and Loss based on geographical location of
customers:
X in Crore
Period ended
March 31, 2025
Revenue from customers outside India 180.06
Revenue from customers within India 7,649.90
R as per the Consolidated Stat: t of Profit and Loss 7,829.96
NOTE: 32
OTHER INCOME
Xin Crore
Period ended
March 31, 2025
Profit on sale of property, plant and equipment 0.01
Interest income 6.08
Net gain on investment in mutual funds {including on redemption) 0.07
Interest income from financial assets at amortised cost 44,68
Gain on retirement of right-of-use assets (Refer Note:43a) 6.99
Miscellaneous income 19.88
Total 77.71
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NOTE: 33

COST OF MATERIALS CONSUMED
% in Crore
Period ended
March 31, 2025

(a) Materials consumed
Inventories at the beginning of the year 186.09
Add: Purchases 1,058.48
1,244.57
Less: Inventories at the end of the year 234.24
Total 1,010.33
(b} Purchase of stock-in-trade
Purchase of stock-in-trade 2,121.28
Total 2,121.28
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade
Opening inventories
Finished goods 419.01
Stock-in-trade 1,568.20
Work-in-progress 20.49
Less:
Closing inventories

Finished goods 467.92
Stock-in-trade 1,379.15
20.22

Work-in-progress

1,867.29

{Increase)/Decrease in inventories

140.41
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NOTE: 34
EMPLOYEE BENEFITS EXPENSE
X in Crore
Period ended
March 31, 2025
Salaries, wages and bonus 787.50
Contribution to provident and other funds (Refer Note: 41) 55.22
Share-based payment to employees {Refer Note: 42) 19.76
Gratuity expense (Refer Note: 41) 12.43
Staff welfare expenses 43.51
Total 918.42
NOTE: 35
FINANCE COSTS
Xin Crore
Period ended
March 31, 2025
Interest expense on borrowings 99.24
Interest on deposits 42.05
Interest expense on lease liabilities (Refer Note: 4b & 43a) 187.74
Fair value impact on financial instruments at FVTPL 52.97
Total 382.00
NOTE: 36
DEPRECIATION AND AMORTISATION EXPENSE
X in Crore
Period ended
March 31, 2025
Depreciation on property, plant and equipment (Refer Note: 3a) 149.68
Depreciation on right-of-use assets (Refer Note: 4a & 43a) 499.06
Amortisation on intangible assets (Refer Note: 5) 56.99

Total 705.73
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NOTE: 37
OTHER EXPENSES

Period ended

March 31, 2025
Consumption of stores and spares 6.43
Power and fuel 16.54
Electricity charges 72.09
Repairs and maintenance
Buildings 0.02
Plant and machinery 0.76
Others 165.33
Insurance 6.73
Rates and taxes 15.12
Processing charges 78.45
Commission to selling agents 92.86
Advertisement and sales promotion 258.40
Transportation and handling charges 12131
Royalty expenses 14.10
Legal and professional 98.16
Bad debts written off 0.86
Provision for bad and doubtful deposits and advances 1.68
Printing and stationery 9.38
Travelling and cbnveyance 86.42
Bank and credit card charges 31.47
Payment to auditors (Refer details below) 1.64
Postage expenses 6.67
Foreign exchange loss (net) 15.96
Information technology 109.34
Outsourcing, housekeeping and security 430.23
Miscellaneous 43.11
Total 1,683.06

Payment to auditors:

Period ended
March 31, 2025

For audit fees (including Limited Review fees) 1.31

For tax audit fees 0.16

For other services 0.05

For reimbursement of expenses 0.12
Total 1.64
NOTE: 37a

EXCEPTIONAL ITEMS

Exceptional items for the period ended March 31, 2025 includes provision for impairment of goodwill, right-of-use assets, franchisee rights

and Inventory Obsolescence amounting to X 98.33 Crore pursuant to restructuring of operations of a business unit.

{3
4
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NOTE: 38
INCOME TAX EXPENSE
The major components of income tax (income)/ expense are:

In Consolidated Statement of Profit and Loss:
Profit or loss section

X in Crore
Period ended
March 31, 2025
Current income tax
Current income tax charge -
Current tax relating to earlier years =
(A) z
Deferred tax charge / (credit)
Relating to origination and reversal of temporary differences 2381
(8) 23.81
Total (A+8) 23.81
In Other Comprehensive Income (OCl)
Deferred tax related to items recognised in OCI during the year
X in Crore
Period ended
March 31, 2025

Deferred tax charge/ (credit) on:
Net (gains)/ losses on re-measurement of defined benefit plans (1.08)
Net (gains)/ losses on fair value of equity instruments -

Total (1.08!

Reconciliation of tax (income)/ expense and the accounting profit/ (loss) multiplied by India’s domestic tax rate

X in Crore

Period ended

March 31, 2025
Accounting Profit/{Loss) before income tax 83.41
Tax expense/ (income) at statutory income tax rate of 25.17% 20.99

Reconciling items:

Expenses disallowed for tax purposes 0.48
Others 2.34

Income tax exg / (income) as per Statement of Profit and Loss Account 23.81
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NOTE: 39
EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders of the Company by the weighted
average number of equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit/(loss) attributable to equity holders of the Company by the weighted average
number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares.

The following reflects the profit/{loss) and equity share data used in the basic and diluted EPS computations:

X in Crore
Period ended
March 31, 2025
Earnings Per Share (EPS) is calculated as under:
Profit / {Loss) as per the Statement of Profit and Loss {A) 59.60
Profit/(Loss) for calculation of EPS (A) 59.60
Weighted average number of equity shares for calculation of Basic EPS* (B) 1,22,02,60,946
Profit / (Loss) per share - basic (X) (A/B) 0.49
Weighted average number of equity shares outstanding 1,22,02,60,946
Weighted average number of potential equity shares ]
Weighted average number of equity shares for calculation of Diluted EPS 1,22,02,60,946
Diluted EPS (%) © 0.49
10.00

Nominal value of shares (%)
* Includes equity shares under Share suspense which will be issued pursuant to Composite scheme and excludes shares (50,000) which is

currently issued to Aditya Birla Fashion and Retail Limited.
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NOTE - 40

SEGMENT INFORMATION

Operating segment have been identified on the basis of nature of products and other quantitative criteria specified in the Ind AS 108.
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker
(“CODM”) of the Group. The Group's business activity falls within a single operating business segment of Branded Apparels (Garments
and Accessories).

The additional information required by Ind AS 108 is as below :-

X in Crore

{a) Revenue from customer (based on geographical location of Period ended
customers): March 31, 2025
India 180.06
Outside India 7,649.90
Total 7,829.96
X in Crore

Year ended

{b} Location of non - current assets {excluding deferred tax assets): March 31, 2025
India 3,743.88

Outside India %

Total 3,743.88
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NOTE - 41
GRATUITY AND OTHER POST-EMPLOYMENT BENEFIT PLANS

The Group operates a gratuity plan through a Trust wherein certain employees are entitled to the benefit equivalent to fifteen days salary last
drawn for each completed year of service as per the Payment of Gratuity Act, 1972. In case of some employees, the Group's scheme is more
favourable as compared to the obligation under Payment of Gratuity Act, 1972. The benefits are payable on termination of service or retirement,
whichever is earlier. The benefits vests after five years of continuous service. A part of the gratuity plan is funded and another part is unfunded,
hence the liability has been bifurcated into funded and unfunded. The gratuity plan in the Group funded through annual contribution to Insurer
Managed Fund {managed by Life Insurance Corporation of India) under its Gratuity Scheme. Post demerger Management will initiate appropriate
steps towards transferring of the said fund maintained with LIC in the name of Holding Company.

The Group has contributed to the Insurer Managed Fund (managed by Life Insurance Corporation of India), details of which is available in the
table of Investment pattern of plan assets.

The following tables summarise the components of net benefit expense recognised in the Consolidated Statement of Profit and Loss and
Consolidated Balance Sheet for the respective plans:

Unfunded defined benefit plan

Net benefit expense recognised through the Consolidated Statement of Profit and Loss

Period ended

March 31, 2025
Current service cost 0.19
Interest cost on defined benefit obligation 0.02
Total 0.21
Changes in the present value of the Defined Benefit Obligations (DBO) are as follows:
As at
March 31, 2025
Opening defined benefit obligation -
Transfer pursuant to Composite Scheme (Refer note: 48) 0.24
Current service cost 0.19
Interest cost on defined benefit obligation 0.02
Actuarial (gain)/ loss on account of:
Changes in financial assumptions 0.03
Experience adjustments 0.04
Actuarial (gain)/ loss recognised in OCI 0.07
Benefits paid (0.01)
Closing defined benefit obligation 0.51
Funded defined benefit plan
Net benefit expense recognised through the Consolidated Statement of Profit and Loss
X in Crore
Period ended
March 31, 2025
Current service cost 11.86
Interest cost on defined benefit obligation 5.57
Interest income on plan assets (S.21)

12.22
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Changes in the defined benefit obligation and fair value of plan assets are as follows:

{i) Changes in the present value of the Defined Benefit Obligations (DBO)

