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INDEPENDENT AUDITOR’S REPORT
To the Members of Aditya Birla Fashion and Retail Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for 

Basis for Opinion

 
of the Company in accordance with the ‘Code of Ethics’ 

`

Crore as at March 31, 2019 and represents goodwill 
acquired through various business combinations and 

is tested for impairment annually, or more frequently when

of goodwill included the following:

by the management to determine the recoverable
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by assessing the recoverable amount of each cash 

March 31, 2019 has been determined based on a value in 

budgets approved by senior management covering a 

used an external specialist in assessing the recoverable 

specialist engaged by the Company and reviewed the 

budgets approved by senior management of the

plan approved in the previous year, discussed with the 

Company and the resultant change in the recoverable 

As at March 31, 2019, the Company held inventories of 
` `
Inventories are carried at lower of cost and net realisable 

appropriate level of the provision for slow moving and/

Our audit procedures to test the provision on inventories, 
included the following:

We obtained an understanding, evaluated the design

the Compan
We compared the methodology used to calculate
the inventory provision and its consistency with
prior periods and obtained an understanding of

assessed the basis of such provision and also tested it 

For inventory on hand at the end of the period, we
assessed on a sample basis, whether such inventory
was recorded at the lower of cost and net realisable
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We assessed the Company’s disclosures concerning

Revenue from contracts with customer is recognized upon 
transfer of control of promised goods and is measured at 

net of returns and allowances, trade discounts and volume 

At year end, amount of returns, and discounts that have 

Our audit procedures to test the provision for discount and 
sales returns included the following:

revenue, including the policy for recording returns,
and discounts by assessing compliance with Ind AS

accruals with underlying documentation such as
management approved norms, customer agreements, 

controls for calculating, reviewing and approving

with management to understand changes in

Deferred tax assets are recognised to the extent that it is 

The Company’s ability to recognise previously un-recognised 
deferred tax assets is assessed by the management at the 

As at March 31, 2019 the Company has recognised total 
deferred tax assets of ` `

following:

Assessed the consistency of data used in the deferred
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o Business Overview

o Business Strategy

o Financial Performance and Analysis

o Internal Control Systems and their Adequacy

o Share Capital

o Corporate Governance Report
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free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably  

 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

should not be communicated in our report because the adverse consequences of doing so would reasonably be 
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Report on Other Legal and Regulatory Requirements

Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in

 

For S R B C & CO LLP
Chartered Accountants

per Vijay Maniar
Partner

Place: Mumbai
Date: May 15, 2019
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`
held in the name of the demerged companies and is in the process of being transferred to the Company:

Total 

cases

Asset 
category

Amount as at 

`

Remarks

12 Freehold 
Land

Title deeds are in names of the companies whose divisions 
got merged with the Company and are pending to be 

1 Building 

sales-tax, customs duty, excise duty, value added tax, goods and service tax, cess and other statutory dues 

provident fund, employees’ state insurance, income-tax, service tax, sales-tax, customs duty, excise duty, 
value added tax, goods and service tax, cess and other statutory dues were outstanding as applicable, at 
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duty, value added tax and cess on account of any dispute, are as follows:
Statute Nature of 

dues
Unpaid Amount 

involved
`

Period to which 
the amount 

relates

Forum Where dispute is pending

Central Excise Act Excise duty May, 2001 to 
April, 2003

Customs, Excise and Service Tax Appellate 
Tribunal, Bengaluru

Central Sales Tax 
Act

Central sales 
tax Secunderabad

Customs Act Custom duty 1998-99 Supreme Court
Customs Act Custom duty 2010 Commissioner - Appeal, Chennai

Commercial Tax 
Act

Sales tax 2011-12

Central Excise Act Excise duty
2013

Commissioner of Central Tax, Bengaluru

Tax Act
Sales tax 2005-07 Joint Commissioner of Commercial Taxes - 

Appeal, Bengaluru

Tax Act
Sales tax 2012-13 to Joint Commissioner of Commercial Taxes - 

Appeal, Bengaluru

Entry of Goods Act
Entry tax 2002-03 to Joint Commissioner of Commercial Taxes - 

Appeal- 1, Bengaluru
Kerala Commercial 
Tax Act

Surcharge April, 2008 to 
June, 2017

Kerala General 
Sales Tax Act

Kerala sales 
Tax

Kerala Commercial 
Tax Act

Goods and 
service tax

2017-18

Odisha Sales tax 
Act

Sales tax Joint Commissioner of Commercial Tax, 
Bhubaneshwar

Odisha Sales tax 
Act

Sales tax 2002-03 Assistant Commissioner of Commercial Taxes, 
Bhubaneshwar

Odisha Entry tax Entry tax 2002-03 Assistant Commissioner of Commercial Taxes, 
Bhubaneshwar

Act
1999-2005

Commercial Tax tax
2009-10 to 
2010-11

Deputy Commissioner of Commercial Taxes, 

Commercial Tax tax
2011-12 to 
2012-13

Commercial Tax tax
2012-13 to Deputy Commissioner of Commercial Taxes, 

Dehradun
West Bengal 
Commercial Tax

Sales tax

West Bengal 
Commercial Tax

Sales tax 2011-12

West Bengal 
Commercial Tax

Sales tax

Madhya Pradesh 
Commercial Tax

Sales tax Deputy Commissioner of Commercial Taxes, 
Indore

Income tax Act, Withholding 
tax

2011-12
Mumbai

`
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For S R B C & CO LLP
Chartered Accountants

per Vijay Maniar
Partner

Place: Mumbai
Date: May 15, 2019

INDEPENDENT AUDITOR’S REPORT
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and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
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Opinion

For S R B C & CO LLP
Chartered Accountants

per Vijay Maniar
Partner

Place: Mumbai
Date: May 15, 2019
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