X in Crore
As at
March 31, 2025
Opening defined benefit obligation :
Transfer pursuant to Composite Scheme (Refer note: 48) 77.51
Current service cost 11.86
Interest cost on defined benefit obligation 5.57
Actuarial (gain)/ loss on account of:
Changes in financial assumptions 3.58
Experience adjustments 0.93
Actuarial (gain)/ loss recognised in OCI 451
Benefits paid (6.36)
Addition/{Deletion) due to transfer of employees {0.26)
Closing defined benefit obligation 92.83
(ii) Change in fair value of plan assets
X in Crore
As at
March 31, 2025
Opening fair value of the plan assets -
Transfer pursuant to Composite Scheme (Refer note: 48) 72.27
Contributions by the employer 5.27
Interest income on plan assets 5.21
Actuarial gain/ (loss) recognised in OCI
Actual returns on plan assets excluding amounts included in net interest 0.21
Closing fair value of the plan assets 82.96
Amounts recognised in the Consolidated Balance Sheet
X in Crore
As at
March 31, 2025
Present value of the defined benefit obligation at the end of the year:

Funded 92.83
Fair value of plan assets 82.96
Net liability/ (asset) 9.87

Net liability is classified as follows:
Current -
Non-current 9.87
Net liability - Funded 9.87
As at
March 31, 2025
Present value of the defined benefit obligation at the end of the year:

Unfunded 0.51
Liability 0.51
Net liability is classified as follows:

Current -

Non-current 0.51
Liability - Unfunded 0.51
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The principal assumptions used in determining gratuity (funded and unfunded) defined benefit obligations for the Group are shown below:

As at
March 31, 2025
Discount rate
Funded plan & Unfunded plan 6.70%
Salary escalation rate :
Funded plan & Unfunded plan
Management 8.00%
Staff 7.00%
Workers 5.00%

The estimates of future salary increase, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market.

The overall expected rate of return on plan assets is determined based on the market yield prevailing as on that date, applicable to the period over which
the obligation is expected to be settled.

A quantitative sensitivity analysis for significant assumptions is as follows:

As at March 31, 2025

Sensitivity level
Discount rate 0.50% increase 0.50% decrease
Increase/ (Decrease) in DBO (X in Crore)

Funded plan (3.66) 3.93
Unfunded plan {0.03) 0.03

Salary escalation rate 0.50% increase 0.50% decrease
Increase/ {Decrease} in DBO (X in Crore)
Funded plan 3.91 (3.68)
Unfunded plan 0.03 (0.03)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur,
and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial
assumptions the same method (present value of the defined benefit obligation calculated using the projected unit credit method at the end of the
reporting period) has been applied as when calculating the defined benefit liability recognized in the balance sheet.

The maturity profile of the defined benefit obligation are as follows:

X in Crore

March 31, 2025
Within the next 12 months {next annual reporting period) 11.08
Between 2 and 5 years 35.91
Between 6 and 10 years 38.54
Beyond 10 years 98.46
Total 183.99
The Group is expected to contribute X 24.03 Crore to the gratuity fund during the year ended March 31, 2026.
The average duration of the defined benefit plan obligation at the end of the reporting period is 8 years.
Risk exposure
Through its defined benefit plans, Company is exposed to number of risks, the most significant of which are detailed below:
Asset volatility The plan liabilities are calculated using a discount rate set with reference to yields of

government securities; if plan assets underperform this yield, this will create a deficit.
Plan asset investments for gratuity are made in pre-defined insurance plans. These are
subject to risk of default and interest rate risk. The fund manages credit risk/ interest rate
risk through continuous monitoring to minimise risk to an acceptable level.

Inflation Risk In the pension plans, the pensions in payment are not linked to inflation, so this is a less
material risk.
Life Expectancy The pension plan provides benefits for the life of the member, so increases in life

expectancy will result in an increase in the plans’ liabilities. This is particularly significant
where inflationary Increases result in higher sensitivity to changes in life expectancy

e & Co Cha flcrm_‘;“
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Defined contribution plans

Provident Fund: Contributions are made mainly to provident fund in India for employees at the rate of 12% of basic salary as per
regulations. The contributions are made to registered provident fund administered by the government. The obligation of the Company is
limited to the amount contributed and it has no further contractual nor any constructive obligation.

Employees’ State Insurance: Employees’ State Insurance is a state plan applicable to employees of the Company whose salaries do not
exceed a specified amount. The contributions are made on the basis of a percentage of salary to a fund administered by government
authority. The obligation of the Company is limited to the extent of contributions made on a monthly basis.

Superannuation Fund: Certain executive staff of the Company participate in Superannuation Fund, which is a voluntary contribution plan.
The Company has no further obligations to the plan beyond its monthly contributions to the Superannuation Fund, the corpus of which is
administered by a Trust belonging to demerged company and is invested in insurance products.

National Pension Scheme: Certain executive staff of the Company participate in National Pension Scheme, which is a voluntary contribution
plan. The Company has no further obligations to the plan beyond its monthly contributions to a fund administered by a penston fund
manager appointed by Pension Fund Regulatory and Development Authority.

Amount recognised as an expense and included in Note - 34 as "Contribution to provident and other funds"

R in Crore
Period ended March 31, 2025

Contribution to Government Provident Fund 39.55
Contribution to Superannuation Fund 0.60
Contribution to Employee Pension Scheme (EPS) 5.97
Contribution to Employee State Insurance (ESI) 7.02
Contribution to Employee Deposit Linked Insurance 0.12
Contribution to Labour Welfare Fund (LWF) 0.09
Contribution to National Pension Scheme (NPS) 1.86
Total 55.2=2l
Note:

1. The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will
come into effect has not been notified. The Group will assess the impact of the Code when it comes into effect and will record any related
impact after the Code becomes effective.
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NOTE- 42
SHARE-BASED PAYMENT
The expense recognised for employee services received during the year is shown in the following table:

Xin Crore

Period ended

March 31, 2025

Expense arising from equity-settled share-based payment arrangements 1.49
Expense arising from cash-settled share-based payment arrangements 18.27
Total 19.76

1. Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2017

OnJuly 25, 2017, the Nomination and Remuneration Committee ("NRC"} and the Board of Directors {"Board") of Aditya Birla Fashion and Retail Limited
('ABFRL') approved the introduction of a Employee Stock Option Scheme, viz. Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2017
{"Scheme 2017") for issue of Stock Options in the form of Options (“Options”) and/or Restricted Stock Units (“RSUs”) to the identified employees, subject to
the approval of the Shareholders. Shareholders of ABFRL, vide a resolution passed at the Tenth Annual General Meeting of the Company, held on August 23,
2017, approved the introduction of the Scheme 2017 and authorised the Board/ NRC to finalise and implement the Scheme 2017.

Pursuant to the approved Scheme of arrangement between Company and ABFRL, the employees of the Madura undertaking continue to be entitled to
ESOPs issued by ABFRL.

i) Details of the grants under Scheme 2017 are below:

Options RSUs
No. of Options/ RSUs 13,71,591 5,19,574
Method of accounting Fair value Fair value
Vesting plan Graded vesting - |Bullet vesting at the
25%everyyear | end of 3" year

5 years from the
date of vesting

5 years from the
date of vesting

Exercise period

Grant date September 08, 2017 September
onwards 08, 2017 Onwards
Grant/ exercise price (X per share) 150.80 to 178.30 10.00
Market price on the date of granting of Options/| BSE - 147.70 to B8SE-147.70to
176.40 176.40
NSE-147.10to NSE - 147.10 to
RSUs (X per share) 176.50 176.50
Method of settlement Equity Equity

ii) Movement of Options and RSUs granted are below:

The following table illustrates the number and weighted average exercise prices of, and movements in, Options and RSUs during the current year:

As at March 31, 2025

No. of Options

Weighted average
exercise price

(% per share)

No. of RSUs

Weighted average
exercise price
(% per share)

Outstanding at the beginning of the financial = =
Transfer pursuant to Composite Scheme 3,88,363 164.23 84,976 10.00
Granted during the financial year

{1,79,903) 177.56 (6,070) 10.00

Exercised during the financial year®

Lapsed during the financial year (22,509) 178.30 -

Outstanding at the end of the financial year 1,85,951 178.30 78,906 10.00
Unvested at the end of the financial year - -

Exercisable at the end of the financial year 1,85,951 177.98 78,906 10.00

AThe weighted average share price at the date of exercise of these Options and RSUs was %310.04 per share and ¥240.75 per share respectively.
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1l. Aditya Birla Fashion and Retall LimIted Employee Stock Option Scheme 2019

On July 26, 2019, the ion and ion Ce i and the Board of Directors ("Board") of ABFRL, approved [ntroduction of Employee Stock Option Scheme, viz. Aditya
Birla Fashion and Retall Limited Employee Stack Option Scheme 2019 {*Scheme 2019"), for issue of Stock Options in the form of Options (“Options”} and/or Reslricted Stock Unlts
{"RSUs"] to the identified employees.

Pursuant to the approved Scheme of arrangement between Company and ABFRL, the employees of the Madura undertaking continue to be entitled to ESOPs issued by ABFRL

1) Details of the grants under Scheme 2019 are as below:

Options RS
No, of Optlons/ RSUs 2,174,950 565,591
Method of accounting Falr value Fair value
Vesting plan Graded ard Bulet vesting | Bullet vesting at the end of 3™
over/fat theendof 210 3 year
years
Exerclse period 5 years from the date of 5 years from the date of vesting
vesting
Grant date December Decemnber
02, 2019 Onwards 02, 2019 Onwards
Exercise price { per share} 164.10to 330,75 1000
Market price on the dale of granting of Options/ RSUs (X per BSE-163.8510 33800 BSE - 163,85 to 338,00
share) NSE - 163 80 to 337.55 NSE - 163.80 to 337.55
Method of settlernent Equity Equity

i) Movement of Options and RSUs granted are below:
The following table lllustrates the number and weighted average exercise prices of, and movements in, share options and RSUs during the year

As at March 31, 2025
No. of Options Weighted average exercise price No. of RSUS Weighted a:::“ exercise
(% per share) & per share}

Outstanding st the beginning of the financlal year - o - =
Transfer pursuant to Composite Scheme 1,478,113 209,50 247,625 10.00
Granted during the financlal - - -

{147,897) 188 40 [BrE2) 10.00

{117,893 220.28 - -

1.112.333 217.76 182,804 10.00

Linvested at the end of the flnanclal year 130,324 » 77,779
Exercisable at the end of the financlal year 1,081,999 211.98 105,025 10.00

AThe weighted average share price at the date of exercise of these Optlons was X294,22 per share and RSU was X311.06 per share.

The weighted average remalning contractual |Ife for the share Options and RSUs outstanding as at March 31, 2025 Is 3 years.

). Aditya Birla Fashion and Retall Umited Stock Appreciation Rights Scheme 2019

On February 04, 2019, the NRC and the Board of ABFRL, at thelr respective meetings had approved the “Aditya Birla Fashlon and Retail Limited Stock Appreclation Rights Scheme
2019" {“SARs Scheme 2019”), to grant Stock Appreciation Rights {SAR) in the form of “Option SARs” and "RSU SARs”, from time to time, to the eligible employees (as defined In the

SARs Scheme 2019),

Pursuant to the approved Scheme of arrangement between Company and ABFAL, the employees of the Madura undertaking continue to be entitled to SARs Issued by ABFAL,

1} The details of the Plan are a1 below:
Gption skis RS0 UARs
No. of SARs 1,326,879 619,164
Method of accounting Fair value Falr value
Vesting plan May 16, 2019 onwards and
graded vesting over 2to 3 |Bullet vesting at the end of 3 years
years
Exercise period 3 years from the date of 3 years from the date of vesting
vesting

Grant date May 15, 2019 Onwards May 15, 2019 Onwards
Grant price {X per share) 178.30to 330,75 10.00
Market price on the date of granting of SARs (R per share) BSE - 192,45 to 338.00 BSE - 192,45 to 338.00

NSE - 192.80 to 337.55 NSE - 192,80 to 337,55
Methad of settlement Cash Cash

ii) Movement of SARs granted are below:
The followlng table lllustrates the number and welghted average exercise prices of, and movements in, Option SARs during the year:

A3 at March 31, 2025
No. of Option SARs ‘Weighted average exerclse price No. of RSU SARs Weighted average exerclse
(R per share) price
(R per share}
Cutstanding at the beginning of nancial year - - - -
Transfer pursuant to Composlte Scheme 1,101,332 JBLIO 540,391 10.00
Granted during the financial year . =!
{161,531} 216.09 (50,573 10.00
s FEEE iz0.633)]
730,578 238.26 469,179 10.00
316,305 248,206
Exercizabile at the end of the financial 402,274 228.06] 220,973 10.00

AThe settlement happens net of exercise price and the weighted average share price at the date of exercise of these Optlon SAR and RSUs was X318.58 per share and 318,04 per
share respectively.

The welghted average remalning contractual life for SAR options outstanding as at March 31, 2025 [s 2 years and for SAR RSUs outstanding as at March 31, 2025, Is 3 years.
The expected life of the Share Options, RSUs and SARs is based on historical data and current expectatlons, and Is not necessarily Indicative of exerclse patterns that may occur. The

expected volatllity reflects the assumption that the historlcal volatillty over a period simllar to the life of the Share Options, RSUs and $ARs |s indicative of future trends, which may
nol necessarily be the actual outcome.
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Il. Aditya Birla Fashion and Retail Limited Stock Appreciation Rights Scheme 2024
On August 04, 2024, the NRC and the Board of ABFRL, at their respective meetings had approved the “Aditya Birla Fashion and Retail Limited Stock
Appreciation Rights Scheme 2024” (“SARs Scheme 2024”), to grant Stock Appreciation Rights (SARs) in the form of “Option SARs” and “RSU SARs”,
from time to time, to the eligible employees {as defined in the SARs Scheme 2024).

Pursuant to the approved Scheme of arrangement between Company and ABFRL, the employees of the Madura undertaking continue to be entitled

to SARs issued by ABFRL.

i) The details of the Plan are as below:

Exercise period

Grant date
Grant price (X per share)
Market price on the date of granting of SARs (X per

share)
Method of settlement

Option SARs RSU SARs
No. of SARs 18,13,089 5,78,610
Method of accounting Fair value Fair value
Vesting plan

Graded vesting over 2 to 3
years

3 years from the date of
vesting

August 07, 2024 onwards

248.55 to 318.90

BSE - 242.15 to 323.90
NSE - 242.30 to 323.05
Cash

Bullet Vesting at the end of
2 to 3 years

3 years from the date of
vesting

August 07, 2024 Onwards

10.00

BSE - 242.15 to 323.90
NSE - 242.30 to 323.05
Cash

ii) Movement of SARs granted

The following table illustrates the number and weighted average exercise prices of, and movements in, SARs during the year:

As at March 31, 2025
No. of Option SARs Weighted average exercise | No. of RSU SARs | Weighted average
price exercise price
(X per share) (X per share)
Option SARs
Outstanding at the beginning of the financial year - -
Granted during the financial year 18,13,089 317.93 5,78,610 10.00
Exercised during the financial year® - - s
Lapsed during the financial year (64,534) 318.90 {16,720) 10.00
Outstanding at the end of the financial year 17,48,555 318.90 5,61,890 10.00
Unvested at the end of the financial year 17,48,555 318.90 5,61,890 10.00
Exercisable at the end of the financial year - . - -
AThe settlement happens net of exercise price.
iii) The following table lists the inputs to the model used for SARs issued during the year:
Options RSUs
Expected dividend yield (%) Nil Nil
Expected volatility (%) 36.62 10 40.35 36.67t043.92
Risk-free interest rate (%) 6.77 t0 6.94 6.82 10 6.97
Weighted average fair value per SAR (X) 71.73 t0 120.71 211.55to 271.34

Model used

Binomial model

Binomial model

The weighted average remaining contractual life for the SAR Options and SAR RSUs outstanding as at March 31, 2025, is 3 years.
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NOTE - 43
COMMITMENTS AND CONTINGENCIES

a) Leases

Lease commitments as lessee

The Group has entered into agreements for taking on lease certain land/residential/ office/ store premises, warehouses, factories, property, plant and
equipment on lease and licence basis. The lease term is for periods ranging from 3 to 21 years, with escalation clauses in the lease agreements. Consistent
with Industry practice, the Group has contracts which have fixed rentals or variabie rentals based on a percentage of sales in the stores, or a combination of
both.

Exp / Income recognised in the C lidated St t of Profit and Loss
Xin Crore
Period ended
March 31, 2025
Other income
Gain on termination of right-of-use assets (Including exceptional item) 8.93
Rent
Expense relating to short-term leases 18.06
Expense relating to leases of low value assets -
Variabie rent* 746.64
Rent concession £
Finance cost
Interest expense on lease liabilities 187.74
Depreciation and amortisation expenses
Depreciation on right-of-use assets 499.06
Other expenses
Processing charges 32.65
Sublease payments received {not shown separately in the Consolidated 88.57
Statement of Profit and Loss)
* The variable rent varies basis percentage of Net Sales Value (NSV) at the lease premises.
Contractual maturities of lease liabilities
The below table provides details regarding the contractual maturities of lease liabilities on undiscounted basis:
Xin Crore
As at
March 31, 2025
Within one year 566.20
After one year but not more than five years 1,188.20
More than five years 367.22
Total 2,121.62

The initial non-cancellable period of the lease agreement pertaining to stores are up to 3 years, beyond which there is an option for the Group to continue the
lease, which the Group expects to continue for a period of 2 years after the initial non-cancellable period, accordingly 5 years has been considered as the
lease term. Post such period, the Group has the option to exit the lease by giving a notice period and the Group assesses its intention to continue considering
location and other economic factors associated with the lease arrangement.

Total cash outflow for leases for the year ended March 31, 2025 is  1,494.23 Crore.

In accordance with its capital expenditure strategy, the Demerged Company engaged in a sale and leaseback transaction involving certain assets, including
furniture and fixtures, and office equipment, pertaining to the Demerged undertaking. These assets and liabilities were assumed as part of the Business
Combination (Refer Note: 48). The lease agreement spans a duration of 4-S years, and the transaction has been recorded as right-of-use assets with
corresponding lease liabilities.

Lease commitments for leases not considered in ement of lease liabilities
X in Crore
" Asat
TS March 31, 2025
Lease commitment for short-term leases 0.95
Lease commitment for leases of low value assets =
Total 0.95

Variable lease payments
Some property leases contain variable payment terms that are linked to sales generated from a store. For certain individual store, up to 100% of lease
payment are on the basis of variable payment terms. Variable payment terms are used for a variety of reasons, including minimising the fixed cost base for
newly established stores. Variable [ease payments that depend on sales are recognised in profit or loss in the period in which the condition that triggers those
payments occur.

% in Crore

Particulars March 31, 2025

Increase/ (Decrease) in sales Increase by 5% Decrease by 5%
Rent 37.33 (37.33)
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b) Capital commitments
X in Crore
As at
March 31, 2025

Estimated amount of contracts remaining to be executed on capital account and net provided for (net of 42,37
advances)
Total 42.37

Note: The Group has obtained licenses from the Office of the Joint Director General of Foreign Trade, Vishakapatnam under the Export
Promotion of Capital Goods (EPCG) scheme which allows the Company to import capital goods free of customs duty. The scheme requires
the Company to achieve an export obligation equal to 6 times the amount of customs duty saved within a period of next 6 years. The
Company has imported equipment during the current year under the Scheme and has availed a cumulative customs duty benefit of X 7.12
Cr. Company has determined that it would meet the export obligation commitment within the period specified.

c) Other commitments
As at March 31, 2025, the Group has committed to provide financial support to Aditya Birla Garments Limited to enable them to meet
their commitments within a period of next 12 months.
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NOTE - 44
CONTINGENT LIABILITIES NOT PROVIDED FOR
X in Crore
As at
March 31, 2025
Claims against the Group not acknowledged as debts
Commercial taxes 0.10
Excise duty 0.50
Customs duty 10.67
Textile committee cess 0.75
Others* 2.71
Total 14.73

* Pertains to claims made by third parties, pending settlement which are considered not tenable.

The Group's pending litigations comprise of claims against the Group primarily for excise duty, comprising various cases demanding duty on reversal of
CENVAT credit on sale of capital goods and for commercial taxes, comprising various cases in respect of short fall in submission of Forms F, H, | and C,
disallowance of input credit, etc.

The Group has reviewed all its pending litigations and proceedings, and has adequately provided for where provisions are required and disclosed the
contingent liabilities in its standalone financial statements where financial outflow is not probable. The Group does not expect the outcome of these
proceedings to have a materially adverse effect on its consolidated financial statements. In respect of litigations, where the management’s assessment of
a financial outflow is probable, the Group has a provision of % 50.02 Crore as at March 31, 2025 (Refer Note: 29).

The Group has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. The Company has made provision as
required under the accounting standards for material foreseeable losses on derivative contracts as at March 31, 2025.

Note :- As per the approved Composite Scheme of Arrangement, the Group has assumed contingent liabilities specifically related to the Madura division
of the Demerged Company.

l::@:
TLPIN ARCST363
&, 'S
_.-,,;""" 304026¢ /£30000% %




Aditya Birla Lifestyle Brands Limited
Notes to the consolidated financial statements for the period ended March 31, 2025

NOTE - 45
RELATED PARTY TRANSACTIONS

Names of related parties and related party relationship with whom transactions have taken place:

Name of related parties
Holding Company
Aditya Birla Fashion and Retail Limited (till March 26, 2025)*

Parties under common control
Aditya Birla Fashion and Retail Limited (with effect from March 27, 2025)

Fellow Subsidiaries (till March 26, 2025) and subsidiaries of parties under common control {with effect from March 27, 2025)
Finesse International Design Private Limited

Indivinity Clothing Retail Private Limited

Sabyasachi Calcutta LLP

Jaypore E-Commerce Private Limited

House of Masaba Lifestyle Private Limited

Key Management Personnel (“KMP”) and Directors
Mr. Ashish Dikshit- Non-Executive Director with effect from April 09, 2024

Mr. Jagdish Bajaj- Non-Executive Director with effect from April 09, 2024
Mr. Anil Malik- Non-Executive Director with effect from April 09, 2024
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The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

%in Crore
Period ended
March 31, 2025
Holdi d
sl KMP and Other related
. Relative of KMP arties
Subsidiaries P
Sale of goods 200.12 - -
Reimbursement of expenses recovered from 0.29 - -
Purchase of goods 2.65 -
Reimbursement of expenses paid to 121.43 -
Production services given 11.21 -
Transfer of Post-employment liabilities 0.86 - =
Balances outstanding
X in Crore
As at March 31, 2025
Ho::::::;nd KMP and Other related
S Relative of KMP parties
Subsidiaries
Amounts owed to related parties 7.12 - -
Amounts owed by related parties 147.70 - -

Note:

(a) The above amounts are classified as trade receivables and trade payables (Refer Notes: 15 and 27 respectively).

(b) No amounts in respect of the related parties have been written off/ back during the year.

(c)Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Amount owed
to and by related parties are unsecured and interest free and settlement occurs in cash. There have been no guarantees received or provided
for any related party receivables or payables. For the year ended March 31, 2025, the Group has not recorded any impairment of receivables
relating to amounts owed by related parties. This assessment is undertaken each financial year through examining the financial position of the
related party and the market in which the related party operates.

(d) Also refer note 48 for disclosure ordering to transfer Madura undertaking from Aditya Birla Fashion and Retail Limited pursuant to a scheme
of arrangement.

(e) For the year ended March 31, 2025, the remuneration for Key Managerial Personnel (KMP) has been paid by Aditya Birla Fashion and Retail
Limited (‘ABFRL') and allocated to the Madura division on an overall basis. Additionally, KMP are entitled to Employee Stock Options (ESOPs),
Stock Appreciation Rights (SARs), and Restricted Stock Units (RSUs) issued by ABFRL.

* Pursuant to approval of Scheme by NCLT, shares held by Aditya Birla Fashion and Retail Limited in the Company are deemed to be cancelled.
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KMPs interests in the Employee Stock Options, RSUs and SARs

: Exercise As at
Scheme Grant date Expiry date price (%) March 31, 2025
Number
outstanding
Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2017
Options - Tranche 1 September 08, 2017 September 07, 2026 178.30 112,548
Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2019
Options - Tranche 1 December 02, 2019 December 01,2028  225.25 375,000
Options - Tranche 3 January 21, 2021 January 20,2027  173.55 260,059
Options - Tranche 4 August 05, 2022 August 03,2030  275.10 31,096
O e September 20, 2022 September 18, 2030 330.75 171,023
Aditya Birla Fashion and Retail Limited Stock Appreciation Scheme 2019
Options - Tranche 2 August 18, 2021 August 17,2027  206.35 37,878
Options - Tranche 4 November 03, 2021 November 03,2027  288.10 170,448
Aditya Birla Fashion and Retail Limited Stock Appreciation Scheme 2024
Options - Tranche 1 August 7, 2024 August 7, 2029 3189 406,036
Options - Tranche 2 February 27, 2025 February 27, 2031 248.55 246,340
Total 1,810,428
Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2017
RSUs - Tranche 1 September 08, 2017 September 07, 2025 10.00 91,048
Aditya Birla Fashion and Retail Limited Employee Stock Option Scheme 2019
RSUs - Tranche 1 December 02, 2019 December 01, 2027 10.00 113,065
RSUs - Tranche 4 August 05, 2022 August 03, 2030 10.00 9,921
RSUs - Tranche 5 September 20,2022 September 18,2030 10.00 54,563
Aditya Birla Fashion and Retail Limited Stock Appreciation Scheme 2019
RSUs - Tranche 2 August 18, 2021 August 17, 2027 10.00 12,563
RSUs - Tranche 4 November 03, 2021 November 03, 2027 10.00 56,533
Aditya Birla Fashion and Retail Limited Stock Appreciation Scheme 2024
RSUs - Tranche 1 August 7, 2024 August 7, 2029 10.00 61,329
RSUs - Tranche 2 February 27, 2025 February 27, 2031 10.00 61,329

Total

460,351
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NOTE - 46
FINANCIAL INSTRUMENTS: FAIR VALUE, RISK MANAGEMENT OBJECTIVES AND POLICIES

A. Accounting classHication and falr values

The carrying value and fair value of financial instruments by categories as at March 31, 2025 are as follows:

As at March 31, 2025
RinCrore
FVTPL FVTOCI Amortised cost* Total carrying Falr value
value Level 1 Level 2 Level 3
Financlal assets
Investments {Refer Notes - 6b) 117.18 - - 117.18 117.18 - .
Loans {Refer Notes - 7 and 13} . 6.22 6.22 - - -
Security deposits (Refer Notes - 8 and 14) - 276.98 276.88 & - -
Trade receivables (Refer Note - 15) - 1,322.05 1,322.05 - -
Cash and cash equivalents {Refer Note - 16) - 53.06 53.06 - - -
Bank balance other than the cash and cash equivalents {Refer Note - - B 0.59 0.59 - - -
17)
Other flnancial assets {Refer Notes - 9 and 18) - - 280.83 280.83 - - -
Total 117.18 - 1,939.63 2‘055.81 117.18 > -
Financlal llabllities
Non-current borrowings (Refer Note - 22) - - 77.44 77.44 = ¥
Current borrowings (Refer Note - 26) - - 874.75 874.75 - -
Deposits 524.85 524.85 . - -
Trade payables (Refer Note - 27) - - 2,121.32 2,121.32 - - -
Other financial liabilities (Refer Notes - 23 and 28) - - 660.48 660.48 = -
Derivative contracts (Refer Note - 28) 4.96 - - 4.96 . 4.96 -
Total 4.96 - 4,258.84 4,263.80 - 4.96 S

* Carrying value of financial instruments measured at amortised cost equals to the fair va

Key Inputs for level 1 and 3 falr valuation technlques

a) Derivative contracts:

i) Forward contracts: Fair value of forward foreign exchange contracts is determined using forward exchange rates as provided by banks to the Group

lue.

(level 2). Forward contracts were entered into by ABFRL, prior to demerger, to hedge against risk of fluctuations in foreign exchange rates on financial assets and liabilities relating to Madura
division. Accordingly the forward contracts have been transferred to the Group, pursuant to the demerger.

b} Investment:

i) Quoted investments: Valuation has been done based on market value of the investment i.e. fair value (level 1)
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B. Risk management objectives and policies

The Group's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Group’s
operations, The Group’s principal financial assets include trade and other receivables and cash and cash equivalents that arise directly from its operations.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management of these risks. It is the Group’s policy that no trading in derivatives for
speculative purposes may be undertaken. The Board of Directors review and agree policies for managing each of these risks, which are summarised below:
a) Market risk

Market risk is the risk that the fair vaiue of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and price risk.

i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the market interest rates. The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s debt obligations with floating interest rates.

The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. As at March 31, 2025, approximately 58% of the Group’s borrowings are at a fixed
rate of interest.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings taken at floating rates. With all other variables held constant,
the Group'’s profit/ {loss) before tax is affected through the impact on floating rate borrowings, as follows:

Rin Crore
Asat
March 31, 2025
Percentage change (%) 0.50% Bl
increase decrease
Increase/ {decrease) In Profit/ loss before tax (2.08) 2.08
Increase/ [decrease) in Profit/ loss after tax (1.56) 1.56

The assumed movement in interest rates for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than in the prior years.

1) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Group’s operating activities denominated in foreign currency.

The Group manages foreign currency risk by hedging its transactions using foreign currency forward contracts. The foreign exchange forward contracts are not designated as cash flow hedges, and are
entered into for periods consistent with foreign currency exposure of the underlying transactions, generally from 2 to 6 months. As at March 31, 2025, the Group has not hedged its receivables in foreign
currency and has hedged 98% of its payables in foreign currency.

The following table provide the details of forward contracts outstanding at the consolidated Balance Sheet date:

As at March 31, 2025
Foreign
Currency currency X In Crore
in Crore
uUsD 497 433.08
Forward contracts to buy
{Hedge of payables) EURO 0.01 0.63

T
\‘;.\\50 =
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The details of unhedged foreign currency exposure as at the Consolidated Balance Sheet date are as follows:

As at March 31, 2025
Foreign
Currency currency Xin Crore
in Crore
Trade payables (net of advances) EURO 0.05 4.68
GBP 0.01 0.55
AUD 0.00 0.02
Trade receivables usb 0.10 9.64
EURO 0.06 5.96
GBP 0.09 8.12
HKD 0.03 2.32
Bank batances CNY 0.03 0.33
BDT 0.18 0.12

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in foreign currencies, with all other variables held constant. The impact on the Group’s Profit/ loss before tax is due to
changes in the foreign currency rate is as below.

Asat
March 31, 2025
0.50% 0.50%
increase decrease
Percentage change {%)
Increase/ [decrease) in Profit/ loss before tax 0.11 (0.11)
Increase/ {decrease) in Profit/ loss after tax 0.08 {0.08)

b} Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. To manage this, the Group periodically assesses financial
reliability of customers and other counterparties, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of financial assets. Individual risk
limits are set and periodically reviewed on the basis of such information. Credit risk from balances with banks and financial institutions is managed by the Group’s treasury department in accordance
with the Group’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty.

The Group only deals with parties which has good credit rating given by external rating agencies or based on the Group’s internal assessment.

Financial assets are written off when there is no reasonable expectations of recovery, such as a debtor failing to engage in a repayment plan with the Group. Where loans or receivables have been
written off, the Group continues to engage in enforcement activity to attempt to recover the receivable dues where recoveries are made, these are recognised as income in the Consolidated Statement
of Profit and Loss.

The Group is exposed to credit risk from its operating activities {primarily trade receivables and security deposits).

Trade receivables

Customer credit risk is managed by each business unit, subject to the Group’s established policy, procedures and control relating to customer credit risk management. Credit quality of a customer is
assessed, and individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored. As at March 31, 2025, the Group has 24 customers that
owed the Group more than X 5.00 Crore each and account for approximately 75% of all the receivables outstanding, There are 158 customers with balances greater than X 0.50 Crore each and account
for approximately 12% of the total amounts receivable.

An impairment analysis is performed at each reporting date on the basis of sales channel. In addition, a large number of minor receivables are grouped into homogeneous groups and assessed for
impairment collectively. The calculation is based on losses from historical data.

The Group’s maximum exposure to credit risk for the components of the Consolidated Balance Sheet as at March 31, 2025, is the carrying amount as provided in Note - 15.
Credit risk from balances with banks is managed by the Company's treasury department in accordance with the Group's policy. Investments of surplus funds are made only with approved counterparties

and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Group's Board of Directors on an annual basis. The limits are set to minimize the concentration of
risks and therefore mitigate financial loss through counterparty's potential failure to make payments.
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] Liquidity risk
The Group monitors its risk of shortage of funds. The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts, bank loans, debentures,

preference shares and commercial papers. Approximately, 92% of the Group’s debt will mature in less than one year based on the carrying value of borrowings reflected in the financial statements. The
Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Group has access to various sources of funding.

The below tables summarises the maturity profile of the Group’s financial liabilities based on contractual payments.

As at March 31, 2025

%in Crore

Lessthan 1year | 1to5years Mo S Total
years

Borrowings* 920.80 84.59 - 1,005.39
Lease liabilities 566.20 1,188.20 367.22 2,121.62
Other financial liabilities 197.93 236.76 911.76 1,346.45
Deposits 250.55 274.30 = 524.85
Trade pavables 2,121.32 - - 2,121.32
Total 4,056.80 1,783.85 1,278.98 7,119.63

*Includes interest
Excessive risk concentratlon
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that would cause their ability to

meet contractual obligations, to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Group’s performance to developments
affecting a particular industry.

The Group is leader in apparels in the country and has a diversified portfolio of brands.
d) Price risk
The Company invests in debt mutual fund schemes of leading fund houses. Such investments are susceptible to market price risks that arise malnly from changes in interest rate which may impact the

return and value of such investments. However, given the relatively short tenure of underlying portfolio of the mutual fund schemes in which the Company has invested, such price risk is not significant.

The sensitivity analysis has prepared by the Management is based on the financial assets and financial liabilities held at March 31, 2025,
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Aditya Birla Lifestyle Brands Limited
Notes to the ¢ lidated financial for the period ended March 31, 2025

NOTE - 47
CAPITAL MANAGEMENT

The Group’s objective, when managing capital is to ensure the going concern operation and to maintain an efficient capital structure to reduce the cost of capital, support the corporate strategy and meet shareholder’s expectations. The
policy of the Group is to borrow funds through banks/ financial institutions supported by committed borrowing facilities to meet anticipated funding requirements. The Group manages its capital structure and makes adjustments in the
light of changes in economic conditions and the requirement of financial markets

The capital structure is governed by policies approved by the Board of Directors, and is monitored by various metrics, Funding requirements are reviewed periodically with any debt issuances.

The following table summarises the capital of the Company (debts excludes lease liabilities):
Xin Crore
Asat
March 31,
2025

Short-term debts {including current maturities of long-term borrowings) 874.75
Long-term debts 77.44
Total borrowings 952.19

Equity (Including Share Suspense) 1,276.53

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings
During the year, the Company has not defaulted on any loans payable, and there have been no breach of any financial covenants attached ta the borrowings

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2025,

Note 48: Business Combination

DEMERGER OF MADURA FASHION & LIFESTYLE BUSINESS {“MFL BUSINESS")

The Board at its meeting held on April 19, 2024, subject to necessary approvals, considered and approved the demerger of the Madura Fashion and Lifestyle {'"MFL') Business under a Scheme of Arrangement between Aditya Birla Fashion
and Retail {'Demerged Company') and Aditya Birla Lifestyle Brands Limited {'Resulting Company'). The Scheme provided for demerger, transfer, and vesting of the MFL Business from the Demerged Company to the Resulting Company on a
going concern basis, with the Resulting Company issuing equity shares to the equity shareholders of the Demerged Company as a consideration. The demerger was executed through an NCLT scheme of arrangement. The Scheme provided
that all shareholders of the demerged company will hold identical shareholdings in both the companies, post the demerger.

Pursuant to the NCLT's directions, a meeting of the equity shareholders of the Demerged Company was conducted on January 21, 2025, and the Scheme was approved by the requisite majority of equity shareholders. The Demerged
Company and the Resulting Company filed a joint petition with the Hon’ble NCLT on January 25, 2025. The Scheme received sanction from the Hon'ble NCLT on March 27, 2025, and a certified copy of the order was received on April 22,
2025 {“Order”). Subsequently, the Demerged and Resulting Company filed the certified copy of the Order and the Scheme with the Registrar of Companies, Mumbai, making the Scheme effective from May 1, 2025. The Record Date was
set for May 22, 2025

Management has evaluated that Promoter along with other promoter group companies (together referred to as ‘Promoters’) of the demerged company have de-facto control over the MFL division, both before and after the demerger, on
account of the factors described below:

1.The Company is a wholly owned subsidiary of Aditya Birla Fashion and Retail Limited {'ABFRL’) on the date of transfer;

2.Total cumulative shareholding of the Promoters relative to the size and dispersion of holding of other shareholders;

3. Post issue of shares by the Company to the existing shareholders of the Demerged Company, there would be no potential voting rights other than the equity shares. Further, none of the other shareholders would have any contractual
or legal veto rights.

Basis above, the Management has determined that acquisition of MFL division shall be accounted in the books of the Company as a common control capital reorganisation by applying the principles prescribed in Appendix C of Ind AS 103,
Business combinations of entities under common control, at the respective book values of assets and liabilities as recorded in the books of ABFRL,

The Company was incorporated on April 9, 2024. However, the approved Scheme provides for an appointed date of April 1, 2024. Accordingly, the Management has given effect to the acquisition of MFL business with effect from the
appointed date of April 1, 2024.
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Details of assets and liabilities taken over are as follows:

Acquired pursuant
to Composite Scheme S Gor
Assets
Non-Current Assets
Property, plant and equipment - 504.09
Capital work-in-progress 56.75
Goodwill 692.05
Other intangible assets 552.40
Right to use 1,496.18
Financial assets
{i) Loans 041
(ii) Security deposits 180.43
{ill) Other financial assets 198.48
Deferred tax assets (net) 152.64
Non-current tax assets (net) 11.21
Other non-current assets 42.72
Total - Non-current assets 3,887.36
Current assets
Inventories 2,201.37
Financial assets
(i} Current Investments 361.75
{ii) Loans 7.50
(iii) Security deposits 70.66
{iv) Trade receivables 947.94
{v) Cash and cash equivalent 132.35
{vi) Bank balance other than above 0.16
{vii) Other financial assets 79.17
Other current assets 665.60
Total - Current assets 4,466.50
TOTAL - ASSETS - A 8,353.86
Non-current llabilities
Financial liabilities
(i} Borrowings 60.03
(ii) Deposits 261.02
{iii) Lease liability 1,408.17
(iv) Other financial liabilities 508.37
Provisions 7.66
Other non-current liabilities 23.27
Total - Non-current liabilities 2,268.52
Current [labilities
Financial liabilities
(i} Borrowings 1,345.50
(ii} Trade payables
Total outstanding dues of micro enterprises and small enterprises 65.05
Total outstanding dues of creditors other than micro enterprises
and small enterprises 1,891.31
{iii) Deposits 261.02
(iv) Lease liability 496.13
Other financial liabilities 119.72
Provisions 129.04
Other current liabilities 558.89
Total - Current liabilities 4,866.66
|
Total - Liabilities - B 7,135.18
|
Net Assets - C (A-B) 1,218.68

Against the net assets of X 1,218.68 Crore, the Company has created share suspense and share based payment reserve of %1,220.26 crore and %40.00
Crore respectively and the balance of %(41.58) Crore has been recognised as Capital reserve.
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NOTE - 49
GROUP INFORMATION

The consolidated financial statements of the Group include subsidiary listed in the table below:

Name of the entity Relationship with Countryof  Principal Activities Proportion of ownership interest and
Company incorporation voting power held by Parent
As at
March 31, 2025
Aditya Birla Garments Limited Subsidiary India N.Ian.ufac'tunng gne 100.00%
distribution
NOTE - 50
ADDITIONAL INFORMATION REQUIRED UNDER SCHEDULE IIl OF THE COMPANIES ACT, 2013
Year ended March 31, 2025
g Share i ]
. Net assets i.e. total assets minus total - Share in other comprehensive " '? to.ta
Name of the entity ] Share in profit/ {loss) N comprehensive income/
liabilities income/ {loss) {OCI)
(loss}
As % of Xin As % of Zin As % of Xin As % of Xin
consolidated net Crore consolidated Crore consolidated OCI Crore TCI Crore
assets profit/ (loss)

Parent

Aditya Birla Lifestyle Brands Limited 101.36% 1,293.90 115.78% 69.00 97.74% (3.22) 116.82% 65.78
Subsidiaries

Aditya Birla Garments Limited 1.38% 17.56 -15.89% (9.47) 2.26% (0.07) -16.94% (9.54)

Adjustments arising out of consolidation -2.74% {34.95) 0.12% 0.07 0.00% - 0.12% 0.07

Total 100.00% 1,276.53 100.00% 59.60 100.00% (3.29) 100.00% 56.31
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Note 51: Summary of other accounting policies

(a)

(b)

Fair value measurements and hierarchy

The Group measures financial instruments, such as investments (other than equity investments in subsidiaries) and
derivatives at fair value at each Consolidated Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

(a) Inthe principal market for the asset or liability; or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use, or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances, and for which sufficient data are
available to measure the fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy based on its nature, characteristics and risks:

e Level 1-inputs are quoted (unadjusted) market prices in active markets for identical assets or liabilities that the
entity can access at the measurement date;

e Level 2 - valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable; and

e Level 3 - valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level of input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Foreign currencies

Transactions and balances:

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets
and liabilities denominated in foreign currency, remaining unsettled at the end of the year, are translated at the
closing exchange rates prevailing on the Consolidated Balance Sheet date.

Exchange differences arising on settlement or translation of monetary items are recognised in the Consolidated
Statement of Profit and Loss.

Non-monetary items carried at fair value that are denominated in foreign currencies are retr
prevailing at the date when the fair value was determined. Non-monetary |tems that ar
historical cost in a foreign currency are not retranslated. Th i
items measured at fair value is treated in line with the rec
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Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

(c)

(d)

(e)

the item (i.e. translation differences on items whose fair value gain or loss is recognised in Other Comprehensive
Income (OCl) or the Consolidated Statement of Profit and Loss are also reclassified in OCI or the Consolidated
Statement of Profit and Loss, respectively).

Government grants

Government grants are recognised where there is a reasonable assurance that the grant will be received and all
attached conditions will be complied with:

e When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods
that the related costs, for which it is intended to compensate, are expensed.

e When the grant relates to an asset, it is recognised as income in Statement of Profit and Loss in equal amounts
over the expected useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, at a below-market rate of
interest, the effect of this favourable interest is treated as a government grant. The loan or assistance is initially
recognised and measured at fair value, and the government grant is measured as the difference between the
proceeds received and the initial carrying value of the loan. The loan is subsequently measured as per the accounting
policies applicable to financial liabilities.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use are capitalised as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur in the Consolidated Statement of Profit and
Loss.

Borrowing cost includes interest and other costs incurred in connection with the arrangement of borrowings.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the interest costs.

Taxes
Current tax

The Income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted at the reporting date in india.

The management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when he deferred tax liability
arises from the initial recognition of goodwill or an asset or a liability in a transac{ r}\tha’ﬁs nat‘a business

combination and, at the time of the transaction, affects neither the accounting profit ngrt & taxable’ pcqﬂt or loss.
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(f)

be available against which the deductible temporary differences and the carry forward of unused tax credits and
unused tax losses can be utilised, except when the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or a liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor the taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted
at the reporting date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The Group had adopted the new tax regime as per Section 115BAA of the Income Tax Act, 1961, as introduced by
the Taxation Laws (Amendment) Ordinance, 2019.

Current tax and deferred tax relating to items recognised outside the Consolidated Statement of Profit and Loss are
recognised outside the Consolidated Statement of Profit and Loss (either in OCl or in equity). Current tax and
deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Property, plant and equipment

Freehold land is carried at historical cost. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Property, plant and equipment is stated at cost net of accumulated depreciation and
accumulated impairment losses, if any. Cost includes borrowing costs for long-term construction projects, if the
recognition criteria is met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group, and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is de-
recognised when replaced. All other repairs and maintenance are charged to the Consolidated Statement of Profit
and Loss, during the reporting period in which they are incurred.

Capital work-in-progress is stated at cost net of accumulated impairment losses, if any.
Based on managements’ assessment, items of property, plant and equipment individually costing less than five
thousand rupees, are depreciated within one year from the date the asset is ready to use or useful life of class of

asset to which these assets belong.

Gains or losses on disposal of property, plant and equipment are determined by comparing proceeds with carrying
amount. These are included in the Consolidated Statement of Profit and Loss within other gains/ losses.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.
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(s)

(h)

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Internally generated intangibles,
excluding capitalised development costs, are not capitalised and the related expenditure is reflected in the
Consolidated Statement of Profit and Loss, in the period in which the expenditure is incurred.

Intangible assets with finite life are amortised over the useful economic life and assessed for impairment, whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period and
changes if any, made on prospective basis. The amortisation expense on intangible assets with finite lives is
recognised in the Consolidated Statement of Profit and Loss.

Intangible assets with indefinite useful life are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is
made on a prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Consolidated Statement of Profit
and Loss when the asset is de-recognised.

Business combination and goodwiill

Business Combinations are accounted for using the acquisition method. Cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. Acquisition-related costs are recognised in Consolidated Statement of Profit
and Loss as incurred.

At the acquisition date, the identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured at their fair values. However, certain assets and liabilities i.e. deferred tax assets or
liabilities, assets or liabilities related to employee benefit arrangements, liabilities or equity instruments related to
share-based payment arrangements and assets or disposal groups that are classified as held for sale, acquired or
assumed in a business combination are measured as per the applicable Ind-AS.

Judgement is applied in determining the acquisition date and determining whether control is transferred from one
party to another. Control exists when the Group is exposed to or has rights to variable returns from its involvement
with the entity and has the ability to affect those returns through power over the entity. In assessing control,
potential voting rights are considered only if the rights are substantive.

At the acquisition date, goodwill on business combination is initially measured at cost, being the excess of the sum
of the consideration transferred, the amount recognised for any non-controlling interests in the acquiree, and the
fair value of the acquirer's previously held equity interest in the acquiree (if any) over the net identifiable assets
acquired and the liabilities assumed.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purposes of
impairment testing, goodwill acquired in a business combination is allocated to each of the Group's cash-generating
units that are expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units. //-—\\‘
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(i)

(i)

Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying amounts of its assets to determine whether
there is any indication of impairment based on internal/ external factors. An impairment loss, if any, is charged to
the Consolidated Statement of Profit and Loss in the year in which an asset is identified as impaired. An asset’s
recoverable amount is higher of an asset’s or cash-generating unit’s (CGUs) fair value less costs of disposal and its
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rates, that reflects current market assessment of the time value of money and the risks specific to
the asset for which estimates of future cash flows have not been adjusted. Recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount. Impairment losses are recognised in the
Consolidated Statement of Profit and Loss.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually as at reporting date.
If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro-rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in the Consolidated Statement of Profit and Loss.

Reversal of impairment losses, except on goodwill, is recorded when there is an indication that the impairment losses
recognised for the assets no longer exist or have decreased. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets and financial liabilities are recognised when a Group becomes a party to the contractual provisions
of the instruments.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables which do
not contain significant financing component are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities measured at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through the Consolidated
Statement of Profit and Loss are recognised immediately in the Consolidated Statement of Profit and Loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place are recognised on the trade date.

All recognized financial assets, are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets. For trade receivables, the Group applies the simplified
approach required by Ind AS 109, which requires expected lifetime credit losses to be recognized from initial
recognition of the receivables.
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For the purpose of subsequent measurement, financial instruments of the Group are classified in the following
categories:

(a) Non-derivative financial assets

(i)

(ii)

(i)

Financial assets at amortised cost

Financial asset is measured at amortised cost using Effective Interest Rate (EIR), if both the conditions
are met:

e The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Effective Interest Rate (EIR) method:

The EIR method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at Fair Value Through Profit or Loss (FVTPL). Interest income is recognised in the
Consolidated Statement of Profit and Loss and is included in the ‘Other income’ line item.

Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)
An instrument shall be measured at FVTOCI, if both of the following conditions are met:

e The objective of the business model is achieved by both collecting contractual cash flows and selling
financial assets; and
e The asset’s contractual cash flows represent Solely Payments of Principal and tnterest (SPPI).

Financial assets included within FVTOCI category are measured initially as well as at each reporting period
at fair value plus transaction cost. Fair value movements are recognised in other comprehensive income.
However, the Group recognises interest income, impairment losses and reversals and foreign exchange
gain/ (loss) in the Consolidated Statement of Profit and Loss. On de-recognition of the asset, cumulative
gain or loss previously recognised in OCl is reclassified from equity to the Consolidated Statement of Profit
and Loss.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial assets that do not meet the amortised cost criteria or FVTOCI criteria (refer above) are measured
at FVTPL. In addition, financial assets that meet the amortised cost criteria or the FVTOCI criteria but are

designated as at FVTPL are measured at FVTPL. /’\“‘E“ :§\
. .;}‘f"/ SN
(o meet tne
A financial asset that meets the amortised cost crlterla or financial assets! itﬁaft meet the FVTOC! criteria

may be designated as at FVTPL upon initial recogaition=i=such desngna oﬁ \ehmmates or 5|gn|f|cantly
reduces a measurement or recognition incop&isEERTH Weidearise from x easurlng assets’or liabilities
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(iv)

or recognising the gains and losses on them on different bases. The Group has not designated any debt
instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on re-measurement recognised in the Consolidated Statement of Profit and Loss. The net
gain or loss recognised in the Consolidated Statement of Profit and Loss incorporates any dividend or
interest earned on the financial asset and is included in the 'Other income' line item. Dividend on financial
assets at FVTPL is recognised when the Group’s right to receive the dividends is established, it is probable
that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be measured
reliably.

Equity investments

Equity investments are measured at fair value as per Ind AS 109. Equity instruments which are held for
trading are classified as at FVTPL. For all other equity instruments, the Group has an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Group makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable. If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to the Consolidated Statement of Profit and Loss, even on sale of investment. However, the
Group may transfer the cumulative gain or loss within equity.

Impairment of financial assets:

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Expected credit loss is the difference between all contractual cash flows that
are due to the Group in accordance with the contract and all the cash flows that the Group expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit adjusted
effective interest rate for purchased or originated credit-impaired financial assets).

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since
initial recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses. 12-month expected credit losses are portion of the lifetime expected
credit losses and represent the lifetime cash shortfalls that will result if default occurs within 12 months
after the reporting date and thus, are not cash shortfalis that are predicted over the next 12 months.

If the Group measured loss allowance for a financial instrument at lifetime expected credit loss mode!
in the previous period, but determines at the end of a reporting period that the credit risk has not
increased significantly since initial recognition due to improvement in credit quality as compared to the
previous period, the Group again measures the loss allowance based on 12-month expected credit
losses. When making the assessment of whether there has been a significant increase in credit risk since
initial recognition, the Group uses the change in the risk of a default occurring over the expected life of
the financial instrument instead of the change in the amount of expected credit losses. To make that
assessment, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost
or effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that results from




Aditya Birla Lifestyle Brands Limited
Notes to the Consolidated Financial Statements for the period ended March 31, 2025

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Group has used a practical expedient as permitted under Ind AS 109. This expected credit loss allowance
is computed based on a provision matrix, which takes into account historical credit loss experience and
adjusted for forward looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in OCl and is not
reduced from the carrying amount in the Consolidated Balance Sheet.

(b) Non-derivative financial liabilities

(i)

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

(1) Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in the Consolidated Statement of Profit and Loss on the purchase, sale,
issue or cancellation of the Group's own equity instruments.

(2) Compound financial instruments:

The component parts of compound financial instruments (convertible notes) issued by the Group
are classified separately as financial liabilities and equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Group's own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-convertible instruments. This amount is recognised as a liability on an
amortised cost basis using the effective interest method until extinguished upon conversion or at
the instrument's maturity date.

(3) Financial liabilities:

All financial liabilities are measured at amortised cost using the effective interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial et’-‘-dcxes not qualify for
derecognition or when the continuing involvement approach applies ria’r)cral guaréntee contracts
issued by the Group, and commitments issued by the Group to py; _JI;:IE a loan at below-market
interest rate are measured in accordance with the specific accounti g olicies set ¢ut below.
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Financial liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or
it is designated as at FVTPL.

A financial liability is classified as held for trading, if:

e It has been acquired or incurred principally for the purpose of selling or repurchasing it in the near
term; or

e On initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

e Itisaderivative that is not a financial guarantee contract or designated and effective as a hedging
instrument.

A financial liability other than a financial liability held for trading may, be designated as at FVTPL
upon initial recognition, if:

e Such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

e The financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment strategy, and information about the Group is
provided internally on that basis; or

e It forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits
the entire combined contracts to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in the Consolidated Statement of Profit and Loss.

However, financial liabilities that are not held-for-trading and are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create or
enlarge an accounting mismatch in the Consolidated Statement of Profit and Loss, in which case
these effects of changes in credit risk are recognised in the Consolidated Statement of Profit and
Loss. The remaining amount of change in the fair value of liability is always recognised in the
Consolidated Statement of Profit and Loss. Changes in fair value attributable to a financial liability's
credit risk that are recognised in other comprehensive income are reflected immediately in other
comprehensive income under other equity and are not subsequently reclassified to the
Consolidated Statement of Profit and Loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Group that
are designated by the Group as at fair value through profit or loss are recognised in the Consolidated

Statement of Profit and Loss.

Financial liabilities subsequently measured at amortised cost:

/;v
Financial liabilities that are not held-for-trading and are not design e’d(é at! VTP&-. are measured

at amortised cost at the end of subsequent accounting periods. T -5 rying amog_nts of financial
liabilities that are subsequently measured at amortised cost are d e; ined based 'on the effective
interest method. Interest expense that is not capitalised as part ofy a?\of an aSset is included in
the 'Finance costs' line item.
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The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

(ii) Loans and borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in the Consolidated Statement of Profit and Loss over the period
of borrowings using the EIR method. Fees paid on the establishment of loan facilities are recognised as the
transaction cost of the loan to the extent it is probable that some or all of the facility will be drawn down,
the fees are deferred until the draw down occurs. To the extent that there is no evidence that is probable
that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity and
amortised over the period of facility to which it relates.

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The
dividends on these preference shares are recognised in the Consolidated Statement of Profit and Loss as
‘Finance costs’.

(iii) Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of each reporting period.

e For foreign currency denominated financial assets measured at amortised cost and FVTPL, the
exchange differences are recognised in the Consolidated Statement of Profit and Loss, except for
those which are designated as hedging instruments in a hedging relationship.

e For the purposes of recognising foreign exchange gains and losses, FVTOCI financial assets are treated
as financial assets measured at amortised cost. Thus, the exchange differences on the amortised cost
are recognised in the Consolidated Statement of Profit and Loss, and other changes in the fair value
of FVTOCI financial assets are recognised in OCI.

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost
at the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments and are recognised in 'Other income'.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities that
are measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses
and is recognised in the Consolidated Statement of Profit and Loss.

De-recognition of financial assets and financial liabilities

The Group de-recognises a financial asset when the contractual rights to the cash flows fr,orn the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of owne{sﬁp of’the_ asiet to another
party. If the Group neither transfers nor retains substantially all the risks and rewar éﬁﬁ owne?sh]p and continues
to control the transferred asset, the Group recognises its retained interest in the 3é and an assouated liability
for the amounts it may have to pay. If the Group retains substantially all the nsksl{w’ Qewards of ownersh|p of a
transferred financial asset, the Group continues to recognise the financial assat and—also ~recognises a

collateralised borrowing for the proceeds received. !
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(k)

(1)

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable, and the cumulative gain or loss that had been recognised in
OCl and accumulated in equity is recognised in the Consolidated Statement of Profit and Loss.

On de-recognition of a financial asset other than in its entirety (for example: when the Group retains an option to
repurchase part of a transferred asset), the Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the sum of the consideration received for the part
no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in the Consolidated Statement of Profit and Loss. A cumulative gain or loss
that had been recognised in other comprehensive income is allocated between the part that continues to be
recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

The Group de-recognises financial liabilities only when the Group's obligations are discharged, cancelled or have
expired. An exchange with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability {whether or not attributable to the financial
difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability de-recognised and
the consideration paid and payable is recognised in the Consolidated Statement of Profit and Loss.

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the Consolidated Balance Sheet where
there is a legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business.

Derivative financial instruments

The Group uses derivative financial instruments, such as forward currency contracts, to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the Consolidated
Statement of Profit and Loss.

Inventories

Raw materials, components, stores and spares, and packing materials are valued at lower of cost or net realisable
value. However, these items are considered to be realisable at cost if the finished products, in which they will be
used, are expected to be sold at or above cost. Cost includes cost of purchase and other costs in bringing the
inventories to their present location and condition. Cost is determined on weighted average cost basis.

Traded goods, work-in-progress and finished goods are valued at cost or net realisab
Work-in-progress and finished goods include costs of direct materials, labour and a
overheads based on the normal operating capacity but excluding borrowing cost. Tra
purchase and other costs incurred in bringing the inventories to their present lo
determined on weighted average cost basis.
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{m)

(n)

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Proceeds in respect of sale of raw materials/ stores are credited to the respective heads. Obsolete and defective
inventory are duly provided for, basis the management estimates.

Provisions and contingent liabilities

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and the amount can be reliably estimated. The expense relating to a provision is presented in the Consolidated
Statement of Profit and Loss, net of any reimbursements.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset, if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

A present obligation that arises from past events, where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group (Refer Note — 44).

Claims against the Group, where the possibility of any outflow of resources in settlement is remote, are not
disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related asset is
not a contingent asset and is recognised.

Employee benefits

(a) Short-term employee benefits

Short-term employee benefits are recognised as an expense on accrual basis.

(b) Defined contribution plan

The Group makes defined contribution to the Government Employee Provident Fund and Superannuation
Fund, which are recognised in the Consolidated Statement of Profit and Loss, on accrual basis. The Group
recognises contribution payable to the provident fund scheme as an expense, when an employee renders the
related service. The Group has no obligation, other than the contribution payable to the provident fund.

(c}) Defined benefit plan

The Group operates a defined benefit gratuity plan. The Group operates gr an thiaugh a Trust wherein
certain employees are entitled to the benefit equivalent to fifteen days s last drawni, fl_'a_t each completed
year of service as per the Payment of Gratuity Act, 1972. The subsidiary wi he group o}xl_erates an unfunded
gratuity plan. In case of some employees, the Group's scheme is more favou ﬁ g._ggfmp”afféd to the obligation
under Payment of Gratuity Act, 1972. The benefit vests_ﬂﬁegﬁm of co?éfjgous service and the same is

payable on termination of service or retirement, Apart of the gratuity plan is funded
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(o)

(p)

(maintained by an independent insurance Group) and another part is unfunded and managed within the Group,
hence the liability has been bifurcated into funded and unfunded. The Group’s liabilities under The Payment
of Gratuity Act, 1972 are determined on the basis of actuarial valuation made at the end of each financial year
using the projected unit credit method. Obligation is measured at the present value of estimated future cash
flows using a discounted rate that is determined by reference to market yields at the Consolidated Balance
Sheet date on Government bonds, where the terms of the Government bonds are consistent with the
estimated terms of the defined benefit obligation. The net interest cost is calculated by applying the discount
rate to the net balance of the defined benefit obligation and fair value of plan assets. This cost is included in
the ‘Employee benefits expense’ in the Consolidated Statement of Profit and Loss. Re-measurement gains or
losses and return on plan assets {(excluding amounts included in net Interest on the net defined benefit liability)
arising from changes in actuarial assumptions are recognised in the period in which they occur, directly in OCI.
These are presented as re-measurement gains or losses on defined benefit plans under other comprehensive
income in other equity. Remeasurements gains or losses are not reclassified subsequently to the Consolidated
Statement of Profit and Loss.

(d) Compensated absences

The employees of the Group are entitled to compensated absences. The employees can carry forward a portion
of the unutilised accumulating compensated absences and utilise it in future periods or receive cash at
retirement or termination of employment. The Group records an obligation for compensated absences in the
period in which the employee renders the services that increases this entitlement. The Group measures the
expected cost of compensated absences as the additional amount that the Group expects to pay as a result of
the unused entitlement that has accumulated at the end of the reporting period. The Group recognises
accumulated compensated absences based on actuarial valuation in the Consolidated Statement of Profit and
Loss.

The Group presents the entire leave as a current liability in the Consolidated Balance Sheet, since it does not
have any unconditional right to defer its settlement for twelve months after the reporting date.

Share-based payment

Certain employees of the Company have been granted stock-based awards, including stock options, stock
appreciation rights (SARs), and restricted stock units {(RSUs) of Aditya Birla Fashion and Retail Limited (Demerged
Company), in accordance with the ESOP Policy of ABFRL. In compliance with Ind AS 102 — Share-based Payments,
the Company has accounted for these awards using the graded vesting method. The Grant date fair value of
equity-settled awards has been used for the purpose of accounting the related expenses. SARs are remeasured at
fair value at each balance sheet date, with changes recognized in the Statement of Profit and Loss.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders of the Group by
the weighted average number of equity shares outstanding during the period.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate
in dividends relative to a fully paid equity share during the reporting period. Earnings, considered in ascertaining the
Group’s earnings per share, is the net profit for the period after deducting preference dividends. The weighted
average number of equity shares outstanding during the period is adjusted for treasury shares and events such as
bonus issue, bonus element in a rights issue that have changed the number of equity shares outstanding, without a
corresponding change in resources.,

For the purpose of calculating diluted earnings per share, the net profit or loss fo
shareholders of the Group and the weighted average number of shares outstand|
for the effects of all dilutive potential equity shares.
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q)

Cash and cash equivalents

Cash and cash equivalents in the Consolidated Balance Sheet and for the purpose of the Consolidated Statement of
Cash Flows comprise cash on hand and cash at bank including fixed deposits with original maturity period of three
months or less and short-term highly liquid investments with an original maturity of three months or less net of
outstanding bank overdrafts as they are considered an integral part of the Group’s cash management.

Common control business acquisition
Acquisition of business under common control has been accounted in accordance with “Pooling of interest
method”, as specified below:

(a) All assets and liabilities acquired are stated at their carrying values as appearing in the financial statements of
de-merged company

(b) Shares held by the de-merged company in the Company shall be cancelled
(c) Difference between the carrying amounts of assets and liabilities acquired, face value of the shares cancelled
as referred to in (b) above and the amount recorded as share-capital issued to the shareholders of the de-merged

company shall be transferred to capital reserve; and

(d) Financial information relating to the acquired business has been accounted from the beginning of the financial
year, as if the acquisition had occurred from that date.
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NOTE- 52
ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE Il

(i} DETAILS OF BENAMI PROPERTY HELD
No proceedings have been initiated on or are pending against the Group under the Prohibition of Benami Property Transactions Act, 1988 {as amended in 2016) {formerly the Benami Transactions {Prohibition) Act, 1988 (45 of 1988)) and

Rules made thereunder

(i} COMPLIANCE WITH NUMBER OF LAYERS OF COMPANIES
The Group has complied with the number of layers prescribed under Section 2(87) of the Companies Act, 2013 read with Companies (Restriction of number of layers) Rules, 2017.

(iii} RELATIONSHIP WITH STRUCK OFF COMPANIES
The Company has no transactions with or balances due to or from companies struck off under Companies Act, 2013 or Cc ies Act, 1956,

{iv) BORROWINGS SECURED AGAINST CURRENT ASSETS
The Group has borrowings from banks on the basis of security of current assets, The quarterly returns or statements of current assets filed by the Group with banks are in agreement with the books of accounts,

(v} WILFUL DEFAULTER
The Group has not been declared wilful defauiter by any bank or financial institution or government or any government authority.

{vi) COMPLIANCE WITH APPROVED SCHEME(S) OF ARRANGEMENTS
The Group has accounted for the Scheme of arrangement with Aditya Birla Fashion and Retail Limited in accordance with the accounting treatment as specified in the Scheme. (Refer Note 48)

{vii) UTILISATION OF BORROWED FUNDS AND SHARE PREMIUM

The Company has not advanced or loaned or invested funds to any ather persen(s) or entity{ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company {Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries,

The Company has not received any funds from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

(vili) UNDISCLOSED INCOME
There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

{ix) DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY
The Company has not traded or invested in crypto currency or virtual currency during the current year,

{x) VALUATION OF PROPERTY PLANT AND EQUIPMENT (INCLUDING RIGHT-OF-USE ASSETS) AND INTANGIBLE ASSETS
The Company has not revalued its Property, Plant and Equipment {including Right-of-use assets) and Intangible assets during the current year. The Company did not have any Investment Property during the current or previous year.

{xi) REGISTRATION OF CHARGES OR SATISFACTION WITH REGISTRAR OF COMPANIES
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
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NOTE - 53
Comparative Financial Information
The Company was incorporated on April 9, 2024 and accordingly comparative numbers have not been presented in these financial statements.
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